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Proposed Taxes More Than Half Billion Spent 
Annually by American Colleges 


| 
| 


Said to Center in 
Higher Incomes Private Se 


. r 
feat | Greater Outlay in Year 
Program of the Treasury Is) 

f T av,| AMERICAN colleges and universities are 
Declared Not to Place an A now spending more than $500,000,000 
Undue Burden on Persons annually for the advancement of learning, 


E. M. Foster, Chief of the Division of Sta- 
Of Moderate Means | tistics at the United States Office of Edu- 


hee om stated orally Dec. 24. 

For the first time, the Office of Educa- 
| tion has compiled a relatively complete 
| table of expenditures, public and private, 
‘for all colleges and universities through- 
out the United States, he said. The fol- 
lowing additional information was sup- 
| plied by Mr. Foster: 





ing the cost of instruction. 
to $191,066,825. Publicly controlle 
tutions spent for this item more th 
700,000 while privately controlle 
spent nearly $110,000,000. For or 


$13,500,000 and 
nearly $4,500,000. 


the private 


Some Misconception 


By Public Claimed 


for new 
$27,100,000 by 


the institutions 
grounds, over 


hools of Higher Education Show a’ 


groups, with the highest single item cover- | 
his amounted | 


research the public institutions spent over 
institutions 


A total of $93,674,726 was laid aside by | 
buildings 
the 
and over $66,500,000 by the private insti- 


Disabled Veterans 


Get 10,000 Jobs 


Placing of Former Soldiers in 
Last Few Months Reviewed 
By Labor Department 


EN thousand veterans disabled in the 

World War have been given jobs in the 
last few months through efforts of the 
United States Employment Service, ac- 
|cording to a statement Dec. 24 by the: 
Department of Labor. | 

In a survey conducted by the Employ- | 
ment Service and Veterans’ Administra- | 
tion, nearly 300,000 questionnaires were 
sent out in July. When 155,000 were re- 
turned it was found that 177,379 disabled | 
veterans, who said they were able and 
willing to work, were unemployed, it was! 
| pointed out | 


d insti- 
an $81,- 
d ones 
rganized 


and 
public 


‘Further 


“American People Opposed 


S 


ftehiet | 
Is Opposed for 
Foreign Debtors 


Japan Given Views New Corporati on 
| On Chinchow Move’ 


ae Plans Railroad 


American Envoy Is Instructed | si 
To Pacifie Coast 


To Express Concern of 


This Government | 


THE concern felt by the United States 
over the report of a contemplated 
Japanese advance upon Chinchow in| 
South Manchuria was expressed to the 
Japanese Government on Dec. 22 by the| 
American Ambassador in Tokyo, W. Cam- | 
eron Forbes. Announcement of this ac- 
|tion was made Dec. 24 by the Secretary | 
| of State, Henry L. Stimson. 
| Questioned as to what action France 
land Great Britain had taken, Secretary 
Stimson stated orally that he had been 
informed that the French Ambassador was | 
taking the same action, and he presumed | 


Construction of Line 872 
Miles in Length Is Pro- 
posed in Application Filed 
With I. C. C. 


To Cancellation or Any 
Reduction of Debts, Say 
Four Members of House 


top Repa rations. 
Mr. Borah Suggests 


Is Largest Project 


Asked Since 1923 














Levies on Checks, Telegraph | 
And Telephone, and Stocks | 
Described as Not Unfair to 
The Wage Earner 


| 


The Department of the Treasury believes 
that some parts of its program for increas- 
ing Federal taxes, especially as to the dis- 
tribution of the increase, has been mis- 
understood according to an oral statement, 
Dec. 24, at the Department. It was the 
view expressed at the Department that 
the chief burden in the proposed increases, 
will fall upon the ‘arger taxpayers and 
not upon incomes of $4,000 and less. 
Treasury calculations under the recom- 
mendations to Congress show that the De- 
partment expects to raise an additional 


$920,000,000 from its various proposed rate | 


raises. Of this amount, it was asserted, 
only $27,000,000 will come from taxes on 
incomes of $5,000 or less. Additional in- 
formation was made available by the 
Treasury as follows: 


Nature of Program 


It appears from some of the current dis- 


cussions that certain features of the Treas- 
ury’s tax program are not generally under- 
stood. Reference is made particularly to 
the statement which has been made in 
some quarters that the burden of the pro- 
posed tax increases witl rest primarily 
upon individuals of small means. This 
contention is not well founded, and indi- 
cates a limited understanding of the reve- 
nue program. 

The Treasury has recommended in- 
creasing the revenue for the fiscal year 
1933 by the total amount of $920,000,000. 
An indication of what a small portion of 
this total will be derived from 
income taxes on incomes of $5,000 and less 
can be gained by taking 1930 statistics of 
income for purposes of illustration and 
applying the proposed new rates to income 
returned for that year. Such a calcu‘ation 
shows that out of a total increase of $222,- 
000,000, taxpayers with incomes of $5,000 
and less would contribute but $27,000,000. 
On the same basis those with incomes of 
$10,000 and more would contribute $182,- 
000,000 of additional taxes. Of that addi- 


tional amount those with income of $50,000 


and over would pay an additional $155,- 
000,000. The amount of the yield of the 
increased rates used for illustration is 
higher than the total additional yield 
actually expected from 1931 to 1932 in- 


comes, but the illustration goes to show} 


the 
© 


rerative contributions. 
Shrinkage In Large Incomes 
It is entirely out of the question to ob- 


tain from the taxation of larger incomes 
anything approaching the total amount of 
additional revenue which is needed. This 
is clearly indicated by the fact that the 
incomes of $100,000 
and over fell from about 16,000 in 1928 to 
about 6,200 in 1930, and the reported tax 


number of reported 


increased | 


H. G. Badger, statistician in the Office 
of Education, has just compiled a tabula- 


*tion of expenditures which shows that 


publicly controlled institutions of the col- 
lege grade spent in 1930 $225,816,040 com- 


| pared with $337,731,030 spent by privately 


controlled ones. For higher education, a 
grand total of $563,547,070 was expended 
in 1930. 

| The outlay is divided into eight or nine 


Cooperation of Staies 
Asked in Compiling 


Uniform Crime Data 


‘Conference of Experts Called 
To Plan Common Basis 
For Collecting Statistics 
From Courts and Police 


| Criminologists and statisticians from 
| various sections of the country will gather 
lin Washington on Dec. 28 to plan a com- 
| mon basis on which to collect uniform 








join in work by gathering data from the 
|courts which would supplement that from 
| police and penal institutions already be- 
jing compiled by the Bureau of the Cen- 
|/sus and the Bureau of Investigation, the 
| Department of Justice announced Dec. 24. 
| Invitations to the meeting were issued 
|by the Bureau of Investigation, the De- 
partment of Justice, and the Bureau of the 

Census, the Department of Commerce, af- 
| ter the directors of these two divisions 
| had conferred on the project, according to 
| the announcement. 
| State Surveys Proposed 
| The meeting will seek to wipe out the 
|small differences remaining in the meth- 
| ods of the Bureau of Investigation and the 
Bureau of the Census, but its main task 
will be to lay a foundation upon which 
the States can collect criminal statistics 
from judicial sources, the announcement 
says. 

Since the Bureau of Investigation al- 
ready collects crime statistics from police 
offices and the Bureau of the Census 
| gathers data from the inmates of prisons, 
State surveys of the courts would com- 
plete the statistical picture of crime, ac- 
cording to the announcement, which fol- 
lows in full text: 

Conference Announced 


Following a conference with William M. 
Steuart, Director of the Bureau of the 
| Census, J. Edgar Hoover, Director of the 
Bureau of Investigation, of the Depart- 


on such incomes fell from about $700,-| ment of Justice. has i 

a s . has invited a group of 
000,000 to less than $240,000,000. This in-| representative criminologists and. statis- 
dicaiion of the sharp reduction in the 


amount of income available for taxation 
gives some indication of the limit of the 
amount of tax which can be obtained from 
It is the very shrinkage in! 
individual and corporate income due to the} 
depression which has to a large extent 
additional | 
revenue and the shrinkage in the amount) 
of income availabe for tax cannot be made | 


this source. 


brought about the need for 


good by increasing the rates of tax. 


The proposal of the Treasury include 
drastic increase in the rates applicable | 
Under the present | 
law the maximum normal and surtax rates | 
on incomes of $48,000 is 17 per cent; under 
the proposed rates the maximum would 
Under the present law the; 
maximum rate on an income of $100,000 is | 
under the proposed law it} 


to the higher incomes. 


be 22 per cent. 


24 per cent; 


will be 42 per cent. At the present time 


income in excess of $100,000 is taxed at 


[Continued on Page 3, Column 6.] 


Hearings to Be Held 


On Beer Bill in Senate 


Subcommittee Will Consider 


Measure After Recess 


A Senate subcommittee will hold hear- 


ings after the Christmas recess on a bill 
(S. 436) which would permit the manu- 
facture of beer with an alcoholic content 
of 4 per cent instead of one-half of 1 pe 
cent, as under the present law, it wa: 
announced orally Dec. 24 by Senator 
Bingham (‘(Rep.), of Connecticut, 
of the bill. 

Senator Bingham stated that he had 
been informed by Senator La Follette 
(Rep.), of Wisconsin, Chairman of fhe 
Senate Committee on Manufactures, to 
which the bill was referred, that a sub- 
committee of three had been named in- 
cluding Senator Metcalf ‘Rep.), of Rhode 
Island, as Chairman, and Senators Cut- 
ting ‘Rep.), of New Mexico, and Shep 
pard (Dem.), of Texas. 

The Connecticut Senator pointed out 
that he had sponsored a similar measure 
during the 7lst Congress, but had been 
unsuccessful in securing a hearing on it. 
He expressed a belief that a report would 


be made by the subcommittee after its 
sessions, that the bill would reach the 
Senate calendar, and that he hoped to 


get a vote on it during the present ses- 
sion of Congress. 

Senator Watson ‘(Rep.), of Indiana, Ma- 
jority Leader, stated orally that he had 
no objection to the measure’s being 
brought to a vote in the Senate and 
would give such aid as he could to secure 
a vote on it. Senator 
hoped to bring before the subcommittee 


as the first witness Prof. Yandell Hender- | 


son, professor of applied physiology at 
Yale University. He explained that his 
bill would provide for 4 per cent beer by 
volume, which corresponds to 3.2 per cent 
by weight. 


author | 


Bingham said he} 


ticians from various sections of the coun- 
try to meet on Dec. 28, 1931, at the 
Bureau of Investigation in Washington, 
D. C., to consider a program ter uniform 
crime statistics. Particular study will be 
made toward effecting an arrangement 
whereby a comparable crime classification 
may be evolved for the use of ithe Bureau 
of Investigation and the Bureau of the 
Census in compiling crime statistics. 
The Bureau of Investigation confines its 
activities to the field of police statistics 


a number of years compiled data based 
on the number of inmates in penal in- 
stitutions throughout the 


the crime classifications used by both 
Bureaus but it is hoped that the result 
;| common 


basis for 


statistics. 
information 


Should this 


parable. 
Experts Invited to Meeting 


invited to attend the meeting. 
Dr. Thorsten Sellin of 








(Continued on Page 2,Column 1.] 


Wider Field of Employment 


Sought for Federal Prisoners 





| 
| 
| 
“ 
DRIVATE industry, dumping its surplus 
stocks into Government purchasing 
offices, is one of the obstacles which the 
Bureau of Prisons encounters in its ef- 
forts to give employment to Federal 
prisoners, Sanford Bates, Director of the 
Bureau, declares in his annual report 
recently made public at the Department 
of Justice: 
As commodity prices fall and private 
|} Manufacturers unload their overstocks 
to the Federal supply departments, 
which are the only market available to 
prison products under law, the Buregu 
is forced to call forth the greatest skill to 
recover raw material and labor charges 
and to “make our funds revolve,” Mr. 
Bates points out 
Other difficulties 


| 


| 


which the Bureau 

encounters when it endeavors to give 
| prisoners employment are the need of 
spreading its activities so that they will 
not compete heavily with private indus- 
try, the necessity of adapting the work 
to prison labor and the desire to diversify 
its work and thereby give wide vocational 
opportunities to the prisoners, Mr. Bates 
explained. 

Federal prisoners now are employed 
making shoes, canvas duck, canvas 
products, brushes, office furniture, 


crime statistics and to encourage States to | 


while the Bureau of the Census has for 


) United States. 
There is little material difference between 


of the meeting on Dec. 28 will effect a 
crime classification 
which may serve as a guide for States 
desiring to institute a system of judicial 
be accomplished 
in the three major aspects 
of Criminal Statistics, that is Pelice, Penal 
and Judicial, would be available and com- 


The following representative experts in 
their respective fields of study have been 


the Bureau of 


tutions. These colleges at the same time 
bought new equipment to the amount of 
approximately $16,000,000. A total of 
$46,000,000 was spent on the physical 
operation and maintenance of the physi- 
cal plants. 
The smallest 





single item set aside by 


| enlisted, it was explained, in finding jobs 
for 10,000 of 
| statement 


| Supervising Director of the United States 
Employment Service, that since an em- 


‘ | 
Cooperation of the American Legion was 5 é : 
Drastic Cuts in Armaments of 


Europe Also Advised by 
Idaho Senator as Means to 
Aid Economie Situation 


these former soldiers. The 


follows in full text: 


It is announced by John R. Alpine, 


the colleges was for libraries. Of the | Ployment survey conducted in connection cunicsptannatilc 
ee ps x wg | le are ° i "¢ j € - 

entire amount spent by them, only s9,-| With the Veterans Administration wo The American people are opposed to any 

600,000 went for libraries. For this the |e" completed, jobs had been secured) reduction or cancellation of World War 


public ones spent $3,200,000 and the pri- 
vate ones $6,300,000. 

California led all States in its public 
outlay for higher education. Publicly 
controlled institutions there spent a total 


| 


| for 10,000 disabled veterans of the World 
War who had no employment. 


erans with service connected disabilities. 
Last 
jsent out to disabled veterans by the Vet- 


debts due the United States Government 
and Congress has gone as far as it should 
in enactment of the law for the year's 
moratorium, according to oral statements 
Dec. 24 by Representative Rainey (Dem.), 


The 10,000 places were secured for vet- 


July 298,000 questionnaires were 


Lath titon oda sas ; > Saas “ tion. | Of Carrollton, Ill., majority leader of the 
of $18,807,000. Michigan was next with} erans’ Administration. These question o ap ses oe ’ 

$15,551,000, and Ohio third with $14,518,-|naires were returnable to the United House; Representative | Snell (Rep.), of 
000. Minnesota spent $11,337,000 and|States Employment Service and _ they Potsdam, N. Y., minority leader; Repre- 
Iowa $9,639,000. In Illinois the amount| asked four questions: sentative McFadden (Rep.), of Canton,Pa., 
for publicly controlled institutions ranged} (1) Are you employed? (2) Do you and Representative Collier (Dem.), of 


next with $8,500,000, in Indiana it was 
$8,200,000, and in Virginia, $7,000,000. 
Privately controlled institutions made 
the greatest expenditures 
Those in New York led the list with an 
outlay of $68,600,000. Those in Massachu- 





in six States. | 





setts followed with expenditures amount- | ° . f as a result of the World War should be 
ne to Samo, ervate coice ar4| Without Formality of sisginsied us." OY nN 

ersities sylvania s urope can not see her way clear to 
800,000, those of Illinois, $29,700,000, and . t t eseen end reparations and drastically cut arma- 
those of Connecticut, $17,800,000. Cali- | I d 2 ments, the United States had better come | 
fornia ranked sixth among the leading | n i men or . out of Europe and stay out,” Senator | 
privately controlled institutions in ex-| Borah said. 


penditures wrth an outlay of more than 
$14,800,000. 


Last Survivors Give 
Lore of Tunica Tribe 


Three Members of Nearly 
Extinct Indian Group Are 
Found by Scientist 





Three members of an almost extinct In- 
dian tribe have given to science knowledge 
which, when correlated with that obtained 
from evidence unwittingly left by their 
long-dead ancestors, will reveal some- 
thing of their mode of living before the 
white man pushed them from. their 
ancient villages in the Mississippi Valley 
it was stated orally Dec. 24 by Dr. John 
R. Swanton, ethnologist of the Smithson- 


Criminal Prosecution 


Ruling of Appellate Court 


constitutional 
dictment by) 

court before a person shall be held to answer 
to 
|; a defendant which he may waive, if he so 
desires, it is held in an opinion of Judge | 
Orie L. Phillips, of the Circuit Court of | 
Appeals for the Tenth Circuit, which has 


j 


case in which a person charged with vio- | 
lation of the Dyer Act agreed to waive his | 
constitutional 
grand jury and to enter a plea of guilty. 


pave the way for a complete change in| 


and Vicksburg, Miss. 
Views of Mr. Borah 
Senator Borah ‘Rep.), of Idaho, chair- 
man of the Senate Committee on Foreign 
Relations, declared Dec. 24 that, in his 
opinion, repari.tion payments by Germany 


{Continued on Page 4, Column 7.) | | 





The Chairman of the Foreign Relations 
Committee made his statement following 


‘ — ress announce ts : ‘ - 
May Bring Revision of p cements Dec. 24 that the ad 


Present Procedure, Says 
United States Attorney 


tional Settlements had declared that Ger- 


to resume conditional reparations 


pay- 


minates next July. 


Mr. Rainey’s Statement 

The oral statement of Mr. Rainey on 
the subject follows: “Congress will reject 
{any proposal for further moratorium on 
| the war debts. I do not think that an- 
; other moratorium proposition could get 
through this Congress. The bill that has 
just passed contains a reservation that will 


Santa Fr, N. Mex., Dec. 25.—The 
provision requiring an in- 
a grand jury in a Federal 


an infamous crime grants a right to 





ust been fijad here. 


f ing for an : 
The decision was announced € another moratorium. 


in a test! “Anybody who votes for an extension of 
| the year’s moratorium already granted by 
Congress would be voting to saddle $11,- 
| 000,000,000 of foreign debts on the Ameri- 
;}can taxpayers. Congress cannot be a 
| party to any such thing. 
Refers to Liberty Bonds 
“We must keep our contract with the 


right to indictment by a 


Possible Results 


The appellate court's decision, “may 


the criminal procedure of the district} American people who » j , 
stituti ; 4 é bought Libert 
ian Institution. Sei ; ; courts of the United States,” United| Bonds so einatuadee to Seamie the World 
Dr. Swantor has just returned from States Attorney Hugh B. Woodward stated| war. at that time whene those war 
Louisiana, where he has spent the last orally in commenting on the decision. ' , ° 


few months studying the rapidly fading 
language of the Tunicas, a tribe of which 
there are less than 50 living members, only 
three of whom speak the language of their 
forefathers. 

Correlating Findings 

Winslow M. Walker, another member 
of the Smithsonian ethnology staff, is in 
Louisiana at present, where he is exca- 
vating in village sites where Indian tribes 
lived hundreds of years ago. 
visited Mr. Walker, and together they are | 
correlating their findings in an effort 
learn in more detail how these ancient 
tribes lived. Mr. Walker will cortinue his 
excavation work, and will return to Wash- 
ington later in the Winter, when Dr. 
| Swanton will work with him at the In- 
stitution. 

The following information was 
available orally by Dr. Swanton: 

Tribal Language Studied 

By patient and laborious conversation 
with the three Tunicas who still speak 
the language of their ancestors. Dr. Swan- 
ton was able to learn much of their lin- 
— peculiarities and some of their folk 
tales. 

When any tribe loses its language and 
changes to another, much of the tribe’s in- 
dividuality is lost. In the case of the 
Tunicas, where the language is almost 
dead, peculiar characteristics at one time 
common to the Tunicas have died with 
the passing of the language. As the white 


made 


lowed up in the new civilization. 
six or seven families who still live near 
the places where their ancestors held war 


retain remnants of an almost forgotten 
language. 


In their folk 


lore any people reveals 





2 


[Continued on Page 


man became more firmly established in| 
Louisiana, the Tunicas began to be swal-| 
Of the| 


dances, there are but three persons who| 


exhaustive, will undoubtedly be generalzy 
accepted 
question ‘ 
‘It is the first decision to be rendered in 
the 
very important procedural question. 


been made to simplify and expedite crim- 
inal procedure 


changes in the history of the development 
of criminal procedure in the United States | 
courts.” 


dictment in all cases has been to retard 
the disposal of crimina? cases and greatly 
to increase 
criminal laws, Mr. Woodward stated. 


ion that because no authority was vested 
in 
law to file an information in a felony case, 
it will 
act legislation expressly clothing United 
States attorneys with 
Woodward stated that 
formed that the Attorney General, Wil- 
‘iam D. Mitchell, recently recommended 
to Congress that it consider such legisla- 
tion. 


Coal Industry Sets 


bonds were sold to the American people 
by the Government, as the record will 
show, members of Congress stated that it 
was a loan and would be repaid.” 

“The American people are opposed to 
any reduction or cancellation of the war 
debts due the United States Government,” 
Mr. Snell stated orally, “We have gone 
as far as will go. Our people, as far as 
I know, are opposed to any reduction or 
| cancellation of these debts.” 


“Judge Phillip’s opinion, which is quite 


determining 
Mr. 


the important 
Woodward said. 


as 
involved,” 


United States determinative of this 


“In recent years persistent effort has 


The change which would 


; ¢ | follow the authorization of prosecution ; ay Ae 
sar. SPR | by information instead of indictment | , cedar a tan a mnneens — 
to| would be one of the most important : se but sal 


that he had not discussed this particu- 
|lar subject with President Hoover and 


individual views. 
Mr. Collier’s Comment 
Representative Collier orally 


Procedure Retarded 
The effect of the requirement of an in- 


reduction or 
debts. 
for one year, with amortization it 
spread over a period of 10 years. That 
is as far as Cengress should go, in my 
opinion. On this one-year moratorium, 
Congress acied rightly and wisely but it 
should go no further. ' 
other moratorium. 
down their war debts to this country. 
am against the cancellation of those debts 


cancellation of World War 


the cost of administration of 


—. : f 
It is also noted in Judge Phillips’ opin- % 


the prosecuting attorney at common 


be necessary for Congress to en- 


Mr. 
in- 


the power. 
he has been 





altogether. Here the year 
on not paying their debts in 1934.” 


Reparations Problem 
Borah's statement 





Senator 
full text: 
; “I can see no recovery in Europe unti 
reparations are cut out, eliminated, ir 
their eritirety. For 12 


follows ir 


New Safety Record | 


Increase in Production Shown 
For Each Life Lost 


A new safety record has been set by the} - 





[Continued on Page 3, Column 4.] 


visory experts of the Bank for Interna- | 
many’s finances will not permit the Reich | 


ments when the Hoover moratorium ter- | 


prevent anyone who voted for it from vog- | 


that what he said is a statement of his 


= \ declared 
his opposition to any further moratorium, 


“We have stood by the moratorium 


I am against an- 
I am against scaling 
I 


To grant another moratorium, or to grant 
any scaling down of the debts would be 
the beginning of a same old story that 
would go on toward default on the debts 


h 1931 has not 
yet passed and they are already figuring 


years conferences 


press reports that the British Ambassador 
was doing likewise were correct. The an- 
nouncement follows in full text: 

The American Ambasador in Tokyo was 
instructed on Dec. 22 to express to the 
Japanese Foreign Office the concern 
which this Government entertains, In| 


| view of recent reports apparently well- 


founded, to the effect that the Japanese | 
army in Manchuria is contemplating 
movements in the direction of Chinchow 
which might lead to a renewal of armed 
hostizities with the regular Chinese mili- | 
tary forces in and south of that city. 

He has been asked to call to the atten- 
tion of the Japanese Government that the 
reports from the military observers of sev- 
eral nations in the Chinchow area, In- 
cluding the American military attache, are | 
to the effect that they find no evidence 
that the Chinese military forces have en- 
gaged in or are preparing for any of- 
fensive military movement. 


Increase Is Shown 
Ih Unemployment in 
Six Foreign Nations 


Britain Alone of Seven Ma- 
jor Countries to Experi- 
ence Decrease, Labor De-| 
partment Is Informed 


Unemployment increased generally in 
six major European countries in Novem- 
ber, as compared toe October, but de- 
creased slightly in Great Britain, accord- 
ing to figures obtained by the Department 
of State and issued by the Bureau of 
Labor Statistics of the Department of 
Labor. All seven nations in November of 
this year had considerably more unem- 


ployment than in the corresponding 
month of 1930, the figures show. 
Commissioner Ethelbert Stewart, Com- 


missioner of Labor Statistics, stated orally, 
in issuing the figures, that they were the 
first statistics to be furnished in the plan 
of his Bureau to publish current data on 
European unemployment each month. 
Expansion of Data 

Figures previously obtained by the Bu- 
reau have usually been many weeks late, 
but cabled advices from representatives of 
the Department of State will be the basis 
of publication of the datest available in- 
formation, Mr. Stewart explained. 


| with 
| charter 
|}nmance Docket No. 9087.) 


{brought to the Commission for approval 


| * The new corporation is not related to 



























Terminals Would Be Located 
At Denver, Colo., and San 
Pedro Harbor, Near Los 
Angeles, Calif. 

Construction of a new line of railroad 

872 miles in length from Denver, Colo., 

to Los Angeles and San Pedro Harbor, 

Calif., is proposed in an application filed 

the Interstate Commerce Commis- 

sion Dec. 23 by the Denver Pacific Rail- 
road, incorporated under a _ Delaware 
at Wilmington, Sept. 11. (Fi- 


This is the largest construction project 


since Nov. 27, 1923, when the Staley Sys- 
tem of Electrified Railways applied for 
authority to construct 1,307 miles of new 
line, with 811 miles of main line extend- 
ing from a point on the Gulf of California 
in Mexico to a point on the Colorado- 
Utah boundary. The estimated cost of 
this construction was $76,024,236. The 
Commission denied the application as not 
required by the public interest. 
Independent Corporation 

The largest single piece of construction 
actually authorized by the Commission 
was about 300 miles, involving proposed 
lines of the Santa Fe system in Texas, 
New Mexico and Colorado, on April 
28, 1930. 


any other corporation or railroad, ac- 
cording to its application, and the purpose 
of the proposed construction is to open 
new territory and shorten the distance by 
rail from the East to Los Angeles and the 
Orient. 

The line would pass through Glenwood 
Springs, Rifle, Palisade, and Grand Junc- 
tion, Colo., Moab, Utah, Ludlow, Dagett, 
Barstow, San Bernardino, and Los Ange- 
les, Calif., finally terminating at San 
Pedro, near Los Angeles. 

The company’s application was signed 
by Coleman’ Grenskaw, atid homas L, 
Hall, president and vice president, respece 
tively, of the new road. 

No Cost Estimate Made 


The application stated that construce 
tion of the line will be financed through 
the issue and sale of stock and bonds, but 
no estimate was made as to the cost of 
such construction. No branch lines are 
contemplated. 

At the Grand Canyon National Park, 
the road would split into two segments, 
one rounding the park on the North, and 
the other cutting through the Southeast 
corner of the park, and will pass through 
both the Navajo and Apache Indian reser- 
vations. 





The issuing of the newest figures on 
European unemployment is in line with 
the Bureau's efforts to expand its data on 
employment, as requested by the last 
Congress, it was pointed out. 

The following additional 
was supplied: 

Great Britain showed a drop of 3.6 per 
cent in the number of registered unem- 
ployed, comparing November with October, 
but Austria, Czechoslovakia, France, Ger- 
many, Italy and Poland registered gains 
The number of persons receiving benefits 
went up 78 per cent in France, and the 
increase was more than 1,700 per cent 
between November of last year and No- 
vember, 1931. 

Situation in France 

Only 4,893 persons were receiving ben- 
efits in France in November, 1930, while 
the number was 51,654 in October, 1931, 
end 92,157 in November. 

Austria showed a 20 per cent gain 
the number of persons receiving benefits, 
comparing October and November, while 
Czechoslovakia experienced an increase of 
22.9 per cent in the number of unemployed 
trade-unionists. 

The number of unemployed registered 
in Germany. rose 9.4 per cent, in Italy 
0.8 per cent, and in Poland, 2.5 per cent, 
ttom October to November. 

The figures reported are compiled by 
the official agencies of the several coun- 
ries. Since these figures in no instance 
are arrived at by means of a complete 
canvass of the unemployed and represent 
different propcrtions of the working pop- 
lations in the respective countries, they 
re to be accepted merely as reflecting 
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The application was brief. It was ex- 
plained that the details of the proposed 
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Survey Being Made 
Of Gasoline Stations 
































Data Sought on Distribution 
Of Gasoline and Oil 


Detailed statistics on the distribution 
of gasoline and lubricating oils through 
| filling stations are being compiled in 
| nation-wide survey of these stations 
| three other major outlets for 1 
ucts, it was announced orally at 
| partment of Commerce, Dec. 24. ae 
| vey is being made cooperativety b: 
| Bureau of the Census and the Mir 
| Division of tHe Bureau of Foreign 
Domestic Commerce. i% 
Figures for 25 States have been c 
to date and the remainder of the 
is now being covered, it was poinvea 
The number of filling stations in 
county in the United States and in ea@oh 
town of more than 10,000 population will 
| be given, together with the sales in each 
| and sales per capita and per filling sta- 
tion. The number of auto dealers will be 
determined as well as their net sales in 
| each county and city. Garages and acces- 
sory dealers witl be noted in the same 
}manner, it was stated. 

In the larger cities, probably those of 
50,000 population and more, the sales 
through these four types of establishments 
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ae coal mining industry this year, according 
to a statement Dec. 24 by the Bureau of 
Mines, Department of Commerce. 

Some 437,000,000 tons will have been} 
mined by the end of the year, or about 296,- 
000 tons for each life lost in a mine acci- 
|entt, it was pointed out. Twenty years ago 








brooms and some garments, the report 
Says, and these and any other prison 
products may be sold only to the Gov- 
ernment at the prevaiting market price. 
The Bureau is building a foundry and a 
yarn mill and hopes to do some printing 
if the printing unions will agree, Mr. 
Bates states. 4 

Other Occupations Sought 


To avoid the complicated problems 
involved in prison manufacturing, the 
Bureau is seeking to employ men on 


road construction, land reclamation and 
reforestation. The section of the report 
on prison employment follows in full 
text: 

The imperative need for 
| emptoyment opportunities in the Fed- 
eral prisons is obvious to all. Even 
though the Congress has given the De- 
partment bread general authority to 
establish industries in the prisons, it is 
not an matter to provide useful 
and stimulating employment for all of 
our prisoners. Before new industries 
can be established we must make a sur- 
vey of the Government market, as we 
are authoribzed by law to sell our prod- 
ucts only to other Federal agencies. 


additional 
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only 187,000 tons were mined to each fa- 


tality. The statement follows in full text: 


The coal-mining industry in the United} 
States presents a Christmas gift to the 
American people by mining approximately 
437,000,000 tons of coal in 1931 with a 
smatier loss of life from accidents in the 
mines than in any previous year, according 
to Scott Turner, Director of the United | 
States Bureau of Mines, Department of 
Commerce 

Information available for the year up to 
Christmas Eve indicated that the industry 
would complete the year with a better 
safety record than ever before, as far as | 
the relation between production and ac-| 
cidents is concerned. The production dur- | 
ing the year promises to average 296,000 | 
tons of coal for each life lost from acci- 
dents. Five years ago the production was| 
261,000 tons for each life lost; 10 years} 
ago it was but 254,000 tons, and 20 years | 
ago it was only 187,000 tons per death. 

This progress in coal mining is chiefly | 


|} due, according to Director Turner, to ef-| 


rective accident-prevention by many of | 
the leading operating companies, to State | 
and Federal mining officials and other 
mining organizations, as well as to tech- 
nical improvements in the industry that 
enable the average miner to produce more 
cose per day than was possible when 
more primitive working methods were in 
vogue. 


Handicap to Bus 
Seen In Shoriage of Teachers 





(THERE is such a shortage of commer- 

cial teachers in the United States 
that training schools cannot supply the 
demand, J. O. Malott, specialist in com- 
mercial education at the Federal Office 
of Education stated orally, Dec. 24. 


“The shortage of comfmecia!: teach- 
ers exceeds the shortage in any field 
of teaching,” he said. However, there 


was an oversupply of trained teachers 
for many other fields of teaching, he 
added. 


Academic prejudice against “utilitarian 
education” accounts for one reason ex- 
plaining the present predicament of 
commercial education, he said. Another 
reason is due to the stowness in apply- 
ing research findings regarding sup- 
ply and demand to the establishment 
and maintenance of commercial teache) 
training curricula. In commenting on 
the shortage of commercial teachers, 
Mr. Maloit continued as follows: 

“One of the most neglected phases of 
education is the lack of adequate train- 
ing program for the teachers of busi- 
ness subjects in the secondary schools. 
Many States, incruding some of the lead- 
ing commercial and industrial States, 
do not Rave any program for the train- 
ing of commerce teachers. 

“Last year many of the States had 30 





will be broken down to indicate the pros 
portion of gasoline and lubricating oils 
sold through each type of outlet. 
The following additional informatj 
was made availabte at the Departm 
The latest available figures on 
outlets for gasoline and lubricants 


















iness Training 








} or more vacancies and had to import 


their commercial teachers from othe 
States. .Ome university reported 53 re- 
quests for every commercial teacher 


graduated. One State reported approxi- 
mately 200 vacancies for commercial 
teachers and that the State teachers 
colleges and universities graduated 
fewer than 25. Such situations neces- 
sitate the certificating and hiring of 
high school commercial teachers who 
received their essential training in insti- 
tutions which are unable ordinarily to 
obtain membership in the regional ac- 
crediting associations of the secondary 
schools, 


“For a quarter of a century commer- 
cial teacher training hes been known 
as ‘the educational football.’ Practicaty 
all of the commercial teachers 25 years 
ago were trained in the private business 
schools, the chief function of which 
was the training of bookkeepers and 
stenographers instead of the training of 
teachers. ‘Training programs were 
gradually introduced into the normal 
schools, later into some of the teachers 
colleges, and finally into some of the uni- 
versities. The most hopeful sign for the 
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drawn up in a nation-wide survey 
| by Peat, Marwich, Miichell and Com 
| for S. F. Bowser and Co., Inc., abou 
middle of 1927. At that time, as near 
}could be determined, there were 31 
retail outlets equipped with 614,000 pur 
| Estimates indicated that $838,000,000 
| been invested in these stations 

| If 15 minutes is allowed for serving » 
| with five gations of gasoline, which is 
than twice the necessary time, the 814 
pumps could deliver in a eight-hour day 














































































































{nearly five times the amount of gasoline 
factually consumed. When it is consid- 
It was shown in the report that with 
317,000 retail outlets in the country, the 
average gallonage of each amounts to 
Oline sales, stations were divided into 
three classes ; 
Class A was selected as a representative 
|of a medium-sized city. Class C was &@ 
}four-pump station in the medium-sized 
city. 



























































ered that many stations are open 12 to 
16 hours daily, the waste of equipment, 
| labor and supplies is evident. 
| avera 30,000, which is considerably below 
the amount required to render a station 
| profitable. In estimating profits from gas- 
two-pump drive-in station located in the 
country village. Class B was a three= 
pump drive-in station in the outskirts 
It was estimated that stations in the 
first group could make a little more than 
iContinued on Page @ Column #3 
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Survey of Labor 


Shows Increase 


-InFive-day Week 


Fact-finding Activities of 
Federal Bureau of Statis- 
tics Expanded, Commis- 
sioner Stewart States 





Greater interest having been centered 
on labor statistics during the past fiscal 


year than at any time in history, the) 


Bureau of Labor Statistics has met the 
increased attention by noteworthy expan- 
sion of its fact-finding activities, accord- 
ing to the annual report of Commissioner 
Ethelbert Stewart just made public by the 
Department of Labor. 

The five-day week has been more widely 
adopted, especially in the building trades, 
the report said. 

Matters of employment and unemploy- 
ment have brought the greatest demand | 
on the facilities of the Bureau, which has 
enlarged its reports on volume of em- 
ployment, made surveys of employment 
insurance systems and unemployment 
benefit plans, and instituted studies of 
technological unemployment in various 
industries, it was pointed out. 

Building Statistics Gathered 

The most important development in the 
employment reports last year was the 
gathering of statistics for the building 
industry, Mr. Stewart said. | 

The Commissioner reiterated a recom- 
mendation for a new family-budget survey 
to supplant one made in 1918, which is stilk 
used as a basis for cost and standard of| 
living figures. Perhaps’no more widespread | 
abuse of the Bureau's figures is to be} 
found in any direction than in this matter) 
of cost of living, he says. To use the 
available data as an argument for the! 
reduction of wages, he said, would be to 
throw back the standard of living 13 
years and eliminate all the progress that 
has been made in home comforts during 
that time. 

Further information from the report 
made available at the Department of 
Labor follows: 

Employment Studies Expanded 


During the past several month interest 
in labor statistics probably has been more 
intense than ever before in the history of 
the country. This interest has been di- 
rected primarily to matters of employ- 
ment and unemployment, but by no means 


\Ilinois Wildfowl 


| Normal This Year 


| —$$—$____ 


No Shortage for the State Is 
| Reported by Director of 
Conservation 


SPRINGFIELD, ILL., Dec. 24. 
There was no shortage of wildfow] this 
season, it was declared today by Ralph F. 
Bradford, Director of the State Depart- 
| ment of Conservation, “the findings of the 
| Biological Survey notwithstanding,” he 
| added. 
| “Along the Illinois River,” Mr. Bradford 
said, “there are many flocks of between 
10,000 and 15,000 ducks. Actually, the 
sky is dark with them at times. It is one 
of the most thrilling sights that any con- 
servationist ever witnessed, and is incon- 
trovertible proof that there was no short- 
age of wildfowl this season, the findings 
of the Biological Survey notwithstanding. 
“The Department of Conservation of Ll- 
linois was opposed to the curtailment of 
the migratory fowl season. Its position 
has been justified, and it now is gather- 
ing evidence of the correctness of its po- 
sition to present to Federal officials early 
next year in support of a request for a 
restoration of tne former season.” 


New Fields Sought 
For Employment of 
Federal Prisoners 





Outlet for Manufactured 
Goods Limited, Sanferd 
Bates, Director of Prison 
Bureau, States 








[Continued from Page 1.] 
When considering what industries can be 


| established we bear in mind that the in- 


dustries must be diverse in number and 
character so that the smal amount of 


competition with private industry which | 


results under our policy may be spread as 
evenly as possible and we wish, moreover, 
to provide extended vocational training op- 
portunities. 

Furthermore, the products of: the in- 
dustries to be established must be of a 
standard type, in continual demand, and 
used in quantities sufficient to make 
possible their economical manufacture. 
Finally, and perhaps most important of 


exclusively so, as discussions of employ-) 4)), the industries selected must be prac- 
ment probzems lead inevitably to questions | tical of operation by prison labor, econom- 
of wages, hours of labor, cost of living,| ical from the standpoint of cost of build- 
productivity of labor, the oider worker in| ings and equipment, and readily accessible 
industry, labor tufnover, and similar topics. | to sources of raw material and the Fed- 
The problem of the Bureau of Labor| eral markets. ; 
Statistics, therefore, has been to expand | __ Additional Complexities Cited 
very considerably its work in the field of| Difficult as are these problems to solve, 
employment statistics, without curtailing | additional complexities have faced us dur- 
‘ ; ing the past year. The general business 
its activities in other lines. The problem ~ " ‘ 

: : | depression and unemployment have in- 
was a serious one, but its difficulties were| fenced our activities to some extent 
diminished by a special appropriation of| G ; 5 : 
Congress part of which became available |employment in prisons may be, the depart- 
during the latter part of the fisca* year,| ment has adopted the policy of proceeding 
the remainder being available for use dur-| cautiously during the present economic 
ing the fiscal year now beginning. This crisis. Congolidation of the ground already 
additional apppropriation permitted the | gained and perfection of our manufac- 


ompelling though the need for further | 


Bureau to make plans for extending its| 
work in the field of employment along | 
several lines. The monthly reports on} 
volume of employment have already been | 
further enlarged—notably by the inclusion 
of buiiding construction—and these re- 
ports will be steadily expanded. Surveys 
of unemployment-t nefit plans in the 
United States and of employment-insur- 
ance systems in foreign countries have 
been completed and will be published very 
shortly. ‘inally, comprenensive studies 
of the effects of technological changes 
upon employment in various industries 
have been inaugurated. 
Building Group Surveys 

The most important development in the} 
Bureau’s employment reports over the 12- 
month interval was the collection and | 
ublication of employment statistics con- 
cerning building construction. The initial 
publication of this information began in 
the early part of 1931. 
survey of this industrial group gave figures 
for *5 cities and their suburbs, in addition 
ta -hose supplied vy several cooperating 
States. Four additional manufacturing 
industries ‘beet sugar, beverages, cash 
registers, and typewriters) were included 
in the Bureau’s report during the past 
year. The inclusion of these industries 
makes a total of 64 manufacturing indus- 
tries for which the Bureau publishes 
monthly changes in employment and 
earnings. The collecticn of payroll data 
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turing methods, rather than_too broad 
ventures into new territory, have been our 
objectives. Another reason for proceeding 
with caution has been the basic upheaval 
| during the past year in commodity mar- 
kets and manufacturing methods. The law 
under which we operate requires us to sell 
| Our products at current market prices. 

| To do this we must purchase our raw 


| materials advantageously, which has 
proved to be no insignificant problem 
| during a period of rapidly declining prices 


}and the handicap of governmental pur- 
| chasing methods. The fact that the Gov- 
ernment is often used by private manu- 
facturers as a convenient dumping ground 
| for excessive inventories or to provide a 
market for goods which do not bear their 
full share of overhead costs, has depressed 
aoe to the point where it is barely pos- 
sible 
| labor charges. It has required the utmost 
| Management skill to make our funds re- 
| volve. 

In spite of these difficulties we have 
made substantial progress during the past 
}year. The production of our largest in- 


dustries, the textile mill at Atlanta and | 


the shoe factory at Leavenworth, have 
been maintained at a reasonable rate. 
We have completed the construction of a 
}new industries building at Atlanta and 
have installed therein about one-fifth of 
|the machinery which will ultimately be 
|needed to produce the yarn required by 
|the canvas duck mill which has been 
In operation since 1918. The canvas- 
goods shop has had sufficient orders for 


to recoup raw material and direct | 


for laundaries and dyeing and cleaning es- 
tablishments was begun in October, 1930, 
and the coverage of these groups is be- 
ing steadily enlarged. 
Data Being Prepared 
A recent act of Congress ‘S. 3061) di- 


baskets, tents, and mail bags to employ 
an average of about 65 men. An addi- 
| tion to the industries building at Leaven- 
worth is nearing completion. The brush 
factory at the Leavenworth Penitentiary 
annex has succeeded in producing high 
reets the Bureau of Labor Statistics to col- | quality pam and varnish brushes, as well 
lect and publish each month statistics | Vo ious ‘a one pitch-set brushes of 
concerning volume of and changes in em-| »),. ninaae P a ne cuensture tactery is 
& ) | producing a small amount of wood desks, 
ployment by States and other political) tables, and the like. which are being used 
mons. ane aio to outer _ — |in the department and in our institutions. 
e present survey to include other 
branches of employment. Plans for oro | The poems Factory Remodeled. 
ceeding with the directions contained in| being remodeled so as to decrease the fire 
this act are being formulated and the col-| hazard and improve working conditions. 
lection and publication of these data, it is) A new foundry at the United States In- 
expected, will be included shortly in the dustrial Reformatory at Chillicothe, Ohio, 
Bureau's current repofts on trend of em-|is nearing completion. A garment shop 
ployment. 
An analysis of material from various} Women has been completed and is pro- 
sources available to the Bureau of Labor |G@ucing a substantial number of. shirts, 


Statistics indicates a continued growth | bloomers, underwear, and work garments | 


|for our own use and to supply the re- 
quirements of other departments. 

We have been hopeful, also, that we 
could undertake some printing during the 
present year. There are about 150 in- 
mates of our institutions who gave their 


of the 5-day week. In quite a large num- 
ber of cities the 5-day week “has been 
adopted by all of the building trades, and, | 
according to incomplete reports, there ap- 
peared to have been at least 425,209 build- 
ing-trades workers on this basis at the 
close of 1930. 





State Cooperation Sought 


In Compiling Crime Data P—page; 


[Continued from Page 1.] (P 3--¢ 5) 
Social Hygiene, who is representing the 
Bureau of the Census at the conference; 
A. H. MacCormick, Assistant Director of 
the Bureau of Prisons, the Deportment of 
Justice; Dr. C. E. Gehlke of the Western 
Reserve University; Prof. E. H Suther- 
land of the University of Chicago; Miss 
Nina Kinseila, executive assistant to the 
Director of the Bureau of Prisons. 

Bennet Mead, statistician, Bureau of 
Prisons; Justin Miller, dean of law, Duke 
Jniversity; E. R. Cass, general secretary 
of the American Prison Association; Wil- 
liam Draper Lewis, director, American Law 
Institute; Andrew A. Bruce, president, 
American Institute of Criminal Law and 
Criminology. 

L. C. Marshall, The Institute of Law, 
Johns Hopkins University, Prof. Raymona 
Moley, Columbia University; Bruce Smith 
of the Institute of Public Administration: 
Lawrence B. Dunham, executive officer, 
Bureau of Social Hygiene; Dr. Lent D. 
Upson, Detroit Bureau of Governmental 
Research; Leonard V. Harrison, Bureau of 
Social Hygiene. 

Dr. Emil Frankel, director of research, 
Department of Institutions and Agencies, 
Trenton, N. J.; R. A. Miles, director of the 
Ohio Institute; W. C. Jamison of the Ohio 
Institute; William P. Rutledge, executive 
secretary, International Association of 
Chiefs of Police; F. B. Crossley, American 
Institute of Criminal Law and Crimino- 
logy; Vincent W. Hughes and James J. 
tigation representing the Bureau of Inves- 

ation. 7 
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Agriculture—(P 2--¢ 5) 
(P 7--c 2). 
Automotive Industry—(P 7--¢ 7). ‘ 
Banking—(P 9--e 4, 5). 
Books-Publications—(P 4--¢ 6, 7). 
Business Survey—(P 8--c 7). 
Census—(P 8--c 5). 
Communications—(P 4--o.5). 
Congress—(P 1--c 1, 5) (P 3--e 5) 
(P 4--c 2) (P 7--c 2) (P 8--c 2) 
(P “9--e 2). 
Construction—(P 4--c 5) (P 7--c 4). 
Courts: Court Decisions—(P 1--c 4) 
(P 6--c 1, 2, 4) (P 7--e 2, 7). 
Current Law—(P 6--c 4). 
Customs—(P 3--c 3). 
Economic Conditions—(P 8--c 4), 
Education—(P 1--c 2, 5) 
Federal Finance—(P 1--c 
(P 9--e 2). 
Finance—(P 3--c 1) (P 8--c 2) 
(P 9--e 2, 4) (P 10--ce 1), 
Fire Loss—(P 7--c 
Fish—(P 10--c 3). 
Foreign News—(P l--c 
(P 8--c 7). 
Foreign Relations—(P 1--c 5, 6) 
(P 2--c 4, 7). 
Foreign Trade—(P 2--c 4) 
Highways—(P 4--c 7). 
Insurance—(P 6--c 2) (P 7--c 2, 7). 
Iron and Steel—(P 10--c 3). 
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factory at Leavenworth is | 


jat the Federal Industrial Institution for | 


(P 10--c 6). 


(P 3--c 6) 


SATURDAY, DECEMBER 26, 1931 — Ohe Guited States Baily — yearcy wnvex PAGE 2422 








New Procedure 


To Handle Rail | 


| Cases Is Advised 


In Annual Report, I. C. C. 
Suggests That Individual 
Commissioners H a v e 
More Authority 


To expedite the leone | of the work of 
the Interstate Commerce Commission, en- 
able the Commissioners to ‘evote more 
time to matters of major importance, and 


provide more opportunity for oral argu-| 
ment before the Commission, recommen- | 


dation was made in that body’s 45th 
Annual Report to Congress recently that 
authority be given for the Commission to) 
delegate power to individual commissioners 
and commission employes to perform 
specified duties now handled only by the 
entire Commission. 

The full text of the recommendation and 
attendant discussion follows: 


For the past three years we have rec- 
ommended ‘that “there should be express 
statutory authority fo rthe Commission to 
delegate to individual commissioners and 
employes of the Commission the power to, 
perform specified duties and to consider | 
and determine specified matters and sub- 
| jects, subject to the general control and 
supervision of the Commission, and the 
exercise by it of appropriate powers of 
review either through the Commission or | 
a division thereof.” 


Reasons Repeated : 

The matter is of such importance that! 
we shall repeat once’*more the reasons for | 
this legislation. | 

The members of the Commission must 
now pass personally upon a multitude of 
matters which are of comparatively little 
importance but yet can not be disposed 
of as a matter of routine. Examples are} 
the many formal complaints with respect | 
jto the interpretation of railroad tariffs, | 
misrouting, demurrage, and the like, or 
which seek reparation on a few freight | 
shipments, or which are of such a char- 
acter that the parties are willing to have} 
them tried, without a public hearing, un-| 
der what we term the shortened procedure. 

Such complaints could often with ad- 
vantage ‘be delegated, for decision in the 
first instance, to boards of experienced 
man selected from our staff to specialize | 
on particular subjects. Others might well 
|be decided, likewise in the first instance, 
by a single commissioner. 

Authority to deiegate work in this way 
would, we believe, have the following good 
results: 

(1) Enable the Commissioners to de- 
| vote more time and attention to the mat- 
ters of major importance, of which there 
is an abundance. 

(2) Expedite the handling of the Com- 
mission's work generally.. 

(3) Give more opportunity for oral| 
;argument before the body rendering de- 
cision in the first instance. 

In the broad form in which it was 
first offered our recommendation on this 
point excited some fear that issues of 
considerahle consequence would be dele- 
;}gated to employes for decision without 
adequate opportunity to secure, if that 
seemed necessary, a review by the Com- 
|mission. “It has never been our purpose | 
to delegate such matters under the au- 
thority sought, but to quiet this fear we | 
have suggested that the authority be lim- | 
ited by the following provision: 

“Provided, however, that this authority | 
shall not extend to investigations insti- 
tuted upon the Commission’s own motion | 


Ambassador Dawes 


Will Confer Here 


Will Discuss Arms Issue With 
| Mr. Stimson Prior to 

| Geneva Conference 
| ey 


To confer regarding the coming dis- 
| armament conference, the American Am- 
|bassador to Great Britain, Charles G. 
| Dawes, who is to act as chairman of the 
|American delegation, will return to the} 
| United States Jan. 4, the Secretary of 
| State, Henry L. Stimson stated orally 
‘Dec. 24. | 

Secretary Stimson explained that he/| 
considered it necessary for Ambassador | 
Dawes to confer with him personally re- | 
| garding the details of the American posi- 
|} tion on disarmament. He will sail from 
England Dec. 30, and will remain in the} 
| United States until the entire American 
| delegation leaves for Geneva, 

It will not be necessary for the Ameri- 
can Ambassador to Belgium, Hugh S. Gib- | 
| son, to return to the United States, Secre- 
| tary Stimson stated since he has been in| 
‘close touch with the disarmament situa- | 
| tion. | 





‘Last Survivors Give 
Lore of Tunica Tribe 
Now Nearly Extinct 





Three Members of Indian 
Group Are Discovered in 
Louisiana by Smithsonian | 
Scientist 


[Continued from Page 1.) 
much of its life and modes of living. The 
Tunicas were no exception. By studying | 
their quaint tales of the flood, of thunder | 
and lightning and their origin, of the! 
prowess of gods they worshipped, Dr. 
Swanton was able to learn many of their 
peculiar beliefs, which were naturally re- 
fiected in their lives. 
Excavations in Mound 

Mr. Waiger is in Jonesville, La., where | 
he is continuing his work on a huge 
Indian mound on which he worked last 
Summer. The mound was almost de-| 
stroyed by steam shovels which tore it! 
down to obtain dirt for roadbed, but in the 
teft much material en-| 
tirely new to science. | 

The newest discovery, which Mr.}| 
Walker has just reported to Dr. Swanton, | 
is a group of cypress planks, which ap- 
parently once were used for the walls or) 
flour of an ancient chief’s palatial resi- 
dence. 

Types of Indian dwellings are considered 
important indicators of early Indian life. 
Inasmuch as material found at the Jones- ; 
ville mound is unique, similar material | 
never having been discovered anywhere | 
in the world, it is believed to be doubly | 


debris there is 





| important. | 


Last Summer Mr. Walker found scat- | 
tered throughout the debris pieces of cane 
matting the like of which has never before | 
been found in Indian mounds. This mat-| 
ting is made of four layers of canes, at| 
right angles to each other, tied together | 
with muscadine vine. 





nor, without the consent of the parties 
|thereto, to contested proceedings involv- | 
jing the taking of testimony at public 
hearings.” 
Major Investigations Excluded 

Investigations instituted upon our own 
;}motion are in general proceedings of 
|major importance and therefore should 
|not be delegated. Contested proceedings 
;which involve the taking of testimony at 
public hearings are likely to be of con- 
| Siderable consequence, and under the sug- 


without consent of the parties. However, 
we believe that in many such cases con- 


sent would be given, especially after the | 


plan of delegating work had been put to 
;the test of actual experience. On the 
other hand, cases where the parties agree 
to trial without public hearfngs under 
|the so-called shortened procedure are 
usually of minor importance, and the 
|}power of delegation as to these should 
be unrestricted. 

So limited, and with a clear right to 
present a petition for rehearing, reargu- 
ment, or reconsideration to a division of 
the Commission and finally to the Com- 
mission itself, no reasonable objection can 
|be offered to the proposed legislation. It 
jis consistent with principles of efficient 
administration and would, we are confi- 
dent, enable the Commission to function 
to ons greater satisfaction of all con- 
cerned. 


|former occupation as printers or book- 
binders. We think it altogether proper 


their own craft by employing them in 
printing court forms and briefs now being 
furnished by various private job printers. 
|The Congressional Joint’Committee on 
|Printing have expressed their sympathy 
with the project. We have delayed pro- 
ceeding, however, because we hope to ob- 
tain the cooperation of the printing 
unions. 

We are trying to solve the unemploy- 
ment situation in the Federal institutions 
in other ways than through the estab- 
lishment of manufacturing enterprises. 
For all men whose conduct is good and 
whose criminal record will permit, we are 


the various prison camps on road con- 
struction projects and in clearing, main- 
taining, and vetaceshing public lands. 
That we are meeting with some success 
|is shown elsewhere in this report in our 
description of the work camps. 
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| gested proviso could not be delegated | 


to utilize the services of these men in| 


Uses of Articles Found | 


Now, with discovery of the cypress | 
planks, the purpose for whicn Indians | 
used the matting is made more clear. It | 
is believed that the planks were used as| 
a floor or wall base structure, and were 
covered for comfort or possibly for decora- 
tive purposes, with the matting. 

Mr. Walker terms discovery of this ma- | 
terial “of great value to science.” It is| 
the first discovery to shed any light on this | 
phase of Indian mound culture, and may | 
reveal hereto‘ore unknown facts about | 
early Indian life. 
work, and will come: to Washington with 
the material when the excavation is com- | 
pleted. | 

Dr. Swanson is studying linguistic ma- 
terial he collected from ine Tunicas, and | 
by the time Mr. Walker returns will be 
ready to correlate his findings with those | 
of Mr. Walker, in the hope of revealing | 
to scienc entirely new facts of early In- | 
dian life. | 





‘Exporter Accepts Coffee 
In Payment for Medicines 


: — 
cines made a shipment of goods @orth)| 
| $25,000 to Brazil and when payment was 


Recently a German exporter of 


=;due, the buyers stated that they were 


lunable to meet their obligations and 
| offered payment in coffee, according to; 
a@ report from Consul General Leon 
; Dominian, Stuttgart—The offer was ac- 
| cepted, although the exporter claims to 
| have made no money on the transaction.— 


|Issued by the Department of Commerce. 
| 





|Site of Veterans’ Hospital | 


| 


| 

In Arkansas Approved | 
| President Hoover has approved the plan 
| to locate a new veterans’ hospital in the 
| Vicinity of Fayetteville, Ark., according to, 
a letter addressed to the Senators from} 


seeking employment at manual labor in| Arkansas by Brig. Gen. Frank T. Hines, ! tana. 


Administrator of Veterans’ 
|made public Dec. 24. 
}in full text: 

| I wish to advise you that the President 
| has approved the recommendation of th? 
|Federal Board of Hospitalization that a 


Affairs, and 
The letter follows 


|ture stated Dec. 


lkeys and that ) 
{chicken hatch and raise them. This prac- 





ALENA, ILL., Dec. 21—The home of 
Gen. U.S. Grant, long maintained by 
this: city as a memorial to the soldier- 
president, was transferred to the State 
at Armistice Day ceremonies, Nov. 11, 
1931, participated in by city officials, 
Gov. Louis L. Emmerson, Director H. H. 
Cleaveland and Dr. C. M. Service, of 
the State Departmert of Public Works 
and Buildings. This historical home- 
stead, presented by the citizens of 
Galena to General Grant after the 
Civil War, is the first to be acquired by 


Ample Market Is 


the State under the 25-year park plan 
sponsored by Governor Emmerson and 
adopted by the Legislature at its last 
session. Under the terms of the trans- 
fer of the home and its original furni- 
ture, the State purchased tracts of land 
surrounding the home for $8,200, while 
the Grant Memorial Association, of 
Galena, bought other tracts valued at 
$2,500 and gave them to the State, a 
private individual gave the State one 
and one-half acres of adjacent land. 
These lots will form a park. 





Turkeys 


After Close of the Holiday Season 


Hotels and Other Establishments Afford Outlet for Birds 
Not Saved for Breeding 


About half the annual United States; 
production of 20,000,000’ turkeys is eaten | 
at Thanksgiving and many more at | 
Christmas, but millions are placed in cold | 


| storage after the holiday season and more | 


millions are kept as breeders to produce | 
the next crop. the Department of Agricul-| 
24, in answer to the} 
question what becomes of the turkeys Teft | 
after Thanksgiving. Hotels, steamships, | 
and similar establishments afford a con-| 
tinuous outlet for the surplus through 
the year, the Department said. The state- | 
ment follows in full text: | 

Turkéy soup and hash after Thanks- 
giving end the year’s turkey for most peo- 
ple, but it doesn’t end it for the growers 
of turkeys. 

We eat about half of our turkeys at, 
Thanksgiving, leaving a good supply for | 
Christmas. Whet becomes of the rest _of 
them? After the holiday season, tnis 
great’ American bird sinks into utter 
oblivion for most people. But he doesn't 
for the people who produce the turkeys 
and who know that the best turkeys 
should be saved for next year’s breeding 
stock. 

The raising of turkeys for market has 
undergone, and is still undergoing, a 
transition from the individual who raises 
a few as a side line, to the specialized 
commercial turkey grower who makes 
turkey raising his business. For many) 
yeers the turkeys of the Nation came) 
from the same source as the chickens and} 
eggs, the small flocks of the farm woman. | 
Even now, most of the turkeys are pro-| 
duced in small flocks, but large-scale pro- | 
duction is coming to the front. Many} 
farms still raise a small flock of 40 to bed 
turkeys. Thek are raised without a great! 
deal of attention and they are a source 
of additional income. 

In the old days turkey 
lowed to “steal their nests” 


hens were al- 
in the weeds} 


He will continue his|or woods and a month or so later emerge | foot-and-mouth 


with a flock of young turkeys. 


Breeding Methods 
Of Prior Period 

Sometimes, a turkey hen would be miss- | 
ing gor several months, but in the Pall 
she would appear with a flock of nearly 
grown turkeys. Some people thought that 
a turkey hen, naturally a range bird, | 
would travel too much for the young tur- 
it was better to let a 


tice is not advisable, the Department of | 
Agriculture says, because chickens, al- 
though themselves quite resistant to the 
dreaded blackhead disease, may give it to 
young turkeys, who are very susceptible 
to it. In fact, the raising of turkeys and 
chickens together is discouraged. 

The modern method and one which is 
rapidly gaining favor, although a long 
way from being generally accepted by 
turkey raisers, is to have the turkey eggs 
hatched in incubators or buy the young | 
turkeys after they are hatched. 

Farmers and commercial growers keep 
back from 3,500,000 to 4,000,000 turkeys an- 
nually to use as breeders for next year’s 
crop, from which they raise more than} 
20,000,000 turkeys a year. The last few! 
years have seen two marked trends in the) 
turkey industry. One is the switch from 
individual to commercial hatching, already 
referred to, and the other is the large 
increase in production in the States of the 
Northwest, notably the Dakotas and Mon- 
Very good prices a few years ago 
and the relative ease with which the birds 
are raised in that region gave an impetus 
to this development in the northwestern 
States. 

Although the raising of turkeys is gen- 
eral among most farmers except in the 


oF | new veterans’ hospital of the genera: type! southeastern States, the leading turkey- 


| be established in Arkansas, and that the| growing State is Texas, the latest com- 


hospital be located in the vicinity of Fay- 
etteville, Ark. 


‘Exports From Black Sea 
| Show Gain During Year 


| Exports from the Russian Black Sea 
| ports passing Istanbul during October, 
| 1931, amounted to 1,331,014 long tons, as 
| compared with 1,343,715 long tons in Octo- 
| ber, 1930, according to Assistant Com- 
|mercial Attache John T. Harding, Istanbul. 
| Total 1931 shipments during the 10 
months ending October; amounted to 9,- 
| $05,348 tons, as compared with 8,153,338 
|tons during the same period in 1930, an 
|increase of approximately 20 per cent.— 
Issued by the Department of Commerce. 





| Nation-wide Survey Made 
Of Gasoline Filling Stations 


[Continued from Page 1.] 

|8 per cent on their investment if their 
|}sales amounted to 60,000 gallons a year, 
but that they would face a loss if they 
sold only 50,000. Those of class B would 
lose money on 70,000 and would have to 
sell about 90,000 gallons in order to make 
ihe same interest on their investment. 

Stations in the third sroup, moreover, 
would lose money on sales totaling 100.- 
000 gallons a year and would have to sell 
approximately 125,000 gallons in order to 
compete with the other two classes. 

It was estimated further that there were 
113,000 class A stations selling an average 
}of only 50,000 gallons, 6,000 in Class B 
| averaging 60,000, and the same number in 
Class C averaging 90,000. This brought 
| the total loss for these 125,000 stations to 
!around $73,600,000. 


| 


; plete figures available show. Other States 
} in order of turkey production are: Mis- 
| souri, 


Oklahoma, 
and Virginia. 

Another factor in the development of 
large-scale turkey production has been the 
discovery that blackhead, the disease 
which formerly made heavy inroads on 
turkey flocks, can be controlled by sani- 
tation. This knowledge and the new tech- 
nique in hatching turkeys with incubators 
has made turkey raising practical on a 
large scale. 


California, Kentucky, 


Many Growers Depend , 


|On Commercial Hatcheries 


Many growers now rely on commercial 
| hatcheries, much as many people raise 
; their chickens from commercially hatched 
chicks. Figures recently compiled by the 
{Department of Agriculture show that 13 
| per cent more turkey eggs were set in 
commercial hatcheries this year than last 
and that 17 per cent more turkey poults 
| were hatched. The hatching of turkeys 
| by commercial hatcheries is not confined 
}to any particular area or areas, although 
some sections are going into it a little 
more intensively than others. 
__Expansion has been especially rapid 
ir® the East Central, West North Central, 
Mouniain, and Pacific Coast States. These 
Soc.ions preduce a large proporticn of the 
annual crop and with the number of large 
flock producers increasing, an excellent 
opportuniiy has been presented for build- 
ing a stable demand for commercially 
hatched turkey poults. Poults are shipped 
}some distances after hatching, buf this 
is a relatively new feature. Baby chicks 
are shipped Yong distances and the turkey 
matcheries are following the same trend. 


American wild turkey and is a hardy bird. 
That is one reason why it is raised so 
widely in the Western States where there 
is plenty of range and where weather 
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In Pennsylvania 


Governor Pinchot Explains 
Reason for Allowing Bill 
To Become Law Without 
His Signature 


HarrissurG, Pa., Dec. 24, 


Governor Pinchot has allowed the Tal- 
bot Bill (H. 70) to become law without his 
signature, because, he explained in a pre- 
pared statement, while it is unconstitu- 
tional in the opinion of the Attorney Gen- 
eral, and while it cannot properly be de- 
scribed in the Governor's opinion, as an 


| unemployment relief measure, neverthe- 


less, “some fraction” of the $10,000,000 ap- 
propriation “would be secured for the un- 
employed, and the Commonwealth of 


| Pennsylvania would be freed from the 


stigma of complete refusal to help its own 


| people in the time of their distress.” 


The section of his statement giving the 


| reasons for allowing the bill to become law 
without his signature follows in full text: 


———————- | ing this bill on 


| 
| 


Explains Position 

The choice before me, therefore, is be- 
tween vetoing this bill and allowing it 
to become a law. The argument for veto- 
its merits in ordinary 
times would be overwhelming. 

The argument for allowing it to be- 
come a law without my signature is the 
hope, however faint, that the Supreme 
Court might declare it constitutional in 
spite of everything. If it did, some frac- 
tion, however small, of the $10,000,000 this 


| bill appropriates would be secured for the 


unemployed, and the Commonwealth of 
Pennsylvania would be freed from the 
stigma of complete refusal to help its 


|own people in the time of their distress. 


conditions are favorable. In the Southwest, | 


the turkey stays outside all Winter with- 


out difficulty, but in the Northern States, | 


a shed open on one side is ofter provided 


to give the necessary protection against | 


extreme weather. Turkeys kept for 


breeding require little Winter care. They | 


| should be fed grain twice a day, and have 


access to alfalfa, clover, hay, cabbages, 
or mangels. Grit or oyster shell and 


| milk or a laying mash should be provided. 


Grasshopper Invasions 


Repelled by Turkeys 


There is practically no surplus of turkey 
eggs. In some small flocks a turkey hen 


will usually hatch these after hiding her 
nest. 

Turkeys are an asset in regions where 
grasshoppers appear annually. The tur- 
keys like to eat the “hoppers” and large 
flocks of turkeys have been known prac- 


| tically to wipe out small grasshopper in- 


vasions. There is a limit to the capacity 
of a turkey, however, and although these 
birds undoubtedly do their best, they have 
not been able to destroy all grasshoppers, 
especially when the hoppers appear in de- 
structive swarms. 

Not all our holiday turkeys come from 


our southwestern plains, our northwest | 


prairies, or the tarms of the East. They 
also come from foreign countries. In the 
first nine months of this year, more than 
4,500,000 pounds of dressed turkeys were 
shipped into this country. Of this amount 
Argentina shipped 4,274,633 pounds. 
ported dressed turkeys from certain coun- 
tries must have the feet cut off. This is 
required by a regulation of the Depart- 
ment of Agriculture, to prevent spreading 
disease, prevalent in 
many foreign countries. 

Nor are all the turkeys eaten during 
these holidays, cold storage being used 
to supply turkeys during the rest of the 
year. In the cold storage houses of the 
country, there have been during the last 
year, from slightly less than 3,000,000 to 
more than 8,000,000 pounds of dressed 
turkeys a month. 

Family dinners take most of the holi- 
day turkeys, but during the year there 
is a steady marketing of these birds to 
hotels, steamships and similar trade. 
Lower prices have brought the turkey 


within easier reach of the average family.’ State. 


Im- | 


At one time I intended to veto this 
bill. I announced repeatedly that I would 
sign no bill which the Attorney General 
declared to be unconstitutional. I pro- 
tested repeatedly against the creation of a 
new deficit. Later I came to question 
whether it is better to let this bill go 
through than to lose the last chance of 
giving some relief to the unemployed. 

If I do not veto this bill it will be 
charged that I have refrained because I 
feared it would be passed over my veto. 
Apart from the fact that I knew my veto 
would be sustained, my record is my 
answer. 

Reviews Relief Efforts 


For months I have thought of little 
else than how to help the unemployed. I 
have given the best I have to this prob- 
lem. It is one of the very hardest I have 
ever had to consider. In not one single 
case have I used politcal pressure or the 
power of patronage to advance my plan 
for unemployment relief, because I hold 


4 ; | this question to be high above all politics. 
will lay eggs late in the season, but she |; have prayed for Divine guidance in 


discharging my duty to our suffering citi- 
zens and to the Commonwealth. 

My conclusion is that I cannot sign this 
bill because it is not fit to be signed. But 
I cannot veto this bill because there is a 
chance, however remote, that it might be 
held constitutional, and so give some re- 
lief to the unemployed and save the Com- 
monwealth from the disgrace of refusing 
to help her people. I cannot destroy that 
chance. 

My only course is to follow the recom- 
mendation of the Attorney General, and 
to let the Talbot bill become law without 
my signature. That is my decision. 3 

When this bill becomes law, this adminis- 
tration will f-vor a prompt decision, be- 
cause no money can be paid out under it 
unless and until the Supreme Court af- 
firms its constitutionality. Until it does 
the opinion of the Attorney General must 
stand. But the final decision will rest 
not with him, not with me, but with the 
Supreme Court. 


H. A. McBride Appointed 
Assistant to Mr. Stimson, 


The Secretary of State Dec. 24 an- 
nounced the appointment of Harry Alex- 
ander McBride as Assistant to the Secre- 
tary of State, in place of William H. Beck, 
who recently was promoted to be a Consul 
General at Ottawa. 

The Secretary of State also anonunced 
the appointment of Clinton Edson Mac- 
Eachran as Chief Clerk of the Department 
of State—Issued by the Department of 
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Currency Facts 
Of Near Eastern 
Nations Compiled 





Comprehensive Data Deal- 
ing With Monetary Sys- 
tems Is Provided in Fed- 
eral Bulletin 





J. A. G. Pennington 
Specialties Division, Department of Commerce 


The countries composing the Asiatic 
Near East are among the oldest d his- 
torically best known in the wo Id, yet 
their national currencies are among the 
youngest currencies in circulation today. | 

Other unusual facts concerning the cur-| 
rencies of these countries are brought out | 
in “Meta: and Paper Currencies of the} 
Asiatic Near East,” a monetary study of| 
14 Near East countries, For example, the 
Turkish gold lira or pound is one of the 
few old coins still in general circulation | 
throughout the Asiatic Near East, although 
it has all but disappeared from Turkey it- 
self and in reality occupies the status of a 
trade coin. 

“Metal and Paper Currencies of the 
Asiatic Near East” is the fourth of a series 
of compilations issued by the Specialties 
Division of the Bureau of Foreign and 
Domestic Commerce containing little 
known facts about the world’s currencies. 
The first compilation, issued in mimeo- 
graphed circular form, was devoted to Eu- 
ropean currencies, while the second one 
contained similar data concering the cur- 
rencies of Australia, New Zealand, East 
Indies and the numerous islands of the 
Pacific Ocean. The third compilation was 
devoted to the Americas and contained a 
very comprehensive section devoted to 
United States meta: and paper currencies. 
The two remaining compilations to be is- 
sued during the early part of 1932, will 
deal with the currencies of Asia and 
Africa. y 

Unusual Facts on Coins 

“Metal and Paper Currencies of the 
Asiatic Near East” 
every coin and currency used throughout 
the Asiatic Near East and, while many 
unusual facts concerning the currencies 
of some of the smaller countries 
brought to light, the most interesting fact 
to the student of foreign currencies, 
whether banker, merchant, or numisma- 
tist, should be the continued acceptance of 
the Maria Theresa silver thaler or dol- 
lar as the standard unit of currency 
throughout a large part of the territory 
under discussion. 


The Maria Theresa Thaler or dollar, in | 


its present form, was first minted in 
Vienna, Austria, in 1870, and soon became 
the standard unit of currency throughout 
Arabia and many nearby territories. Mint- 
ing of the Maria Theresa dollar (M. T. $) 
was suspended during the war, but from 
1920 to 1929 53,674,400 dollars were coined 
by the Vienna mint and _ distributed 
throughout the Near East. At present this 
Austrian trade coin is in general circula- 
tion in eight of the countries mentioned in 
the Asiatic Near East currency compila- 
tion. 

The most popular gold coin in the same 
Near East countries is the Turkish lira 


or pound which was minted from 1844| 


to 1918 to the number of approximately 
71,336,000. The lira is the standard goid 
coin not only in the Bahrain Islands and 
Iraq, but it also circulates in Palestine, 
Persia and Syria, which now have na- 
tional currencies of their own. Old Turk- 
ish mejidie or silver coins are also in 


erculation in Hejaz-Nejd, Muscat-Oman, | 


the Hadramaut and Syria. 

However, the lira and mejidie coins, 
while recognized a slegal tender in Tur- 
key, are not in general circulation and in 
fact are seldom seen. The Indian rupee 
is the official unit of currency in Aden, 
Bahrain, Iraq ‘until April, 1932) and 
Kuwait town and is in circulation in three 


wiof the smaller Arabian countries, but its 


popularity is not as great as the gold lira 
or silver Maria Theresa dollar. 


Units of Currency 

The Near East currency study gives the 
Official unit or units of currency for each 
country, whether it is a gold, gold ex- 
change standard or silver standard cur- 
rency and its par value in United States 
currency. The currencies of several 
Asiatic Near East countries are now un- 
Gergoing a change and therefore the date 
of the establishment of the present or 
proposed monetary unit and its parity 1s 
included. The legal status of obsolete is- 
sues of coins and rotes as also that of 
foreign currencies is explained. The very 
important regulations covering exporta- 
tion And importation of gold and silver 
bullion and coins have been included as 
far as that has been possible. The use of 
checks, which constitute such a large part 
of the exchange medium in the United 
States, is very slight in most of the coun- 
tries of the Asiatic Near East, although 
information on that subject is also given. 

The circulation tables included in the 
text give denomination, alloy, weight, di- 
ameter and thickness of all curent coins 
and denominations, composition, method 
of printing, dimensions and bank of issue 
of current notes. Amount of metal and 
paper currency in circulation, legal tender 
provisions, and protective devices used 
against counterfeiting of notes are also 
included where available for publication. 

“Metal and Paper Currencies of the 
Asiatic Near East,” like the preceding cur- 
rency compilations, is used by many gov- 
ernment agencies and is proving f es- 
pecial interest, because details of Arabian 


currencies have been unavailable in the 
past. ; 
This compilation is available for free 


distribution as long as the present supply 
lasts. Application may be made to the 
Specialties Division, Bureau of Foreign 
and Domestic Commerce, Washington, D. 
C., or any of the Bureau's district offices. 


Federal Employes Exceed 
Quota for Relief in Capital 


Government employes in the District 
of Columbia went “over the top” by more 
than $55,000 in subscribing to the sum of 
$1,000,000 asked of them as a contribution 
to the District of Columbia Community 
Chest’s 1932 budget and for relief in com- 
munities adjacent to the District of Co- 
lumbia. 

One million dollars had been accepted 
by the departmental commitiee 
by Thomas E. Campbell, president of the 
United States Civil Service Commission, 
as an appropriate share to be contributed 
by Government employes in Washington. 
Practically final returns show contribu- 
tions amounting to $1,055,754.53. Due to 
absences a few employes have not yet 
been heard from. 

The District of Columbia Community 
Chest’s budget for 1932 amounts to $2,- 
601,000. The campaign for contributions 
from residents of the District of Colum- 
bia who are not in the Government sery- 
ice begins the first of the year.—issued 
by the United States Civil Service Com- 
mission. 
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‘Canada to Seek 


New Tariff Treaty , 


| Denounces Trade Convention 
| With France, Establishing 
| Special Rates 





Premier Bennett has announced that) 


‘Railroads of Country Hope) 


Canada gave notice to France on Dec. 16 
of her desire to terminate the convention 
of commerce between Canada and France, 
to expire June 16, 1932, according to a tele- 
gram from Commercial Attache Lynn W. 
| Meekins, Ottawa. It is expected that ne- 
| gotiations for a new treaty will be under- 
| taken. 

| Unless a revised agreement is worked 
out within the six months, French goods 
| probably will ‘be subject to the general 
|or highest duties of the Canadian tariff 
| after June 16, 1932. Imports from a good 
many other countries then would also be 
subject to higher (intermediate) duties on 


certain commodities, on which the lowest | 


| 





rates to nonBritish countries were estab- | 


lished by the treaty with France and ex- 
tended to the others under their most- 
favored-nation-treaties. 

The principal products on which spe- 
cial Canadian rates were established by 
the French treaty, now being dennounced, 
are: Canned meats, fruits, fish, wines, 
| Olive oil, perfumes, automobiles, printed 





I. C.C. Approves | 
Master Tariff’ | 
On Freight Rates: 


To Put Increases Into Ef- 
fect by January 4, Com- 
mission Is Told 


The Interstate Commerce Commission | 
on Dec. 24 approved the application of the | 
railroads of the country, as represented 
by their tariff publishing agents, to file a 
“master tariff” containing the increased 


|freight rates authorized by the Commis- 


sion, effective on five days’ notice. 
parte No. 103.) 

The Commission's action followed a con- 
ference with the principal tariff publish- | 


(Ex 


jing agents, headed by W. S. Curlett, who | 


| cotton fabrics, woolen clothing, laces, silks, | 


| furs, gloves, feathers, moving picture films, 
| leather and manufactures of leather. 

| The duties on such products of United 
States origin, which now pay the general 
}or high-st rates of the Canadian tariff, 
| would be unaffected.—Issued by the De- 
partment of Commerce. 


New Legislation 
To Regulate Fur 


Existing Laws Failing of 
Purpose in Regard to Con- 
servation, Agriculture De- 
partment Is Advised 


Because of the economic ramifications 
of the fur-animal legislation States con- 
templating such laws “would do well to 
| consult both students of conservation and 
|representatives of trappers, fur farmers 
| and fur tradesmen before laws are 
| drafted,” the Bureau of Biological Survey 
of the Department of Agriculture advises 
in its annual report recently released. 

“Some laws now on the statute books 
are retarding the development of the fur 
industry without accomplishing the con- 
servation purposes for which they are in- 
tended” because they “were enacted with- 
out full consideration of the far-reaching 
cconomie problems involved,” the report 
states. The section of the report dealing 
with fur legislation follows in full text: 

Over a considerable portion of the 
United States, the marten does not exist 
in commercial quantities; in fact it is all 
but extinct in most of its former haunts. 
State laws should set on this fur animal 
a close season of sufficient duration to per- 
mit it to reestablish itself in sections 
where a few are still found or where the 
species can be reintroduced. 

Fur tradesmen and fur farmers realize 


the necessity of action by State game | 


commissions in protecting the wild-life re- 
sources for the people of the respective 
States. When, however, the necessity for 
more stringent regulatory measures be- 
came generally recognized, many fur laws 
were enacted without full consideration of 
the farreaching economic problems in- 
| volved. As a consequence, some laws now 
on the statute books are retarding the de- 
velopment of the fur industries without 
accomplishing the conservation purposes 
for which they were enacted. 

Those responsible for fur-animal legis- 
lation would do well to consult both stu- 
dents of conservation and representatives 
of trappers, fur farmers, and fur trades- 
men before laws are drafted. As conserva- 
tion commissions and State legislators 
come to realize the full importance of 
gathering basic facts from all sources, 
hearty cooperation in the conservation of 
the raw-fur supply will become more gen- 
eral. 

The Bureau issued during the year its 
annual summary of the fur laws of the 
United States and Canada for the sea- 
son 1930-31 ‘Farmers’ Bulletin No. 1648), 
and at the close of the year had partly 
prepared tke manuscript for the 1931-32 
publication. 


New Corporation Plans 
| Railroad to West Coast 
| 


[Continued from Page 1.] 
construction would be sent to the Com- 
mission at a later date in the form of a 
return to Commission questionnaire. 


The proposed new line would extend al- 
most due west from Denver to Glenwood 
Springs, Colo., and then veers toward the 
Southwest through Palisade, Grand Junc- 
tion, Colo., and continues in that direc- 
tion to Moak in Utah, where it turns 
more toward the South and continues to 
the Arizona-Utah boundary. At that 
point the line splits to pass around the 
northerly and southerly sides of the Grand 
Canyon National Park, meeting again in 
Coeonino County, Ariz., just beyond the 
southwestern corner of the park. From 
the point of juncture in Coconino County 
the route is almost due west to Barstow 
in San Bernardine County, Calif., where 
it drops sharply south to San Bernardino, 
thence due west to Los Angeles and south- 
west to San Pedro Harbor on the Pacific 
Ocean. 

The map which accompanied the appli- 
cation showed only two other lines of 
railway in the territory, the Union Pa- 
cific on the north and the Atchison, To- 
peka & Santa Fe on the south. 

The route of the new line would 
parallel the Colorado River from the 
boundary between Wayne and Garfield 
counties, Utah, and pass close’ to 


Six Ma jor European Countries 


filed the application with the Commission. 
According to the arrangement reached 
with the Commission, the railroads will 
now file blanket supplements referring to 
the master tariff making the new rates | 
effective on short notice. 

More Than Million Increase 


The tariff officials asserted that they 


|hoped to make the new rates effective | 


by Jan. 4. 
The increased freight rates will net the 


|carriers of the country between $100,000,- 
/000 and $125,000,000 annually in addition 
to those they now receive, according to| 


| rates will be loaned to the “ 


Industry Adyised 


Commission estimates. The Commission, 
in its decision in the case, asserted that 
this sum was ample to prevent any further 
defaults of the carriers not able at this 
time to meet their financial obligations. 
The money reaiized from the increased 
weak” roads | 
by the raitroad-controiled “Railroad Credit 
Corporation,” which will administer the 
collection and distribution of the fund. | 


Acts on Applications | 


The official anonuncement of the Com- 
mission’s action follows: ‘ 

The Interstate Commerce Commission 
today acted upon various applications 
filed by carriers subject to the Interstate 
Commerce Act intended to make possible 
the early publication and effectiveness of 
the increased freight charges authorized 
in the decisions in the Fifteen Per Cent. 
Case, 1931, Ex parte No. 103, 178 I. C. C. 
539, 179 I. C. C. 215, and issued the fol- 


| lowing orders: | 


1 


| 
| 
} 


1. An order in ex.parte No. 103 modify- | 
ing all outstanding unexpired orders at} 
the Commission to the extent necessary | 
to permit the increases authorized in said | 
decisions to be established. 


Relief Is Provided | 


2. Relief from the long-and-short-haul 
provisions of the fourth section of the 
interstate Commerce Act to the extent) 
necessary to permit the increases author- | 
ized in said proceeding to be established, | 
such relief to expire March 31, 1933. 

3. A special permission under section 6 
of the Interstate Commerce Act waiving 
certain tariff rules so as to enable the| 
authorized increases to be published in 
master tariffs and special supplements, 
and authorizing the establishment of the 
authorized increased charges on not less 
than five days’ posting and filing as re- 
quired by law. 

The Commission's order will be | 
printed in full text in the issue of 

Dec. 28. 





Colombia Abolishes | 
Director of Customs 


New Stamp Taxes Adopted by 
Presidential Decree 


Presidential decrees in Colombia have 
temporarily abolished the office of direc- 
tor of customs and have imposed new 
stamp taxes according to cable dispatches 
received by the Department of Commerce 
and just made public. 

The announcement follows in full text: 

Under a recent decree, the Colombian 


|government temporarily suspends the of- 


fice of Director General of Customs, to- 
gether with the Customs Jury, according 
to a cable from Commercial Attache W. 
L. Donnelly, Bogota The decree goes 
into effect Jan. 1, 1932. The Supreme 
Court of Customs at Bogota wil make the 
tariff decisions until further notice, the 
cable stated. 

A Columbia presidential decree of Dec. 
21, 1931, effective Jan. 1, 1932, imposes new | 
stamp taxes in varying amounts on con- 


‘sular and commercial invoices for parcel 


post shipments and other shipping docu- 
ments required by the customs on freight 
shipments, applications for import duty 
exemptions and redlctions, export bills of | 
lading, automobile tires, all money trans- 
fers, copyrights, trade-mark registrations, 
passports and visas, insurance policies, 
patents and steamship and airplane tickets 
in excess of 60 pesos. 

The new stamp taxes are as follows: 
Consular or commercial invoices on par- 
cel post shipments, 3 pesos each; appli- 
cations for exemptions or reductions of im- 
port duties, 4 pesos each; export bills of 
lading, 1 peso each; freight manifests and 
invoices, unloading permits, and other 
documents required by the customs, 1 peso 
each: automobile tires, including present 
stocks, 1 peso each; al: drafts, transfers, 
bills of exchange, checks, sight drafts, for- 
eign cables and wireless transfers payable 
in Colombia, 1 per cent of value; and on| 
similar documents negotiated and paid 
in Colombia, 10 centavos for each 100 
pesos in amount. 


Grand Canyon of the Colorado. In Mo-|} 
have County, Ariz., the line will pass 
within 60 miles of the Hoover Dam. 

The line crosses the Great Divide of 
the Rocky Mountains paralleling the line 
of the Denver & Rio Grande Western 
Railway as far as Grand Junction, Colo., 
and traverses a broken country through 
Utah and Arizona, passing through the 
Southern ranges of the Sierra Nevada 


the! Mountains near San Bernardino. 


Show Increase in U nemployment 


[Continued from Page 1.} 


the movement with regard to unemploy- 
ment and not as indicating total unem- 
ployment. 

While the change in number of unem- 
ployed registered and receiving benefits 
varies widely from country to country as 
between the two months and two years 
covered, a common characteristic of the 
figures for all countries is a very general 
rise in unemployment. 

Austria had the most favorable record 
for the one-year period ended in Novem- 
ber, for the number of persons receiving 


Number of unemployed: November. 1930 














October, 





benefits was only 15.1 per cent higher in 
November, 1931, than in November, 1930. 

The unemployment in Great Britain 
registered a 16.8 per cent gain for the 
year, and was followed by 23.7 per cent in 
Poland, 37.3 per cent in Germany, 64.3 
per cent in Italy, 117.1 per cent in Czecho- 
slovakia, and the huge advance of 1,- 
783.4 per cent in France, which was later 
than most countries in feeling the effects 
of the world-wide depression. 

Following is a table showing unemploy- 
ment in the seven nations: 


1931, B; November, 1931. C. Per cent 


of change: November, 1930. to November, 1931, D; October 1931, to Povember, et E 

; ¢ = A 8 p E 
Belgian Hand-made Lac e Austria: Receiving benefit . 228.101 273.658 L151 420.0 
elgian hand-made lace industry Czechoslovakia: Trade-unionists 253,518 336,874 +117.1 +32.9 
The Belg amare’ miur.| France: Receiving benefit ...... 51,654 92,157 +1,783.4 +78.4 
is disappearing. Its consumers pur- | FB = pyar, Bey 4.622:000 5.057.000 1373 94 
chasing power has been reduced and Great“Britain: Registered ..-..+--00s.05., 2.755.559 2,656,088 +168 —3.8 
the old workers in this art are becoming | Italy: Registered ....-.--+ssseeeees 799,744 878,000 +643 +9.8 
fewer. (Department of Commerce.) Poland: Registered ......++. seccccssceses SERMEe 253,355 259,676 +23.7 +2.5' 


{none have brought relief. 
| movement 


{States. There is a limit to the help which 


| France, 
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Largest Forest Fire in National Parks in 1931 | 








The succession of one dry Summer after another over the past two years, 
with the intervening Winter one of subnormal precipitation of rain, 


greatly increased the fire hazard in 


national forests and parks in 1931, 


according to the annual report of the National Park Service. Despite these 
conditions and the fact that terrific fires raged in the general vicinity 
of the parks, fires within the park boundaries were heid down to a mini- 
mum, due to the vigilence and efforts of the enlarged personnel and 


better fire protection methods and equipment. 


The worst fire situation 


was in Yellowstone National Park where the Heart Lake fire burned an 
area of approximately 18,000 acres and was fought by 700 men at one 


time. 


It was caused by lightning. The smoke from the fire on the south- 


west side of Lake Heart, as seen in the illustration, reveals the extent 
of the area involved. 


Further Relief to Forei gn Debtors 
O P posed b y Four Members of House 


[Continued from Page 1.] 


have been held, readjustments made, but 
The downward 
economically has been atmost 
constant. For 12 years we have been told 
that this plan, or that plan, assured recov- 
ery, all based upon some temporary ex- 
pediency with. reference to reparations. 
But no recovery came. 

“If Europe can not see her way clear 
to end reparations and drastically cut 
armaments, the United States had better 
come out of Europe and stay out. It will 
cost us something to come out, but it will 
way and another, we have put close to 
bankrupt us to stay in. Since 1915, in one 
$45,000,000,000 in Europe. It has not ended 
the economic crisis in Europe, and it has 
brought an economic crisis to the United 


may be extended to others when they pur- 


sue policies and hold programs which 
make help vain and ineffectucl. _ | 
“Tf it be said that France is entitled to 


her payments to cover her damages, the 
answer is that Germany has paic in dif- 
ferent ways on reparations some $9,500,- 
000,000. Fifty-iwo per cent of this has gone 
to France. This gives her an amount 
equal, if not greater, to her damages, ac- 
cording to her own estimates.” ‘ 

Questioned as to what extent he would 
recommend reduction in armaments, Sen- 
ator Borah suggested a cut of from 30 per 
cent to 40 per cent in amounts now ex- 
pended by Furopean governments for ar- 
maments. He declared, however, that he 
did not see that a cut in armaments alone | 
would save the situation, but that elim- 
ination of reparations is the first and 
vital part of any program to better con- 
ditions in Europe. 


Proposed Conference Cited 

Representative McFadden’s_ statement 
foliows in full text: 

Simultaneously with the signing of the 
Hoover moratorium bill to which was at- 
tached an amendment nontifying for- 
eign countries that the people of the| 
United States were against a reduction or 
cancellation of the debts owed to the 
United States, comes the report by the 
Committee under the Young Plan through 
the Bank for International Settlements 


| that there must be a readjustment at once 


of reparations and international war debts 
and defiaite notice from the experts means 
that the foreign countries will not pay 
their debts to the United States and in- 
sist that this adjustment shall take place 
without delay. Coupled with this is the 
fact that a conference is about to take 
place, between all nations involved, early 
in January. This is exactly what I have 
been saying would happen. 

It is now clear that the 
amendment to the Hoover moratorium 
notifying our debtors that the United 
States would not stand for an extens:on of 
the moratorium or a reduction or cahcel- 
lation of war debts no matter what hap- 
pened to reparation payments due the 
Allies from Germany caused a_ hurried 
conference in Paris between Great Britain 
and France. 

Inasmuch as the Basle report makes 
no reference to the private debts in which 


effect of the 


the international bankers are so inter- 
ested and the further fact that the re- 
;port makes no- recommendations’ or 


changes affecting the unconditional rep- 
aration payments it would seem to indi- 
cate clearly that Germany, Great Britain, 
Italy and Belgium are all to-| 
gether at the present moment and are all | 
in favor of a reduction of reparations | 
down to the point of unconditional pay- | 
ments. These apparently have been made 
secure to France. 
Claims Accord Exists 

It is also fairly clear, and I believe 
generally assumed, that the international 
bankers have secured an agreement that 
so far as Germany, Great Britain and 
France and her allies are concerned, there 
will be no objection to the international 
bankers having a priority on _ private 
debts. This establishes a new principle 
of placing private debts ahead of gov- 
ernmental debts between countries. I 
hate to think what may result from this 
kind of a precedent. This is what I havc 
been saying would happen. 

When one considers the events leading 
up to the moratorium last June, supple- 
mented by the negotiations in London and 
Paris in July and August, and coupled 
with the Hoover-Laval conference in No- 


| vember and the crowning cap of the whole 


matter given by Thomas W. Lamont, the 
head of J. P. Morgan & Company, consti- 
tuting a notice by Wall Street financial 
leaders to Germany that France was in 
the saddle and was authorized to deal 
with Germany on all matters political, 
economic and financial, with the added 
suggestion that reparation payments be 
cut in two which would mean a like re- 
duction of war debts owed by the foreign 
countries to the United States which 
would be a great aid in securing priority 
for private debts, one can readily see, in 
view of these chains of events, just what 
kind of an agreement was entered into} 
by Premier Laval and President Hoover. 


Negotiations Reviewed 


The announcement of the moratorium, 
the Franco-American agreement, the 
Laval-Hoover conference, and the confir- 
mation of the moratorium, show the vari- 
ous steps that have led up to what is now 
proof of the definite aim to cut in two 
the reparation payments by Germany and 
reduce the payment of war debts to the 
United States which means that a burden 
of $250,000,000 has been placed upon the | 


| taxpayers of the United States this year! 


i erty 


| to 


, He was not inclined to approve the sug- 





Imports of Dye Increase by 
| Million Pounds, Asserts 


Commerce Department 


Although the Chinese boycott further 
| depressed the Japanese textile industry 
|during November, improvement is ex- 


pected now that the gold standard has 
been abandoned, and Japanese imports 
of coal tar dyes during the first three- 
quarters of this year have increased by 
nearly 1,000,000 pounds over those for the 
Same period last year, according to state- 
;ments made public at the Department of 
Commerce Dec. 24. 

The United States ranks third as an ex- 
| porter of dyes to Japan, having supplied 
| approximately a fourth of the amount 
| taken up to August of this year, it was ex- | 
| Plained orally at the Chemical Division 
of the Department. Germany supplies 
more. than half of the Japanese coal tar 
dyes, and Switzerland is the second larg- | 
est source, according to the oral infor- 
mation. 

The increasing overstocks of cotton yarn 
and textiles are not yet regarded as ex- 
cessive, according to the announcements. 
The Department’s statements on textiles 
and dyes follow in full text: 

The Japanese cotton yarn and textile 
market was further depressed during No- 
vember owing to the Chinese boycott and 
| British competition, according to Com- 
|mercial Attache Halleck A. Butts, Tokyo, 
in a cable to the Department of Com- 
}merce. Cotton yarn and textile stocks are 
|reported to be increasing rapidly but are 
not yet.regarded as excessive. The sus- 
pension of the gold standard by Japan 
|1S expected to revive the textile export 
business and offset to some extent the 
recent trade losses in Far Eastern mar- 
kets. Japanese mills are reported to have 
purchased a year's supply of cotton prior 


| to the recent gold embargo. 


this in the face of a growing Treasury | 
deficit of over two billion dollars in the 
United States. It means the further cut- 
ting down by approximately 50 per cent 
of the $11,500,000,000 that is owed by the 
foreign countries to the United States, all 
of which has been made possible by this 
sequence of events culminating in the rat- 
ification of the Hoover moratorium which 
has made it possible by the opening up 
of these debt settlements for reconsid- 
eration. 

One who has been a keen observer can 
now begin to see—this means that Europe, 
including Great Britain, are together to 


; secure every advantage to themselves in 


world trade and commerce with particu- 
lar reference to South America. Back 


|of all these negotiations is ihternational 


politics, finance and commerce. 
Frowns on Conferences 


I am interested to note that England's 
representative, Layton, on the Committee 


on Germany's Capacity to Pay, suggests | 
at the coming conference Members of | 


that 


Congress be appointed to sit ain on the} 
occeasicn of the cancellation of reparations 
and war debts—a suggestion evidently 


placed as a sop to Congress on the theory 
that more flies are caught with mo- 
lasses than with vinegar. 

The quicker the United States decides 
to keep out of these internationa! confer- 
ences, the better it is going to be for the 
people of the United States. 

America should go no further. America 
cancelled long ago the real war debts. 
The present debt is for money and prop- 
loaned since the close of the war 
America should say, Default is you want 

America will not enter another con- 
ference; we have lost every conference we 
have been in. 


Cut in Federal Salaries 
Opposed by Senator Jones 


Senator Jones (Rep.), of Washington, 
chairman of the Senate Committee on 
Appropriations, Dec. 24, declared himself 
as opposed to ‘cutting salaries of Gov- 
ernment employes. He explained, how- 
ever, that he would do everything possible 
consistent wth efficiency to reduce Fed- 
eral expenditures. 

Doubt, however, was expressed by the 
Senator as to how much the total Gov- 
ernment appropriation could be reduced 
He pointed out that there are many items 
which cannot be lowered. Seventy 
cent of the expenditures go for obliga- 
tions growing out of past wars or prepara- 
tions for war. Any reduction would most 
logically have to be made out of appro- 
priations for war purposes. 

Government salaries, he asserted, are 
an infinitesimal part of Government ex- 
penditures. Government salaries were 
among the last things to be increased in 
the days of prosperity and*they should 
not be among the first to come down in 
the time of adversity, Senator Jones added. 


gestion of Senator Borah (Rep.), of Idaho, 
to reduce by 10 per cent the salaries of 
Federal employes, he said. 


Popularity of Cashew Nut 
Is Found to Be Increasing 


Comparatively unknown a few years 
ago, the cashew nut now rivals the walnut | 
and pecan in popularity and may be| 
bought in almost any drug or grocery 
store. Last year this country consumed 
more than 5,000,000 pounds of cashews. 
The cashew “nut” is not really a nut, says 
T. Ralph Robinson, of the United States 
Department of Agriculture, but the seed 
of a fleshy fruit borne in clusters on a 
large evergreen tropical tree. Curiously, 
the seed is attached to the outside, at the 


lower end of the fruit. The cashew tree 
thrives in Porto Rico and other West 
Indjan islands, and a few trees have| 


fruited in Florida—Issued by the Depart- 





per | 


Mills belonging to the Japan Cotton 
Spinners Association, whose members own 
| about 98 per cent of the cotton spindles 
in the country, reported a production of 
227,00 bales of 400 pounds each during No- 
vember, as compared with 224,000 in Oc- 
tober and 206,000 in November of last 
year. 

Imports of coal-tar dyes into Japan 
showed a radical increase during the first 
three-quarters of 1931, of almost a mil- 
lion pounds, according to the Commerce 
eats Chemical Division. 

ncoming shipments during this peri 
amounted to 3,431,981 pounee. suninacon 
to 2,437,145 pounds during the 1930 three- 
quarters period. During this period in- 
digo replaced the direct cotton colors as 
the most important type of dye imported 
on the basis of quantity, but not value. 


and accounting for 300,600 5 B 
oe : pounds of the 


> y 
Proposed Taxes Declared 
To Center in High Incomes 


[Continue? from Page 1.] 
the maximum rate of 25 per cent; 
the proposed law the maximum rate 
| be from 43 per cent to 46 per cent 
most double. 


under 
would 
or al- 


Miscellaneous Taxes 

With such increases in the rates 
plying to higher incomes some assist 
from peopze of moderate ‘means in meet- 
ing the revenue need cannot be considered 
excessive or burdensome. Under the pro- 
posals & married man with one dependent 
| with an income of $5,000 would be called 
upon to pay $31.50, and one with an in- 
|}come of $10,000, $153. 


ap- 





| 


J apanese Textiles Secretary Hurley 
| Expected to Gain ° 
| aie Greets Disabled 


Veterans on Air 


| 
| 


ance | 


| Meeting the necd for additional revenue | 


necessarily involves 
the increased income taxes. addi- 
tional taxes were employed during the 
war period and the early postwar years 
and obviously they are needed now. 
Of the proposed additional miscellane- 
ous taxes, those on checks, on telephone 
and telegraph messages, and the increase 
on stock transfers in general cannot be 
considered as burdening people of smal: 
means, It is difficult to see any just cause 
of complaint as to moderate additional 
taxes on cigarettes and tobacco or why 


taxes in addition 


Such 


to 








Memory of _Ex-soldiers’ 
Valor and Unselfish Devo- 
tion Constantly Lives 


With Army, He Says 


Christmas greetings to World War vet- 
erans in hospitals throughout the coun- 
try were conveyed Dec. 24 in a radio 
address by the Secretary of War, Patrick 
J. Hurley, in which he extolled the ex- 
ample of service and courage set by them 
during the war. 

Speaking over the Columbia Broadcast- 
ing System from Washington under the 
auspites of the American Legion, Secre- 
tary Hurley declared that the memory of 
World War veterans’ unselfish devotion 


and valor constantly lives with the Army 
today. 


The address, in full text, follows: 


Fellow Soldiers: I appreciate the op- 
portunity afforded me by the American 
Legion to express the best wishes of the 
season to the men who have served and 
who are now in the hospitals. 

: In this wish I am joined by every soldier 
in the United States Army from buck 
private to the general. 

In the Army today the memory of your 
unselfish devotion and valor, constantly 
lives wjth us. As we go about our daily 
work, whether at headquarters, in bar- 
racks or in the field, we hold before us 
the example of your service and courage, 
We pray that our Nation will never have 
to fight again. If it does, our aspirations 
will be to respond as loyally, as bravely 
and as effectively as you did. 

As one of your comrades in the late war 
T want you to know that the new genera- 
tion of soldiers remembers you. If you 
should tune in tonight on any barracks in 
the United States Army, from the Ameri- 
can compound at Tientsin to the harbor 
forts of New York, you will hear your own 
familiar expressions. Soliders ‘stil de- 
scribe | the quality of slum and gravy as 
you did. They still question the integrity 
of the first sergeant's duty roster in the 
language that you know so well. They still 
express the opinion that the reveille bugler 
should have a very limited, if any, right 
to life, liberty and pursuit of happiness, 
They still doubt the medico’s know‘%edge of 
any medicine except pills and iodine. But 
back of all this good-natured banter is 
the comradeship, the loyalty, the devotion 
to duty, for which many of your com- 
rades and mine have died. 

The soldiers of the Army today are our 
younger brothers. They are remarkably 
like we were when we were young. To you 
men in the hospital today let me say that 
they admire your courage and your 
achievements. ‘They know of your hero- 
ism in battle, and they are confident you 
will fight back to health and strength just 
as valiantly as you fought the enemy on 
the fietd of battle. We are all for you, 
ae the first jump to the end of the 
trail. 

May your stockings be filled to over- 
flowing on this Christmas with tidings of 
hope and encouragement. The enlisted 


men and the officers of the United States 
Army salute you. 


ie. 











the sale of automobiles and acessories is 
not a proper subject for the payment of a 
tax. Admissions to places of amusement 
can hardly be classed as necessities or be 
deemed to be entitled to exemption from 
furnishing some increased revenue. 

It is useless to look to increase in 
estate taxes for any considerable help in 
the present emergency for the reason that 
increased taxes in this field do not actually 
produce results for from two to three years, 
The Treasury has suggested increasing 
the rates by returning to the 1921 law 
which provides for a maximum rate of 
25 per cent. 
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ment of Agriculture. | 


ae | 
PRESIDENT’S DAY], 
At the Executive Offices 


Dec. 24, 1931 








10 a. m.—Representative Snell (Rep.), 
of Potsdam, N. Y., House minority 
leader, called to extend Christmas greet- 
ings to the President and to discuss the 
general legislative situation in Congress 


11 a. m.—Eugene Meyer, Governor of 
the Federal Reserve Board, called. Sub- 
ject of conference not announced. 

12:15 p. m.—Thomas E. Campbell, 
chairman of the Civil Service Commis- 
sion, called to inform the President that 
the Community Chest drive among Fed- 
eral employes in the District of Colum- 
bia to raise $1,000,000 had been exceeded 
by $55,000. 

12:30 p. m.—Ogden L. Mills, Under- 
secretary of the Treasury, called to dis- 
cuss departmental matters. 

12:45 p. m.—Ferry K. Heath, the As- 
sistant Secretary of the Treasury, called. 
Subject of conference not announced. 

5 p. m—The President pressed an 
electric Dutton in Sherman Park south 
of the Department of the Treasury 
Building lighting the national com- 
munity Christmas tree. 
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Dental Hygiene — 


As Preventive of | 


Illness Advised 


Means to Preserve Teeth| 
And Effects of Abscess 
And Decay Outlined by 
Public Health Service 


Early care of teeth is most important, 
and, although teeth do not seem as sus-| 
ceptible to decay after the age of 25 years, 
they should be watched after the age of 
40 to prevent their being the cause of 
stomach complaints, eye disorders, rheu- 
matism or even cancer, the United States 
Public Health Service stated Dec. 18. The) 
statement follows in full text: 

The care of a person’s teeth properly | 
begins before that person is born, and 
continues as long as life exists. It is pro-| 
posed to discuss various cycles in the life | 
span of an average individual, with special 
reference to the care of the teeth for 
that particular period. 

The foundation is laid for sound teeth 
before the child is born. When an infant} 
comes into the world, it is apparently 
toothless; but within the jaws or gums 
are the déciduous teeth—the “milk” or 
“baby” teeth, as they are commonly 
known. These first teeth are partially 
completed, or calcified, at birth; there- 
fore, we can readily see that important 
influences have already been at work in 
preparing them. The best care we can 
give our teeth is to provide nature with 
the necessary materials for building them 
soundly. The ancient axiom that a stitch 
in time saves nine is particularly true to- 
day in the field of preventive déntistry. 


Importance of Foods 

It becomes incumbent, therefore, that 
the mother, both before the arrival of| 
the baby and during the nursing period 
be provided with foods suitable to the 
demands being made upon her. As the 
carpenter and stone mason must be sup- 
lied with the proper materials if the} 
nished house is to be satisfactory, so| 
also other vitally necessary mineral salts, 
if the teeth are to be properly constructed 
these phosphates and limes may be sup- 
plied in a variety of foods. Chief of these 
may be fruits, best of which are oranges, 
fresh vegetables (especially tomatoes), 
milk, eggs, meat and plenty of fresh water. 


The first of the baby teeth begin to show 
through the gums usually when the child 
is between six and nine months of age. 
The calcification or formation of the 
hard, dense covering known as enamel, 
has already been completed for these 
teeth, although in other parts of the 
mouth tooth-building is stil: goin on in 
other teeth still hidden in the gums. If 
all has gone well up to this point, the 
teeth should come through healthy and 
sound. But here we must remember two 
things. First, the child must henceforth 
obtain its food from a source other than 
the mother; and, second, the calcification, 
or tooth-building, of other teeth is still 
going on, with its demand for lime and 
phosphates. 


To meet these demands the growing in- 
fant should have copious quantities of 
ure cow’s milk, augmented later by fruit 
juices, vegetabies, and, at times, cod liver 
oil. ‘It may possibly seem that undue 
weight has been given to safeguarding the 
roper building of these teeth; but, in the 
nal analysis, the best care we can give 
the teeth is to aid their development in 
a@ manner which will reduce future care 
to a minimum. 


Habits of Mouth Hygiene 

As the child passes along from baby- 
hood onward, the vigilance must not be 
relaxed. The first 10 Years is the crucial 
eriod. Along about the sixth year the 
rst permanent tooth makes it appearance. 
This tooth is the first permanent molar 
and comes through the gums directly be- 
hind the last baby tooth. This is the most 
important tooth in the mouth. It is fre- 
uently calied the keystone of the entire 
Seatel arch and plays and important role 
in the proper formation of the jaws. Be- 
cause of its early eruption it is olten mis- 
taken for a baby tooth, and consequently | 
neglected. | 

This is a most important period in the 
child’s life. All of its permanent teeth 
are undergoing construction or hardening, 
and it is of the utmost importance that 
nature be supplied with all the materia} 
necessary for a properly balanced diet. 
And it might be stated here that although 
the question of a properly balanced diet 
is especially of paramount importance 
during the period of formation and devel- | 
opment, in the light of modern knowledge 
of diatetics, a balanced menu should be 
followed throughout life. 

At an early age the child should be} 
taught the habits of mouth hygiene. AS 
soon as possible it should be provided 
with a “baby-sized” toothbrush, and in- 
terest stimulated in its use. The baby 
teeth should be carefully watched by the 
mother, and, at the first signs of decay, | 
repaired at once by a dentist. This is 
most important. Baby teeth fulfill a defi- | 
nite scheme in nature’s plan of the dental | 
arch> and they must be preserved until | 
the permanent teeth are ready to come 
through. If, through neglect and decay, 
baby teeth are prematurely lost, the per- 
manent teeth may later come through in 
a slightly oblique or crowded position 
and cause either an unsightly arrange- 
ment or a change in formation of the} 
jaw, which can be corrected only by long 
drawn-out and expensive orthodontic, or | 
teeth-straightening, treatment. 

As the child passes along through the 
grade and high school ages, it is pre-| 
sumed that daily hygiene has become a 
fixed habit. Proper brushing of the teeth, 
the cleansing of all areas of the teeth 
touching one another with silk floss, the | 
rinsing of the mouth with a lime water | 
solution, should by now be matters of | 
routine. Furthermore, it should have be- | 
come a custom to have the family dentist 
render a prophylactic treatment about 
twice a year. This consists in a scaling | 
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BILLS IN CONGRESS 


( New Measures Introduced ) 





Agriculture 


Bills introduced: 
S. 2265. Barkley. 






To extend time for re- | 
payment of certain loans to farmers for crop 


of 1931; Agriculture and Forestry. 


S. 2312. Jones. 


Agriculture and Forestry 
Ss. J. Res. 63. Sheppa 


rd. 


For relief of farmers in 
drought and/or storm-stricken areas in Wash.; 


Authorizing in- 
vestigation of certain operations on cotton 


exchanges; Agriculture and Forestry. 


H. Res. 73. Gilbert. 


For an investigation of 


prices of wheat and bread; Rules. 


H. Res. 74. Gilbert. 


ules. 


H. Res. 75. Gilbert. 


H. R. 6389. Evans of 
wheat for 
H. J. Res. 155. Barton. 
made under S. J. Res. 
Congress; Agriculture. 


. J. Res. 153. 
thorizing distribution 
wheat to 


Agriculture. 
H. J. Res. 145. Larsen. 


U S.; Agriculture. 


Banks: Ba) 
Bills introduced: 
S. J. Res. 61. 


rency. 


H. R. 6293. Kerr. 


Banking and Currency. 


H. R. 6400. Goldsborough. To restrict chain | ;, 
and branch banking. to amend National Bank} 
Act and Federal Reserve Act; Banking and) judicial Code, as amended; Judiciary. 


Brookhart. 


7 For investigation of 
rices of milk, cream, and dairy products; | 


For investigation of 
prices of tobacco and tobacco products; Rules. 
To authorize 
distribution of 50,000,000 bushels of surplus | 

velief purposes; Agriculture. 
For relief of farm- | 
ers by extending time for payment of loans | 
211 of Seventy-first 


Mont, 


McClintock of Ohio. 


For relief of farmers 
in drought and/or storm stricken, areas of 


nking 


Currency. 
Bridges 
Bills introduced: 
S. 2317. Vandenberg. 


Joseph River; Commerce. 
S. 2357. Glenn. 


H. R. 6394. Hogg of W 


Bridge seross St. 
To extend times; Ohio 
River at Mound City, Ill.; Commerce. i 
Amending act | co 
hase, con- 


s Va. 


authorizing W. Va. to acquire, pur, 


struct, improve, maintain, etc., 
Interstate and Foreign Commerce. 


Claim 
Bills introduced: 
S. 2296. Sheppard. 


ico; Foreign Relations. 
S. 2322. Bratton. 


Ss 


Authorizing Secy. 
to purehase farm-loan bonds 
sued by Fedl. land banks; Banking and Cur- 


For relief of delinquent 
farmers and landowners;who are indebted to 
Fedl. land benks and joint-stock land banks; 


idges, etc.; 


For payment of claims 
of citizens of U. S. Against Republic of Mex- 


To authorize amdmt. of | 
act of Feb. 25, 1927, for payment of damages 
caused by reason of overflow of Rio Grande 
on Aug. 17, 1921; Claims, 


Commerce and Trade 


Bills introduced: 
S. 2294. Sheppard. 


S. Con. Res. 5. 


Authorizing invest!- 
gation of waste products by Secy. of Com- 
merce; Commerce. | 
Walsh of Mont. 

vestigation of causes of depression; 
and Control. 


Congress 


Bills introduced: 
8S. J. Res. 62. Watson. 


Conserva 
Bills introduced: 
S. 2290. Sheppard. 


Constitu 
Bills introduced: 


H. J. Res. 148. Goss. 


Constitution; Judiciary. 


For payment of sal- 
aries of officers and employes of Congress for | 
1931, on 22d day of that month; 


tion 


tion 


For conservation of 
rainfall in U. S.; Agriculture and Forestry. 


Proposing amdmt. to 


District of Columbia 


Bills introduced: 
S. 2229. Blaine. 


of Columbia. 
S. 2230. Blaine. 


Col.; District 
S. 2331. 


of Colum 
Capper. 


wedlock; District of Colu 
oan 2330. 


S. 2329. Capper. 


lo 
Columbia. 


S. 2328. Cappef. 
Education of Distr. of Col.; 
lumbia. 

S. 2332. Capper. 


District of Columbia. 
S. 2354. Blaine. 


lumbia. 
S. J. Res. 64. 


District of Columbia. 


H. J. Res. 152. Bloom. 


Norton of 


penses of govt. of 
ended Je. 30, 1914, 
District of Columbia. 
H. R. 6402. 
ulate banking. banks, 


Dist 


and Vice Pres.; 
8. 2274. 
Practices Act to primar 
tions. 
S. 2275. 
Fedl. official 
prohibit Fedl. 


Shipstead. 
Patronage 


tisan ends; Priveleges a 
Bills introduced: 

H. J. Res. 146. 
reorganization of 


H. J. Res. 151. Lamnec 


gress; Election 


Bills introduced: 

S. Res. 72. Somers of 
silver; Rules. 
Bills introduced 

H. R. 6310. Maas. 
3, 1911 (36 Stat. 1083), 
eign Affairs. 


S. Res. 118. Kean 





or removing of those hard tartar-like 
deposits which gather on teeth, especially 
the inner surfaces of the lower teeth, and 
cannot be removed by brushing. During 
a prophylactic treatment a dentist 
dental hygienist carefully removes, 
mechanical means, these various bits of 
small deposits clinging around the necks 


of teeth. Afterward, the teeth are care-| 


fully polished. When receiving these 
semiannual prophylactic treatments, it is 
an excellent policy to have the dentist 
examine the teeth for small cavities. If 
any small areas of decay are thus dis- 
closed, they should be repaired at once. 


Vigilance as manifested by proper oral | 


hygiene and periodic examination will, 
under ordinary circumstances, bring the 


individual to the age of 20 or 25 with} 


an excellent set of teeth. Of. course, long 
and serious illnesses may lliify much 
of the good work, and convalescence from 
a prolonged sick spell may show many 
Wecayed teeth. This, however, is the ex- 
ception and not the general rule. After 
an individual passes 25, the teeth seem, 
as a rule, less prone to decay. The early 


habits of hygiene and care must not be| 


relaxed, but we find decay less rapid and 
extensive. 

As the individual approaches middle 
age, other dental problems arise. If he 
has been unfortunate and extensive de- 
cay has necessitated the filling of the 
root canal of a tooth, this tooth should 
be periodically X-rayed. Such teeth very 
often abscess and may be the obscure 
cause of many general systematic condi- 
tions. Many cases of heart trouble, stom- 
ach complaints, vague rheumatisms, eye 
disorders, and perhaps other conditions, 
are often directly traceable to an ab- 
scessed tooth. 

And, finally, after one passes 40, the 
teeth should be carefully watched in the 
interest of prevention of another malady. 
Although we do not know the cause of 
cancer, eminent specialists in that field 
warn us that jagged edges of teeth, 
Poorly construc dental appliances and 
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of Canada 
treaty for 


with a 
apptmt. 


Swanson 


officeholders 
positions of public trust for private and par- 
Elections, 
Executive Department 


Ludlow. 


of President, 
and Representatives in Congress. 
Finance 


view 
of Canadian 


bia. 


For care, 


mbia. 


S. 2355. Blaine. To define, 
license real 
salesmen, to create a real 


priate landscape; Library 


H. R. 6401. N. J. 


z. 


y elect 


To prevent 


in 


nd 


k 


mY. 


To amend 
Revised Statutes, as amended by act of March | 
and sec 
and Accounting Act, 1921 


to 


Federal Reserve Board of U. S 


ization of currency 


ing and Currency. 
Foreign 
Bills introduced: 
| §. 2350. Jones. 
| ports from 


| standards; Finance 


: Government Employes { H. R. 6288. Boland. To repeal Natl. Pro- 
Bills introduced: hibition Act, as amended and supplemented; 
| S. 2263. _ Brookhart. Placing certain em- | Judiciary. 
| Ployes of Bur. of Census under civil service; | Public Buildings and Grounds 
Civil Service H. R. 6398 Burch. For site and public 
S. 2276 Dale. For apptmt. to classified | building for post office at Galax, .Va.; Public 
civil service and retirement of certain Gov- | 


ernment employes; 
S. 2319. Dale 


employes of legislative branch of Govt 


Service 
S. 2320. Dale. 
May 22, 1920; Civil Servi 


S. 2351. Dill. To 


of emploves in class 


Trade 


To stabilize 
countries changing their monetary | tional district judge for southern district of | Shall aid States in construction of rural post 


ce 


of Col. 
approved Mar. 


Ss. 
For release of deeds of | of naval floating dry docks no longer in use; 
trust and mortgages in Distr. of Col.; District 


To regulate foreclosure | up of U. S. N. to strength permitted by Wash- 
of mortgages and deeds of trust in Distr. of |ington and London 


maintenance, 
and education of children born out of lawful 


Capper. To authorize widening of 
hirteenth Street'N. W.; District of Columbia. 
To further regulate bank- 
ing, banks, trust companies, and building and 
an associations in Distr. of Col.; District of 


For election of Board of 
District of Co- 


To amend sec. 115a of act | 
to establish Code of Law for Distr. of Col.; | 


To abolish capital punish- 
ment in Distr. of Col.; District of Columbia. 

regulate, and 
estate brokers and real 
estate comm. 
Distr. of Col. to protect public against fraud 
in real estate transactions; District of Co- 
To repeal act ap- 
proved Aug. 23, 1894 (28 Stat. 494), as amended; 


H. R. 6292. Hartley. To prevent professional 
prize fighting and to authorize amateur box- 
ing in Distr. of Col.; District of Columbia. 
For improvement of 
Chevy Chase Circle with fountain and appro- 


To amend sec. 
8 of act making apprns. to provide for ex- 
for f. yr. 
1913; 


4, 


Norton of N. J. To further reg- 
trust companies and 
building and loan associations in the Distr. of 


To authorize Oct. | 

Col.; District of Columbia. 5 i 3 i ; -| 

Ren ay She Metin ct ES. Do seus 2 See for Gen. Casimir Pulaski; Ju-| 
thorize merger of street railway corpora- Parks 
tions operating in Distr. of Col.; District of | Bills introduced: 
Columbia, wisctians H. R. 6387. Wingo. To establish Ouachita 
Wills dn tenduaads 4 “a natl. park in i See. 

8. 2273. Shipstead. To prevent corrupt | Bills introduced: 


practices in nomination and election of Pres. 
Privileges and Elections. 
Shipstead. To extend Fedl. Corrupt 
Sena- 
tors and Representatives; Privileges and Elec- 


ions of 


misuse 


To creat comm. onjof May 1, 1926 
administrative 
Govt. and centralization of govt.; Rules. 
Proposing amdmt. 
to Constitution fixing commencement of terms 
of Pres. and Vice Pres. and Members of Con- 
gress and fixing time of assembling of Con- 


Vice President, 


branch 


To investigate ,| 
cause and effect of present depressed value of 


Foreign Relations 


sec. 


Au- 
of Government-owned 
States or organizations for: relief; 


is- 


For in- 
Audit 


estate 
in | 


use of 
elections and 
from 


to 
of 


of | 


1709 of 


—— for use of surplus tribal lands within 
Klamath Indian Reservation; Indian Affairs. 

S. 2268. Patterson. Authorizing and di- 
| recting Secy. of Interior to enroll on tribal 
| rolls of Choctaw and Chickasaw Nations all 
| Choctaw and Chicasaw claimants whose names 
appear in citizenship cases hereinafter men- 
|} tloned and who were duly and legally en- 
| rolled by Fedl. court, and heirs now living 
| of all such claimants born prior to closing 
| of said tribal rolls by act of Congress; 
Indian Affairs. 
S. 2340. Norbeck. Funds for cooperation 
| with School Board of Shannon County, S. 
| Dak., in construction of consolidated high 
| school building to be available to both white 
and Indian children; Indian Affairs. 

8. 2352. Thomas of Okla. Amending act au- | 

| thorizing Court of Claims to hear, determine, 
and render judgment in Civilization Fund 
| Claim of Ozage Nation of Indians against U. 
S.. approved Feb. 6, 1921 (41 Stat. 1097); In- 
dian Affairs. 

H. R. 6302. Knutson. To establish boundary 
{lines of Chippewa Indian treaty territory in 
Minn.; Indian Affairs. 

H. R. 6393. Hastings. Authorizing and di- 
recting that 5 p. c. of any amount or amounts 
hereafter appropriated to pay judgment or | 
judgments in favor of the Cherokee Indians 
by Court of Claims be paid to Frank J. Bou- | 
dinot in full tor Nis services and expenses for 
and on behalf of said Indians, prior to July 
19, 1923; Indian Affairs. 

H. R. 6397. Swank. For acceptance of dona- 
tion of land on campus of University of Okla- 
homa, and the construction of suitable build- 
}ings and appurtenances for institution for 
| higher education of American Indians and | 
their descendants; Indian Affairs. 

Judiciary: Judicial Code 
| Bills introduced: 
S. 2232. Smoot. To amend sec. 
idicial Code, as amended; Judiciary. 
S. 2264. Patterson. To amend sec. 


126 of | 
91 of | 
| §. 2262. Thomas, of Okla. Granting pen- 


| tablishing much-needed curricula. 


| curricula. 
|given these youth for their initial and 


Skilled Teachers 
For Commercial 


Schools Needed 


Shortage Handicaps Train-| 
ing Boys and Girls for'| 
Business Careérs, Says. 
Federal Specialist 


[Cantinued from Page 1.] 
history of commercial education in this 
country is that within the past two years | 
many of the most progressive higher in- 
stitutions have asked for assistance in es- | 


“The significance of the shortage of 
well-trained commercial teachers can | 
hardly be overemphasized. Approxi- | 
mately 8,000,000 people are engaged in 
office and store occupations and more 
than 1,000,000 boys and girls are receiv- 
ing training for such occupations. As 
high as 37 per cent of the high school 
students in some States, and 50 per cent 
in some cities are pursuing commercial | 
The quality of instruction 


subsequent positions in business is of 
great consequence not only to the pupils 
and their parents but to the ultimate 
economic efficiency of their business com- 
munity. Mr. Manlott believes that it 
would be a great .economy to establish 
and maintain effective programs for | 
training of commercial teachers. | 





| sion to regularly commissioned U. S. deputy 
}marshals of U. S. Distr. Court for Western 
Distr. of Ark., including Indian Territory, now 
State of Okla., and to widows and dependent 
children; Judiciary. | 
S. 2291. Sheppard. To amend subsec. (b), | 
c. 60, Federal Bankruptcy Act; Judiciary. 


S. 2316. Nye. To regulate election expendi- 
tures; Judiciary. | 
H. R. 6291. Hancock of N. C. To release | 


| Winston-Salem, N. C., from necessity of fur- 
nishing accommodations for holding U. S. dis- | 
| trict court; Judiciary. | 

H. R. 6236. Tinkham. Making certain mat- 
ter inadmissible as evidence in Fedl. courts; | 
Judiciary. 

H. R. 6294. Reilly. Permitting landowners 
who have suffered damages on account of 
prosecution and maintenance of improvement 
of Wis. and Fox rivers, in Wis., to institute 
action in Ct. of Claims or U. S. distr. ct. for 
recovery of such damage; Judiciary. 

H. R. 6304. Mansfield. To transfer Lavaca | 
| County from Houston div. to Victoria div. of | 
} southern distr. of Texas; Judiciary. 

H. R. 6404. Harlan. To amend sec, 10 of 
|} act of May 29, 1928 (45 Stat. 1008; U. S. Sup., 
title 1, sec. 59); Revision of the Laws. 


Monuments 
Bills introduced: 

S. 2286. Sheppard. Authorizing William 
| Robert Smith Memorial Association of El Paso, 
| Tex., to construct memorial in honor of Will- 
} iam Robert Smith, former Member of Congress 
from sixteenth district of Texas; Irrigation 
and Reclamation. 

National Defense 
Bills introduced: 

S. 2240. Bingham. Benefits for women 
who served with A. E, F. during World War; 
Military Aifairs. 

3. 2287. Sheppard. 





Authorizing disposition 


Naval Affairs. 


| H. R. 6289. Britten. To authorize building 


naval treaties; Naval 
| Affairs. e 

H. R. 6295. Steagall. For commemoration of | 
Fort Mitchell, in Ala.; Military Affairs. 

H. R. 6299. Quin (by request). To amend 
act approved March 3, 1925, for restoration of 
| Fort McHenry, in Md.; Military Affairs. 

H. R. 6312. Vinson of Ga. To permit certain 
warrant ofhcers to count all active service 
rendered under temporary appointment as 
warrant or commissioned officers in Regular 
Navy or Marine Corps, or as warrant or com- 
missioned officers in United States Naval Re- 
serve Force or Marine Corps Reserve, or in 
National Naval Volunteers, for purpose of pro- 
motion to chief warrant rank; Naval Affairs. 

H. R. 6395. Johnson of S. Dak. To grant 
compensation, disability allowances, or pension 
to enlisted men retired from Army, Navy, Ma- 
rine Corps, Coast Guard, and transferred mem- 
bers of the Fleet Naval and Marine Corps Re- 
serve; Military Affairs. 

H. R. 6396. Johnson of S. Dak.. To grant 
equality of domiciliary care to retired enlisted 
men of Army, Navy, Marine Corps, Coast 
Guard, and transferred members of the Fleet 
Naval and Marine Corps Reserve; Military | 
Affairs. | 

H. R. 6405. Vinson of Ga. For payment of | 
allowances and gratuities to naval prisoners; 
Naval Affairs. 


Oil and Gas 
Bills introduced: 

H. R. 6300. Crail (by request). Authorizing 
Secy. of Interior to reinstate certain applica- 
tions for oil and gas prospecting permits, pro- 
vided same will not be inimical to public in- 
terest and orcerly development of oil and gas 
on public domain; Public Lands. 

Patriotic Observances 
Bills introduced: 


H. J. Res. 144. Schafer. 


H. R. 6286. Almon. Granting pensions to 
certain soldiers, sailors, and marines of World 
War, to certain widows, minor children, and 
helpless children of such soldiers, sailors, and 
marines; Pensions. 

S. 2338. sSteiwer. Granting pensions to cer- 
tain persons who served in Indian wars from 
1817 to 1898; Pensions. 

H. R. 6287. Almon. Granting increase of 
pensions to widows and dependent children 
of Spanish-American War, Philippine Insur- 
rection, and Chinese relief expedition veterans 
by amending sec. 364a, title 38, chapter 7, act 
supplement 2, entitled “‘War 
with Spain, Philippine Insurrection, and Chi- 
nese Boxer Rebellion,"’ etc., United States Stat- 
utes at Large, vol. 44, part 1; Pensions. 

H. R. 6309. Connery. 
pensions; Labor 

H. R. 6384. McClintic of Okla. Granting 


|nomics and business administration; com- 


To provide old-age | 


Qualifications of Teachers 
“Unemployed teachers are warned first | 
of the hazards of short commerce courses 
in their desire to fill the requirements 
of commerce teachers. The trend of re- 
quirements for certification of teachers 
of commercial subjects is toward gradu- | 
ation from a recognized four-year com- | 
mercial teacher training program in a 
State teachers college or a university in- 
cluding: General academic training, 
background courses in education, eco- 


plete courses in the subjects to be taught 
such. as shorthand, typewriting, book- 
te, ser salesrianship, commercial geog- 
raphy, business law, and junior business 
training or general business. science; 
courses in principles of commercial edu- 
cation and special methods courses in the 











pensions to certain soldiers of Regular Estab- 
lishment who served on western frontier dur- 
}ing Indian wars, skirmishes, expeditions, and 


tlements under martial law from 1817 to 1898, 
inclusive; Pensions. 
Postal Service 
Bills introduced: 
|} §. 2333. Couzens. 
post office at Detroit, Mich.; Claims. 
H. R. 6305. Brunner. To amend act reclas- 





304 of Budget | sifying salaries of postmasters and employes 


at parity 


value of 


Civil Service. 
For retirement of officers and | May 25, 1924, to provide for construction of 
certain public buildings; Public Buildings ane | 


To amend act for retirement | 
of employes in classified civil service approved 


mend act for retirement | and Grounds. 


of a} 
member of | U. S. mails of manuscript in raised characters | 
and for stabil- 
of Canada 
Or | value with similar standard currency of U. S. | 
by |and for maintenance of such parity; Bank- 


im- | 


; Civil 


(42 Stat. 24); For- ;of Postal Service, readjusting their salaries and 


compensation On an equitable basis, increas- 


Requesting President to |ing postal rates to provide for such readjust- 
enter into negotiations with govt. of Dominion | ment; Post Office and Post Roads. 
conclusion 


H. R. 6392. Free. For free transmission in 


transcribed py blind persons; Post Office and 


of | Post Roads. 


H. J. Res. 156 McLeod. 
113 of title 39 of U. S. Code; 
| Post Roads. 
| Prohibition 
Bills introduced: 

H. R. 6290. Garrett. 


To amend sec 
Post Office and 


For apptmt. of addi- 


} Texas; Judiciary. 


| Buildings and Grounds 


H. R. 6388. Kelly of Pa. To amend act of 


| Grounds 

S. 2288. Sheppard For payment 
of expense of street improvement 
building in Greenville, Tex.; 


of part 
near Fedl. 
Public Buildings 


IP ed civil service, approved | S. 2289. Sheppard. Apprns. for payment 
May 22, 1920, and acts in amdmt. thereof, ap- | by Fedl. Government of its part of cost of 
proved July 3, 1926, and May 29, 1930; Civil | improvements adjoining Federal building 
Service. sites; Public Buildings and Grounds. 
H. R. 6311. Manlove. To amend retirement H. R. 6186. Tarver. To authorize apprn. 
act approved May 29. 1930; Civil Service. for maintenance of monument grounds be- 
Highways longing to Govt. at New Echota; Library. 
Bills introduced: | H. R. 6187. Green To direct Secy. of 
| H. R. 6303. Leavitt. For prompt construc- | Treasury to contract for architectural and en- 
tion of highways by local labor to alleviate un- | gineering services in designing and planning 
jemployment due to drought, flood, or other |of public buildings; Public Buildings and 
| natural disaster; Roads. Grounds. 
H. J. Res. 150. Lewis. For establishment of 8. 2315. Jones. For erection of public build- 


comm 


Memorial Gettysburg 


| battlefield 


Bouleve 


Indians 


Bills introduced: 


|which cause chronic 
rigorously eliminated. 


the mouth which seems reluctant to heal | 
in a reasonable time should be made the 
searching 


}subject of a 
}prompt treatment. 


irritation, 


Any 


for construction of Washington-Lincoln 
connecting 
present Lincoin Memorial in Washington with 
of Gettysburg; Library 


ard 


S. 2228. Frazier. Relating to issuance of 


sore spot 


inquiry 


and | otherwise such land in Radford, Va., for post- 
\ and to construct suitable / 


ing at Kennewick, 
and Grounds 

S. 2314. Jones. For erection of public build- 
ing at Moniesano, Wash.; Public Buildings and 
|} Grounds 

8. 2313. Jones. For erection of public build- 
ing at Anacortes, Wash.; Public Buildings and 
Grounds 

H. R. 6298 


Wash.; Public Buildings 


Woodrum. To authorizé Secy 


other agents, such as loose-fitting plates 34 Treas. to acquire land in Blacksburg, Va., 
must be 


for post-office building and also to construct 
in | Suitable building thereon, and making apprn. 


] therefor; Pu»lic Buildings and Grounds. 
H. R. 6297. Woodrum. To authorize Secy. 
of Treas. to acquire by condemnation or 


office building, 


» 


campaigns for opening new territory for set- | 


For relief of employes of | 


move the existing angleyas another step 
for safety. 


necessity of getting across it on a diagonal 





| State Bridge Which Turns on Side to Open 
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_. To meet unusual engineering conditions for spanning a canal on the 
highway between Trenton and New Brunswick, the State Highway Com- 
mission has designed and built a bridge which turns on its side when 

“opened to permit the passage of canal craft. 


The open bridge is shown. 


New Type of Bridge Is Constructed 


To Take State Highway Over Canal 





Diagonal Crossing Required Original Design, According to | 


: 


New Jersey Road Commission 





TRENTON, N. J., Dec. 24. 


Lacking a precedent for the structure | 
it required to carry the Brunswick Pike} 
(Route 26) in a straight line over the 
Delaware & Raritan Canal near Trenton, 
the State Highway Commission resorted 
to originality in design. 

The Brunswick Pike, a former coach 
road, was surveyed for a distance of 22| 
miles with the only curvature at the cross- | 
ing of the canal. Several fatalities in au- 
tomobile collisions occurred at that point} 
and the Highway Board decided to re-| 


The canal is only 28 feet wide; but, the 


line, it was necessary to build skew girders | 
Many experiments | 
were tried to obtairl the most practical 
variety of bridge and the type adopted 
turn upon 


110 feet 


will virt 


in length. 


ually 


its 


opened for canal vessels. 


The d 


}at the job. 
completed for severa 
parts of the bridge weigh 750,600 pounds | 
and the entire improvement will represent | 
an expenditure of $136,300. The construc- | 
tion is under the direction of Morris Good- 
kind, bridge engineer for the State High- | 


esign 


side when | 


was so unusual that the 
steel members were first assembled at the! 
mills and marked for more rapid handling 
The operation will not be} 
weeks. The moving 


States Maintain : 
Volume of Road 


- Contract Awards 





Construction Held up Well 
In November, According 
To Reports to the Presi- 
dent’s Relief Organization 





The volume of State highway contracts 
let last month held up unusually well, 
agoording to a statement made public as 
of Dec. 24 by the President’s Organiza- 
tion on Unemployment Relief. 


Ninetgen States, for which comparable 
figures?for October and November are 
available, show an unusual increase in 
contracts for the latter month, whereas 
the Winter months usually have been 
slack in construction work, it was pointed 
out. Twenty-nine States reporting on 
employment showed a decrease of some 
18,000 workers from October to November 
on highway jobs. The statement issued 
by W. C. Markham, executive secretary 
of the American Association of State 
Highway Officials, and made public by 
Fred C. Croxton, Assistant Director of the 
President’s Organization on Unemploy- 
ment Relief, follows in full text: 


While there are no definite figures for 
November, 1930, to enable a comparison 
for November this year, it is general 
knowledge that the Winter months usu- 
ally have been slack in construction work. 


Nineteen States, for which comparable 
contract reports are available for October 
and November this year, show an unusual 
increase in contracts for the latter month. 
In October they reported $19,682,252 worth 
of contracts let, and in November $20,- 
367,145. 

Twenty-nine States reporting employ- 
ment both in October and November 
showed 202,691 men employed on highway 
work in October and 184,344 in November. 
State highway departments are making 
every effort to keep up work during Win- 
ter months. In some cases, as in Michi- 
gah where an $11,000,000 program is on 
for the Winter, the funds ordinarily 
scheduled for next Summer's work are 
being used. / 


Details for November from 33 repo 
States follow: —— 
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shall be turned over to Philippines; Ways W2XCD, DeForest Radio Company, Passaic,| Nash, Ogden. Free wheeling, illustrated by| ing the cooperation of the American Le- 
and Means. ms *|N. J., modification of license for change in Soglow. (Verses.) 100 p., illus. N. yY.,|gion in the movement, because it was felt 
| H. R. 6399. Davila. To extend to Porto | feauency. Visual broadcasting service. = | | Simon and Schuster, 1931. 31-32452| that with the help of the Legion, it would 
Rico benefits of act to provide that U. S. ——S | Needham, James G. Guide to study of fresh-|be possible to reach even the smallest 


roads, approved July 11, 1916; Roads. 

7 Veterans 
Bills introduced: 
__ 8. 2324. McGill. To extend time for allow- 
} ing suits on insurance contracts under sec. 19 
of World War Veterans’ Act, 1924, as amended; 
Finance. : 
_H. R. 6406. Johnson of Okla. » To extend 
time within which suits may be brought on 
yearly renewable term insurance; World War 
Veterans’ Legislation. 
| H. R. 6403. Crowe. To assure that prefer- 
ence be given in Governmen: employment to 


| 


jin Ark.; 


lin Ark.; 


disabled Civil | 


service. 


service connected veterans; 
Wild Life | 
Bills introduced: | 


and game sanctuaries in natl. forests; Special | 
Committee on Conservation of Wild Life Re- | 
sources. 

H. R. 6301. Glover. To authorize creation 
of game refuges on Ouachita National Forest | 
Agriculture 
H. R. 6386. Wingo. 


To authorize creation | 
of game refuge 


in Ouachita National Forest, 
Agriculture. | 





Sessions of State Legislatures 
Scheduled During 1932 


| 
| 





NIE State Legislatures will hold regular sessions in 1932, and all but one of | 


these will be convened in January. 


During 1931 regular sessions were held in 44 States. 
sessions are held annually, while in one (Alabama) 


years. 
years. 
Massachusetts, New Jersey, New Yo 


In the other 42 States regular 


they are held every four 
sessions are held in the odd-numbered 


rk, Rhode Island and South Carolina 


are the States which hold annual sessions, and Kentucky, Louisiana, Mississippi 
and Virginia hold biennial sessions in the even-numbered years. 


The States in which regular sessions 


vening and the legal limitation are as follows: 


will be held in 1932, the date of con- 


Kentucky, Jan. 5, 60 days; 


Louisiana, May 9, 69 days; Massachusetts, Jan. 6, no limit; Mississippi, Jan. 
5, no limit; New Jersey, Jan. 12, no limit; New York, Jan. 6, no limit; Rhode 
Island, Jan. 5, 60 days; South Carolina, Jan. 12, 40 days; Virginia, Jan. 13, 


| 60 days. 





In five of these States || 


water biology. 


special 


reference to aquatic 


insects and other invertebrate animals, 


illus. 


. and Paul R. Needham 


(2d ed.) 
Springfield, Tll., C. C. Thomas, 1930. 


S. 2326. Pobinson of Ark. To establish fish | Orlandi, Nazareno. 


by 
88 p., 


communities in the United States, and 
that in the case of the larger localities it 
would be possible to divide the heavy load 





31-2338 | that was expected. 
Italian grammar. 2d ed. During a four-day conference at the 
373 p. Siena, Scuola tip, sordomuti, 1930.| Legion’s National Headquarters, a plan 
8 | 
Baceaetre a ‘ 31-28975 | of cooperation was worked out. It was 
ey for pamuel C., Gynecology and urol-' agreed that a Department Employment 
Wood & cn, You Pp. illus. N. - W.| officer should be appointed by the Legion 
Seelig, Major G. Medicine, binbietolt dee in each State, this officer to become a 
line. (2d ed.) 205 p. Baltimore, Williams |Special agent of the United States Em- 
& Wilkins, 1931. 31-32437 | ployment Office. 
Taintor, ao Secretary's handbook. by 
. an : Monro. 4th ed.. rev. 373 p.. | r J I 
illus. N. Y¥., Macmillan co., 1931 31-32626 GOV ERNMENT BOOKS 


erature 
1931.) 
1931. 


West, Rebecca, pseud. 
Lond., M. Secker, 1930. 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications | 
may be obtained by writing to the de- 


| Watson, Harold F. 


tion and drama, 1550-1800, by .. . 
‘bia univ. 


- Thesis 
241 p. 


N. 


(Ph. 


(Colum- | 
Studies in English and comp 


D. H. Lawrence 


The sailor in English fic- | 


lit- 
D.)—Columbia univ., 
Y., Columbia univ. 


AND PUBLICATIONS 


press, | Documents described under this heading 
31-32461 are obtainable at prices stated, exclusive 
43 p.| of postage, from the Inquiry Division of 
31-28974| The United States Daily. The Library 


of Congress card numbers are given, 
In ordering, full title, and not the card 
numbers, should be given. 


Survey of Nonutilized Wood in Maryland, 
Natl. Com. on Wood Utilization, U. S. Dept. 
of Commerce. Price, 10 cents. 31-28390 

Descriptions of Airports and Landing Fields 


99 " | in U. S.—Airway Bull. No. 2, Sept. 1, 1931. 
partment in the State given below. Aeronautics Branch, U. S. Dept. of Com- 
Mich.—l4th Ann. Rept. of Mich. Teachers’ merce. Free. 31-28574 
Retirement Pund Bd., yr. ended Sept. 30,| Officers of Army Stationed in or near Distr. 
1930. Lansing, 1931. of Col., Dec. 1, 1931 Adj. Gen.’s Office, 
Va.—24th Rept. of State Highway Comm., f. U. S. War Dept (9-35107) 
yr. ended Je. 30. 1931. Richmond, 1931 Medical Bull. of Veterans’ Administration-— 
Ann. Rept. of Comm. of Game and Inland Vol. 8, No. 1, Jan., 1932. Subscription price, 
| Fisheries, f. yr. ended Je. 30, 1931. Rich- $1.50 a year. (25-26672) 
mond, 1931. Ann. Rept. of Dir. of Mint, for f. yr. ended 
Md.—Rept. of State Dept. of Forestry, f. yr.| Je. 30, 1931, and Rept. on Production of Pre 
| ended Sept. 30, 1930. Annapolis, 1930 | cious Metals during c. yr. 1930—Doc. No, 
| Wash.--Baucl. Directory, 1931-1932, State Dept. 3038, U. S. Treasury Dept. Price, 75 cents. 
of Education. Olympia, 1931. (9-34686) 
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Miwon §/\ City as large as 


ANN iN WANS \\\ 
BALTIMORE 


BALTIMORE, BOSTON 
NEW ORLEANS and SEATTLE 


has been added to 
the New York Market 


The new population that has been added to the New York Market since 1920 is 
large enough to make a city as large as Baltimore, Boston, New Orleans and 
Seattle combined. According to the 1930 census figures the total number of 
people living in these four cities is 2,410,407, while the New York Market has had 
a population gain in the last ten years of 2,451,172. 





Back in 1920 when the New York Market had a population of 8,872,446, it was 
recognized as the world’s greatest market. Today it has a total population of 


11,323,618—a gain of 27.6 per cent. in ten years. 


A market as large as Baltimore, Boston, New Orleans and Seattle combined has 

heen added to New York—making large New York a larger and more profitable 

market for every conceivable merchandise. If you want to sell your merchan- 

dise in this market, put your advertising in The Sun. . . the newspaper that has 
, | proved its ability to produce results. 





The Newspaper of Distinction in its Readers, its News and its Advertising 


NEW YORK 


a 


TODAY'S 6 
PAGE 


Kentucky Court 
Construes Tax 














Statute Giving Court Power 


To Name Receiver Held Void 





1 Policyholder Is Entitled to Sue for Receiver- 
On Inheritances ship of Company, Court Rules 





Denies Deduction for Sum 





CoLumsvs, OHIO. | 


i estant of Will srare or Onto, ex rev. Tue KNicHTs 
Paid Cont TEMPLAR aND Masonic MutuaL Arp Asso- 


But Grants Allowance for’ 


Federal Income Tax 


FraNnKFort, KY. | 


Joun CocHran’s EXECUTOR AND TRUSTEE 
ET AL. 
¥. | 
COMMONWEALTH OF KENTUCKY. 
Kentucky Court of Appeals. 
Appeal from the Franklin Circuit Court. 
TRABUE, DOOLAN, Herm & Heim for appel- 
lant; J. W. Cammack, Attorney General | 
of Kentucky, for appellee. 
Opinion of the Court 
Dec. 18, 1931 
Wis, J—This was = agreed cane mp 
itted to the court under and in ac - 
on Svith section 636 of the Civil Code. 
It involves an interpretation of the inher- 
jtance tax statutes of the State. The | 
controversy which was submitted came up 
this way: 
iain Cochran died testate July 7, 1929. 
He devised his residuary estate to his two 
sisters and a niece. A surviving brother | 
contested the will. The contest was set- | 
tled by the parties. By the terms of the 
settlement the will was duly established | 
by a consent judgment, but the executor 
of the will, upon the authority a 
direction of the residuary lega 








ees paid 


d atsthe | 


Vv. 
| ComMON Pieas Court or MEIGS COUNTY 
° 


CIATION | 
oT 


Ohio Supreme Court. 
No. 23149 


On petition for writ of prohibition. 


RIESENBERG, COHEN & ELTENPHOL, 


| This is an a 
|nating in_this court. 
Knights Templar and Masonic Mutual 


and | 
Vorys, SATER, Seymour & Pease for 
laintiff; Ervin & O'Donne.t for de- 
endant. 

Statement and Opinion onl 
Dec. 9, 1931 | 
ction in prohibition, origi- 
The relator, the 


Aid Association is a mutual protective 


i 


the laws of Ohio, with its principal place 
ot 


nsurance association, incorporated under | 


business in Hamilton county, Ohio. 


The defendant, the Honorable Charles E. 
Peoples, is the duly elected, qualified and | 
acting judge of the court of common 


pleas of Meigs county, Ohio. 
fendant, 
pointed by 


I 


i 


The de- 
Fred W. Crow, has been ap- 
said court receiver of the 
relator. : 

The petition of one Jonas Erwin, filed 
n the court of common pleas of Meigs 


county, and upon the averments of which | 


the receiver 
|part of the petition of the relator and 
|avers that in 1878 he purchased a cer- 


was appointed, is made a 


$25,000 to the contestant. | tificate of insurance from the relator, con- | 


Collected on Entire Estate — 

The Commonwealth collected the inher- | 
jtance tax on the entire residuary estate 
without making any deduction_ of the | 
amount paid to the contestant. The first | 
question concerns the correctness of the | 
computation on the basis of the whole 
value of the residuary estate, without de- 
ducting the $25,000 paid the contestant 
of the will. The second question raised 
relates to the date of valuation. esl 

For the purpose of computing the in-| 


heritance tax the Commonwealth adopted | 


the date of the testator’s death as the 


tainin, 


constitute a part of«this certificate.” By- 
| laws: 


among other provisions, a clause. 
‘Eighth: The by-laws on the back hereot 





| 

le 3d, Section 24.—Amounts. Certif- 
wend at membership shall be issued in the 
amounts of $1,000, $2,000, $3,000, $4,000 and | 
$5,000, at the choice of the applicant. No | 
member shal! hold more than one certificate | 
*e 

icle 3d, Section 4th—Period and Rate 
Table. The members shall be divided into 
eight periods, according to age and pay, as 
follows: | 


i y a - lst period, from 21 to 30, inclusive, $0.50 
time for fixing the value of the og es wt ie Be 108 from Se Oe meate. 
ect to the tax. It is contended y ° 2nd period, from 31 to 35, inclusive,’ $0.60 
egatees that the valuation should be made on each $1,060 on face of certificate. 
as of April 15, 1930, almost a year after 3d period, from 36 to 40, inclusive, $0.65 | 
the death of the eee: “eee i | on each $1.00 on taco a en. iene 
operty was substantially less. 4 | 4th period, from o 45, inclusive, $0. 
ee Bate a the time of distribution,| on each $1,000 on face of certificate. | 
P , istri i 5th period, from 46 to 50, inclusive, $0.95 | 
or at least the date when the distribution Pe ahs Ge iene ef pesttantn 
could be legally demanded by the legatees. | ©”, fac , be agian | 
5 “es ‘ 6th period, from 51 to 55, inclusive, $ 
The third question is whether the amount | oy" each $1,000 on face of certificate. 
of Federal income tax which was assessed 7th period, from 56 to 60, inclusive, $1.50 | 
against the estate and paid by the execu-| on each $1,000 on face of certificate. 
tor should be allowed as a deduction in 8th period, from 61 and upwards, $2 on 


computing the tax due the Common- 
wealth. The circuit court decided all the 
questions in favor of the Commonwealth, 
and the executor has appealed, 

1. Kentucky Statute 4281la-1 provides: 

“All property within the jurisdiction of 
the State, real or personal, and any in- 
terest therein, belonging to inhabitants of 
the State, and all personal property wher- 
ever situated belonging to inhabitants of 
the State, and all real estate within the 
State, or any interest therein, belonging 
to persons who are not inhabitants of the 
State, which shall pass by will, or by the 
laws regulating intestate succession, or by 
deed, grant, bargain, sale, or gift, 
made in contemplation of death, or made 
or intended to take effect in possession 
or enjoyment at or after the death of the 
grantor or donor, absolutely or in trust, 
to any person or persons or to ony body- 
politic or corporate, in trust or otherwise, 
or by reason whereof any person or body- 
politic or corporate shall become benefi- 


cially entitled in possession or expectancy, | 


to any property, or to the income thereof, 
shall be and is subject to a tax for the 
uses of the Commonwealth specifically pre- 
scribed in section 4281a-6 of this act, upon 
the fair cash value of such property in 
excccs of the exemptions 
grenied and at the rates hereinafter pre- 
scribed. 


“Such tax shall be imposed when any | 


such person or corporation becomes bene- 
ficially entitled, in possession or expect- 
ancy, to any property or the 
thercof, by any such transfer whether 
meade before or after passage of this act, 

rovided that property or estates which 
ca vested in such persons or corpora- 
tions before this act takes effect shall not 
be subject to the tax.” 

Applies to All Property 
It will be observed that no express pro- 


vision is made for the taxation of money | 


hereinafter | 


income | 





derived from the compromise of a will 


each $1,000 on face of certificate, 

As each member advances in age his as- | 
sessments shall increase according to the | 
above period of rates. All members reach- | 
ing the age of 61 years shall be members | 
of the 8th period. | 

Article 4th, Section 1st.—Assessments. 
Upon the death of a member of the asso- 
ciation, each holder of a certificate shall be 
assessed and pey to the secretary, a sum 
according to the period in which he stands 
at the time of such assessment, and accord- 
ing to the amount of his certificate. The | 
period and rate table is drawn for $1,000 | 
and shall be the unit in determining all | 
other certificates. 

Article 4th, Section 34—Amount of Pro- 
tection. Upon due notice and satisfactory 
proof of the death of a member of the asso- 
ciation, the finance committee shall, within 
60 days, pay the widow, children, or legal 
representatives of the deceased member, the 
sum of 75 per cent of the assessment col- 
lected and on hand at the time of his 
death; provided, however, said sum paid 
shall in no case exceed in amount, the 
face of the certificate held, or be more in 
proportion than would be paid to the holder | 
of a $5,000 certificate if he were dead. | 

Article 7th, Section 1lst.—Permanent 
Fund. A permanent fund shall be raised in 
the manner following: 

First, from membership fees. Second, 
from that portion of the assessment not 
used for the payment of death losses; which 
fund shall be for the following purposes: 
First, to insure stability and perpetuity, 
and to provide for any contingencies that 
may arise. Second, to pay for medical ex- 
aminations and all other expense of man- 
agement. Whenever the trustee shall de- 
cide that the permanent fund is larger than 
required for the purposes herein named, 
death losses may be paid out of it; with- 
out making an assessment on the surviving 
members who have been members of the 
association for the full period of five years. 

No. 880. Knights Templars and Masonic 
Mutual Aid Association, Name, Jonas Ervin, 
Masonic Body, Racine Lodge, No. 461, Place, 
Racine Ohio. Amount, $1,000: initiation, 
eo” assessment, $.50; total Ist payment, 

When assessment changes: 








of Sections 9428 and 9429-2 inclusive of 
the General Code of Ohio to enable it 
to amend its articles of incorporation or 
charter and its constitution and by-laws 


|in such manner as to permit it to trans- 


act the business of legal reserve or level 


premium life insurance on the mutual} 


plan without capital stock, but without 
affecting existing contracts or policies of 
any member unless such member elects 
to take a legal reserve policy in lieu of 
his original certificate or certificates.” 
Relator further avers that “On July 8, 
1931, said superintendent of. insurance 
completed his examination of said asso- 
ciation and in his report of said exam- 
ination found that the association pos- 
sessed admitted assets of $543,441.96, and 
that its liabilities were $223,334.07, and 
that said association had a surplus of 
$320,107.89. There has been no substantial 
change in the financial condition of said 


| association since said report of examina- 


tion.” 

Relator avers that said court of com- 
mon pleas of Meigs County is without 
jurisdiction of the subject matter of the 
cause of action, is without jurisdiction 
of the person of the relator, without 
jurisdiction to appoint a receiver for the 


| relator, and without jurisdiction to issue 


an order of injunction against the super- 
intendent of insurance; that it “has rea- 
son to, and does believe, and is in fear 
th said court and said judge thereof 
will proceed in said cause and make 


further orders and decrees and attempt} 


to hold your relator, its officers, agents 


| 





| 
| 
| 
} 
| 
| 
| 


| 


and employes, in contempt of the au-| 
thority of said court and said judge,” and | 


that its business and property will 
ruined or ‘suffer irreparable injury, for 
which there is no adequate remedy at 
law, unless a writ of prohibition issue 
against said judge, and prays for a writ 
prohibiting said court and said receiver 
irom all further proceedings in said cause. 


Action of the Court 


As Affecting Receiver 

Rosinson, J.—This action, while it 
seeks to prohibit the court of common 
leas of Meigs county from functioning 
n the cause there pending, is primarily 
to prevent the functioning of Fred W. 
Crow as receiver, or the tunctioning of 
any receiver who might be appointed by 
that court in that proceeding. 

In so far as the record discloses, the 
relator, has not availed itself of its right 
to question in the court of common pleas 


|of Meigs County either the jurisdiction | 


of that court over its person or over the 
subject matter of the action. The prin- 


|ciple is well established in Ohio that the) 


extraordinary writ of prohibition may not 
be employed as a convenient short cut to 
& final determination of the rights of the 
litigants; that it may not be employed as 
a supstitute for error or for the available, 
ordinary, adequate remedies. 

The court of common pleas is one of 


| general jurisdiction and is authorized to 
}aetermine both its jurisdiction over the 
|person and its jurisdiction over the sub- | 


Ject matter of the action, and this court 
will not presume, in advance of the ques- 
tion being there raised, that such court 
will determine the question other than in 
accordance with law. State, ex rel. Nolan, 
v ClenDening, 93 Ohio St., 264; State, 
ex rel, Faber, Recr., v. Jones et al., Judges, 
95 Ohio St., 357; State, ex rel. Hartford 
Life Ins. Co. v. Douds, 96 Ohio St., 604; 
State, ex rel. Cleveland Telephone Co. v. 
Court of Common Pleas of Cuyahoga 
County, 98 Ohio St., 164. 

We, therefore, without consideration, 
pass for the determination of the court 
of common pleas of Meigs County the 


fled in that court and its jurisdiction 


the subject matter of the action. It is 
urged, nowever, that the provisions of 
section 634-2, General Code, confer ex- 
clusive power upon the superintendent 
of insurance to institute actions of the 
character of the action pending in the 
Meigs County Court of Common Pleas, 
and exclusive jurisdiction in the Court ot 
Appeals and tnis court to entertain such 
actions. 
ing appointed a receiver, the question 
whether its jurisdiction in that respect 


that section is presented. ‘The pertinent 
provisions of that section read: 


Provisions of Section 


Of General Code 


| 


question of the sufficiency of the petition! 


over both the person of the relater and | 


The court of common pleas hav-| 


has been curtailed by the provisions of | 


be | 





; if i : ty | Ages “Whenever , I : | 
coniest. The tax is levied upon property | hi : if nenever any such corporation (a) is/| 
“which shall pass by will,” or “by the laws | 21 to°30 Asmt. Day Mo. Year insolvent; © * or fe) is found, by the | 
regulating interstate succession,” or by a| 31 to 35 | ee ag rr lg ng Rd 
transfer made by the decedent in con-| 36 to 40:1: 12th Jan. 1884 | ndition that its further transaction of | 
templation of death. : 41 to 45 12th Jan. 1889 | business will be hazardous to its policy-| 

The taxation of the estate in question, 46 to 50 .... 12th Jan. 1894 | holders, or to its creditors, or to the pub- | 
under the statute must be applied to the| 3} t° = rg — = jlic; * * * the superintendent may, the| 
prepcrty disposed of by the will, since all | 61 and upwards 2.00 12th ion. 1909 oo = “San a ae ee 
of ihe property of John Cochran passed | th _o preme Ourt or any judge | 
under his will. No one inherited any- Averments Contained ereof or to the Court of Appeals of 


thing from him, and nothing passed by 
the laws regulating succession as in Case 
of iniestacy. Whilst the legatees could 
not receive the property under the will 
until it was duly established, neither 
could the heirs inherit the property un- 
less the will was set aside. The will was 
legally established, and the question is 
wheiher money paid by the legatees to 
secure the probation of the will and the 
withdrawal of the contest, is deductible 
unde: the statute from the taxable residu- 


| vested said funds and has violated said 


In Petition Reviewed 

Such petition contains averments that 
he has been assessed in excess of the 
maximum sum of $2 on each $1,000 gover- 
age, in violation of the contract; that 
the association has increased its limit of 
liability from $5,000 to $10,000 in violation 
of its contract, and ‘has improperly in- 


contract in various other respects”; that 


jhe has been denied an accounting; “that 
its assets June 30, 1931, were $748,477 
With liabilitites of $757.158 and that there 
has been such a decline both in assets 
and volume of business of defendant as- 
sociation that plaintiff avers and believes 
that said defendant association is in im- 
minent danger of insolvency, * * * and 
that said funds and property are in 


1 3 danger of being materially injured or de- 
of the part of it paid to the contestant. | pleted: * * * that the ee asso- 


Thai portion was not received by the| ciation has 7 

contestant from the estate by deviser or| Charles T, ee covinnnar 
by descent, but it was received by him |surance, State of Ohio. an application to | 
from the legatees as a contractual pay- amend its charter and by an actuarial 
ment in compromise of existing litigation.| report said plaintiff, being 84 years of 
Although his right to maintain the con-|age, would receive in lieu of said certifi- 
test of the will was derived from his re-|cate a policy of insurance for less than 
lationship to the testator, his title to the|50 per cent (50°;) of said Certificate ho 
money came from the contract with the) 880, and that if said request is granted 
legatees. said plaintiff and all other certificate 


ut 1 Q | holders similarly situated would suffer 
The authorities upon this question are irreparable loss and would have no ade- | 
not in harmony. In Taylor v. State, 40| quate remedy at law.” 


Ga. App. 259, 149 S. E. 321, the testator| “The prayer is for an accounti | 
ae. ae oe oe ae er prayer is an accounting, an | 
devised his property to a charitable in-| injunction against the superintendent of | 


ary estate. 

When the will was established, the lega- 
tees became entitled to the gntire residu- 
ary esiate. The money paid to the con-| 
testant by the executor was paid by the 
express authority of the residuary lega- 
tees. In that way the residuary legatees 
exercised domination and control over 
the entire residuary estate, and disposed 


Authorities Differ 





stitution. His heir interposed a contest.|insurance, for a receiver 

ition. His 7 | insur ; ceiver and for all) 
A compromise was consummated. The/further relief, either in law or equity 
court held that each party to the com-|tg which plaintiff may be entitlea. coe 


ro‘nise agreement should pay ‘an inheri- | 
ance tax on the amount received treat- 
ing the amount received by the heir as 
descended estate, and the amount received 
by the charitable institution as devised 
by the will. | 

In People v. Rice, 40 Colo. 508, 91 Pac. | 
33, the testator had devised his estate in 
trust, his scn instituted a contest and was 
aid a large sum to dismiss the proceed- 


| The petition of the relator avers the 
appointment by the defendant judge otf 
the receiver, the issuance of the writ of 
injunction against the superintendent of 
insurance, the issuance of a summons td 
the sheriff of Hamilton county, and its 
service there; avers that its office is in 
Hamilton county and that all its property 
is there located and all its business {s 
there transacted; that Certificate No. 880 


ng. It was held that the inheritance! was there issued and i 

; . s S collections thereon | 
tax was _ impose ue the _resi-|there made, and that it has transacted | 
due of the estate after deducting | no business in Meigs county, and has no | 
the amount paid in compromise. The . | 


|place of business, property, agent, officer 
|Or employe there; that its affairs are 
under the supervision of the superin- | 
tendent of insurance of Ohio, “who is | 


court held that what the son got he took 
by virtue of his heirship, which made it 
subject to taxation. 

In re Peppers Estate, 159 Pa. 508, 28 





ae ‘ _.; |Charged with the exclusive duty and| 
Ac. os. 8 at cones was compressions. authority of supervising the affairs of 
t was he that e€ amount paid the/your relator and other insurance com- | 


contestant was not received by the lega- 
tee, as such, and they were taxable only 
to the extent of the money actually re- 
ceived by virtue of the will. .A like re- 
sult was reached In re Kerr's Estate, 159 
Pa. 512, 23 Atl. 354, and In re Holley’s 
Estate, 214 Pa. 252, 63 Atl. 1021. 

In the case last cited the compromise 
was assailed on the ground that it was 
made fraudulently to escape a portion of 
the tax. It was said that “an agreement 
to set aside a will and to make disposition 
in accordance with its provisions will not 


relieve legacies passing to collaterals; 5 ) t 
- : ; {its members and has given the notice and 
from tax.” Such agreement is evidently ne ee eae aa "aoe eee | 


{Continued on Page 9, Column 7.] | the proceedings requirea by the provisions | 


4 


panies doing business in the State of | 
Ohio, and of securing its assets to and | 
| for the benefit of its creditors and policy- | 
holders. All of the business of your re- 
lator has beén transacfed with the ap- 
proval of the superinterdent of insur- 
ance of Ohio, and your relator is and 
has been solvent, and has conducted its | 
|business in accordance with the laws of | 
the State of Ohio, and in such manner | 
as to protect the policyholders.” 

It avers that it “is proceeding to obtain 
the consents in writing of a majority of | 


}upon either court. 


peals of the county in which the prin- 
cipal office of such corporation is located 
for an order directing such corporation to 
show cause why the superintenaent should 


relief as the nature of 
interests of its policyholders, 
Stockholders or tne public may require.” 

Were it not for the infirmities oi that 


might well reason that it was the pur- 
pose of the Legislature in the enactment | 


thereof to provide a special proceeding 
for the taking over of the property ot | 
insurance corporations by the superin- | 
tendent of insurance and the creation of 
a& special jurisdiction 1. the Courts of | 
Appeals and in the Supreme Court to| 
hear and determine his application there- 
for, and that the special remedy so pro- 
vided, being adequate for the advantage | 
and benefit of the policyholders of ‘he! 
corporation, its creditors and the public, | 
and the jurisdiction conferred being new, 
special and ample, that it was the man- 
ifest intention of the Legislature to make | 
both the remedy and the jurisdiction 
exclusive, as was held by this court in 
the case of State, ex rel. Bettman, At- 
torney General, v. Court 
a of Franklin County, 124 Ohio St., 








Franklin County or to the Court of Ap-| 


| 


not take possession of its property and | 
conduct its business, and for such other | 
the case and the | 
creditors, | 


section, hereinafter discussed, this court | 
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of Common | 


The Legislature, however, in the enact- | 


ment of Section 634-2, 
fer upon the Court of Appeals and this 
court an original jurisdiction which the 
Constitution of Ohio has not conferred 


this court in numerous cases, beginning 
with Cincinnati Polyclinic v. Balch, 92 
Ohio St., 415, and consistently ever since, 
that the jurisdiction of the Court of Ap- 
mato and of this court is derived wholly 
from the Constitution, and that the Leg- 
islature is without power to either limit 
or extend that jurisdiction. 

_, This court had under consideration this 
identical section in the case of Hirsch v. 
Conn, Supt. of Insurance, 115 Ohio St., 
87, wherein it was held: 

“The Court of Appeals has no authority 
under section 634-2, General Code, to en- 
tertain an action to take possession of 
and conduct the business of an insurance 
company. 

Upon that proposition the court was of 
one mind, the majority of the court, how- 
ever, holding that the action there under 
consideration, while not labeled as a quo 
warranto proceeding, was in fact such, and 
therefore the Court of Appeals had juris- 
diction thereof, conferred by the Consti- 


It has been held by | 


undertook to con- | 








« CURRENT LAW 


Latest Decisions of Federal and State Courts 


DECLARATORY JUDGMENTS—Actual controversy—Revocation of will— 

The North Carolina Declaratory Judgment Act could not be invoked for a decision 
on the question of whether a joint and mutual will of husband and wife is revoked 
ky the subsequent marriage of the husband after the wife’s death where ‘the will 
referred to in the agreed statement of facts had not been offered for probate and | 
only beneficiaries under the will were parties to the proceedings, since in such 
case there was no actual controversy. | 

Poore et al. v. Poore; N. C. Sup. Ct., No. 608, Dec. 16, 1931. F | 


» | 


| 








SEAMEN—Injuries—Member of crew of fishing boat—Jones Act—Employes as dis- 
tinguished from member of joint adventure— 

A member of the crew of a fishing boat of the usual size and type used for fish- 
ing purposes on Puget Sound and on the inland waters of Alaska, who was receiving 
as compensation for his services a proportionate share of the net earnings of the 
boat under an agreement for a division of the earnings into 13 shares, one to each 
member of the crew, two to the boat and two to the nets, and for the sharing of 
expenses for fuel and food by the members of the crew, but who had a right to 
quit at any time and was subject to being discharged by the master for cause, 
was a “seaman” within the meaning of the Jones Act giving seamen a cause of 
action for injuries under the provisions of the Federal Employers’ Liability Act; 
he was an employe, as distinguished from a member of a joint adventure, and was 
entitled as such to recover from the owners of the boat damages for injuries sus- | 
tained during the trip. 

Domandich v. Doratich et al.; Wash. Sup. Ct., No. 23339, Nov. 24, 1931. 





WORKMEN’S COMPENSATION—Persons entitled to compensation—Illegitimate 
child of wife as “stepchild” of husband— | 

An illegitimate child born prior to the mothe1’s marriage to a man other than 
the child’s father, who was supported by and dependent on her mother’s husband 
for support and was a member of his family and regarded generally as his child, 
was a “stepchild” of the husband, entitled as such to compensation on the husband's | 
death, under the Minnesota Workmen's Compensation Act, which provides that the 
word “child” within the meaning of the act shall include “stepchildren who were | 
members of the family of the deceased at the time of his injury and dependent 
upon him for support,” notwithstanding the general definition of the term “step- 
child” to include only children by a former marriage of either the husband or 
the wife. 

Lunceford v. Fegles Construction Co. et al.; Minn, Sup. Ct., No. 28616, Dec. 18, 
1931. 





Decisions Published in Full Text in This Issue 


COURTS—4Jurisdiction-—Original jurisdiction of courts of appeals and of Supreme 
Court of Ohio—Enlargement by statute of original jurisdiction fixed by Constitu- | 
tion— | 

An Ohio statute which attempts to confer upon the courts of appeals and upon | 
the Supreme Court of such State original jurisdiction of an action by the Superin- 
tendent of Insurance to take possession of the property and to conduct the business 
of an insurance corporation and to obiain such other relief as the nature of the 
case and the interests of the policyholders, creditors, stockholders, and the public 
may require, is unconstitutional, since the original jurisdiction of such courts is 
fixed by the Constitution and can not be enlarged by statute—The Knights Templar 
and Masonic Mutual Aid Asscciation, State ex rel. v. Common Pleas: Court of 
Meigs County et al. (Ohio Sup. Ct.)—6 U. S. Daily, 2426, Dec. 26, 1931. 





INSURANCE—Mutual benefit insurance corporation—Receivers—Jurisdiction of 
courts—Proceeding by policyholders— 

A court of common pleas of Ohio has equity jurisdiction to appoint a receiver of 
an Ohio mutual benefit insurance corporation at the instance of a policyholder, 
since a statute conferring on the courts of appeals and the Supreme Court of Ohio | 
exclusive jurisdiction in proceedings instituted by the Commissioner of Insurance 
is unconstitutional in that it attempts to enlarge the original jurisdicton of such 
courts fixed by the Constitution, and since there is no other statyte limiting the 
general equity jurisdiction of the courts of common pleas over such corporations.— 
The Knights Templar and Masonic Mutual Aid Association, State ex rel. v. Common 
Pleas Court of Meigs County et al. (Ohio Sup. Ct.)—6 U.S. Daily, 2426, Dec. 26, 
1931. 
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Trade Marks 


TRADE MARKS—Opposition—Fraud and misrepresentation— 

Opposer uses “River Brand” to mark rice not grown in region of Mississippi 
River which is generally called river rice; the opposer not having selected the mark 
with any deceptive or fraudulent intention, it may oppose and does not come in 
with unclean hands.—Southern Rice Sales Co., Inc., v. Louisiana State Rice Mill- 
ing Co., Inc. (Comr. Pats.)—6 U. 8S. Daily, 2426, Dec. 26, 1931. 





TRADE MARKS—lIdentity and similarity—Words— 

“River Maid” held deceptively similar to “River Brand,” latter used with picture 
of river.—Southern Rice Sales Co., Inc., v. Louisiana State Rice Milling Co., Inc. 
(Comr. Pats.) —6 U. S. Daily, 2426, Dec. 26, 1931. 





TRADE MARKS—lIdentity and similarity—Registration— 

Although parties have used marks for many years, if they are deceptively similar 
and confusing Patent Office should not register, thereby encouraging condition 
causing confusion.—Southern Rice Sales Co., Inc., v. Louisiana State Rice Milling 
Co., Inc. (Comr. Pats.)—6 U. S. Daily, 2426, Dec. 26, 1931. 





TRADE MARKS—Marks and names subject to ownership—Descriptive— 

“River Rice’ held descriptive of rice raised in region of Mississippi River and 
recognized as indicating such rice which has propertes and qualities not present 
in Other rice, and therefore held not registrable as trade mark for rice; “River 
Brand” with picture of river is not registrable, although words are disclaimed, 
since picture so used is descriptive.—Louisiana State Rice Milling Co., Inc., v. South- 
ern Rice Sales Co., Inc. (Comr. Pats.)—6 U. S. Daily, 2426, Dec. 26, 1931. 





State Taxation 


KENTUCKY—Inheritance tax—Deductions—Amount paid to contestant of will— 

Amount paid by residuary legatees to contestant of will held not deductible in 
computing Kentucky inheritance tax.—Cochran’s Executor v. Kentucky. (Ky. Ct. 
Appls.)—6 U. S, Daily, 2426, Dec. 26, 1931. 





KENTUCKY~—Inheritance tax—Deductions—Federal income tax— 

Upon decedent’s death, Federal income tax for current year was assessable; held 
that such tax should be allowed as a deduction im-ecomputing Kentucky inheritance 
tax.—Cochran’s Executor v. Kentucky. (Ky. Ct. Appls.)—6 U. S. Daily, 2426, Dec. 
26, 1931. 





KENTUCKY—Inheritance tax—Valuation—Date— 

Valuation of estate for inheritance tax purposes should be as of date of death, 
and not time of distribution or date when distribution could be legally demanded 
by legatee——Cochran’s Executor v. Kentucky. (Ky. Ct. Appls.)—6 U. S. Daily, | 
2426, Dec. 26, 1931. 





« NOTICES OF PATENT SUITS » | 


Statement of Patent Office of notices under 
Sec. 4921, R. S., as amended Feb. 18, 1922 


1108184, T. Kerner, Garbage and refuse 
incinerator, D. C., W. D. N. Y., Doc. 1204-F, 
Kerner Incineratof Co. v. Kellogg Mann & 
Co., Inc., et al. Dismissed Oct. 27, 1931. 





1156122, J. C. Woodley, Fibrous composi- 
tion and process of manufacturing, D, C., 
N. D. Ohio, E. Div., Doc. E 2841, The Rich- 


1125476, G. Claude, System of illuminat- | ardson Co., et al. v. American Hard Rubber 
ing by luminescent tubes, filed Oct. 26, 1931, Co. Dismissed without prejudice Nov. 5, | 
D. C., N. D. Calif. (Sacramento), Doc. 742, 1931. Doc. E 2842, The Richardson Cq., et | 
Claude Neon Electrical Products Corp., al. v. The Goodrich Rubber Co. Decree as 
Ltd. v. C. B. Blumberg et al. Doc. E 2184, above. | 


D. C., N. D. Calif. (San Francisco), Doc, E 
2184, Electrical Products Corp. v. Northern | 
Lights, Inc., et al. Counter-claim dismissed; 
patent held valid and infringed Oct. 20, 1931. | 


1166053, J. L. Kellogg, Surprise and alarm | 
device, filed Oct. 26, 1931, D. C., 8S. D. N. Y., 
Doc. E 62/371, J. Seipel v. M. Zwiebel. 


= ; FS 1198326, J. Carey, Printed matter, D. C., | 
Doc. E 2845, Claude Neon Electrical Prod : y. , ” 
ucts, Inc. v. W. T. Sconyers, et al. Patent | 2. 2 Smile. E. Div., Doc. E 2803, Gilman | 
held’ valid and infringed Oct. 21, 1931. Doc. | alton Gopi. St al. v. American | 
E2847, Claude Neon Electrical Products, Inc. nh Co. smissed Oct: 29, 1931. 


1213695, J. B. Scutti, Cloth covered, filed 
Oct. 31, 1931, D. C., S. D. N. Y., Doc. E 62/11, 
Liberty Die & Button Mould Co., Inc.. v. 
Harvey Mfg. Corp. Doc. E 63712, Liberty 


J. Waldron, et al. Decree as above. 

1125513, A. C. Graham, Well pipe perfora- 
tor, D. C., S. D. Calif. (Los Angeles), Doc. 
E Q-118-J, A. C. Graham v. Baash-Ross Tool 


Vv. 


Co. Patent held valid and infringed Sept. Die & Button Mould Co., Ine., v. J. Rob- 
18, 1931. smolts. 

1154943, R. Sudiah, Soft fold-over collar, 1223659, W. S. Barnickel, Treatment of 
appeal filed Oct. 23, 1931, C. C. A., 2d Cir. crude oil, D. C. Kans., 2d Div., Doc. 594-N, 
Doc, 11726-7, R. Sudiah v. The Manhattan W. S. Barnickel & Co. v. J. A. Hull Co. 
Shirt Co., et al. Patent held valid notice Oct. 20, 1931). 

- | ae. Om P: Wiley et al., Illuminated 
; ‘ “ = sign, i b Ss I yaukee 

the jurisdiction of any court in his own oo as = Wis. QM waukec , Doc. 
behalf to appoint a receiver for such a) 7). ” Comsomt dearec tex’ tentie "Oana 
| society; but concededly that een | 1931, B i 
not apply to a corporation such as the 1258423, F. Lowens i 

| 2 3 FP. tein, Variable electrical 
plaintl corporation. | apparatus, filed Nov. 3, 1931, D. C.. N 





tution, the members not concurring being | 


of opinion that the action was not one 
in quo warranto and therefore.the Court 
of Appeals had no jurisdiction. 

We are cited to no other statute, and 
know of none, which might be/construed 


{to limit the general equity jurisdiction of 


the court of common pleas over mutual 
benefit insurance corporations. There is a 
section, 9487, General Code, limiting or 
attempting to limit the right of a member 
of a fraternal insurance society to invoke 





}action~in the court of appeals or in the 


Ohio, W. Div., Doc. 1218, Scovill Mfg. Co. 
v. The American Steel Package Co. 

1269134, M. J. Trumble, Crude petroleum 
and natural gas separator. D. C., S. D. Calif. 
(Los Angeles), Doc. E Q-38-M, F. M. Town- 
send et al. (Trumble Gas Trap Co.) vy. Lor- 
raine Corp. Dismissed for want of prose- 
cution Sept. 14, 1931. 


1371404, R. H. Wappler, 


Were we to hold that section 634-2, 
General Code, must or ought to be con- | 
strued as conferring exclusive power upon | 
the Superintendent of Insurance to prose- 
cute an action such as the one sought 
to be prohibited here, we would be com- 
pelled to further hold that the effect of 
that section is to deprive all courts of 
jurisdiction to entertain such an _ action, 


High potential 


; electric machine, C. C. A., 2d Cir., Doc. —, 
whether instituted by the Superintendent | Wappler Electric Co. Inc.. v. The Bronx 
of Insurance or by the policyholder, since Hospital & Dispensary. Discontinued (no- 
the power there attempted to be conferred, tice Oct. 24, 1931). 
upon the Superintendent of Insurance as 1435199, L. V. Blair, Heat insulated re- 
a substitute for the right theretofore = ee. Gc: A. 6th Cir. Doe. 5608, Man; 
: sae ay , : 0. Oo merica v. 7. ° owma 
isting of a policyhoider to. invoke in - Co. Claim 1 held valid and infringed Nov. 


own behalf the general equity jurisdiction 


3, 
of the court of common pleas was con- 


1931 


fined to a power to apply for authority oe. Reece. Beat cover. D £:,8,P; 
to take such corporation over in an original @%. y.’ Brickner’s Auto Supply Co., Inc. Doc. 


E 62/268, Evr-Klean Seat Pad Co. 
Auto Supply Co., Ine. Doc. 


; nts v. Glantz 
Supreme Court. Neither of such courts E 62/2179, Evre 


has such original jurisdiction by the Con- Klean Seat Pad Co. v. B. Singer et al. 
stitution, and neither can receive JUris-| (Chambers Auto Supply Co.). Consent de- 
Ciction by legislative enactment. cree for plaintiff (notice Nov. 2, 1931) in 


each of above cases 

1441054, J. Barry, Outlet box, C. C. A., 2d 
Cir., Doc. 11334, Hope Foundry & Machine 
Co. v. W. A. Bonnell. Decree affirmed (no- 
tice Oct. 24, 1931). 

1469344. W. Ware. Roller. D. C.. N. D. Ohio, 
E. Div., Doc. E 2513, W. Ware et al. v. The 
W. Bingham Co. Claims 1, 2. 3 and 8 held 
valid; claim 2 infringed Oct. 23, 1931. Same, 
D. C., W. D. Mich. (Grand Rapids), Doc. 


Section 634-2, General Code, being in 
violation of sections 2 and 6 of Article| 
IV of the Constitution of Ohio, the de- 
murrer to the petition will be sustained 
and the writ denied. 

Demurrer sustained and writ denied. 

MarSHALL, C. J., Matruias, Day, ALLEN | 
and Kinxkape, JJ., concur. Jones, J., not 
participating. 


| Registration Denied Trade Marks 


| D.c 


/ 


AvtTHoRIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusBLISHED WITHOUT COMMENT BY THE UNITED STaTEs DAILy 





——— 


For Rice of Opposing Applicants 


‘River Brand’: 


‘River Maid’ Held to Be Deceptively Similar to 


‘River Rice’ 


Declared Descriptive 





SouTHern Rice Sates Co., INc., 
v 


LOUISIANA STATE RICE MILLING COMPANY, | 
NC. 
COMMISSIONER OF PATENTS. 

Appeal from Examiner of Interferences, 

Opposition No, 9853 to registration of | 
trade mark for Rice, application filed 
April 13, 1929, Serial No. 282360. 

M.*S. Meem and JaMes ArTxins for South- 
ern Rice Sales Co., Inc.; Byrnes, TowNn- 
SEND & Porter for Louisiana State Rice | 
Milling Company, Inc. 

Commissioner's Opinion 
Dec. 16, 1931 


Moore, Assistant Commissioner.—The | 
applicant, Louisiana State Rice Milling | 
Company, Inc., appeals from the decision | 
of the examiner of interferences sustain- 
ing the opposition of the Southern Rice 
Sales Co., Inc., to the registration by the 
applicant of its trade mark for rice, said | 
mark consisting of the notation “River | 
Maid.” | 

The opposition is based upon alleged 
prior adoption and use of the notation, 
“River Brand” as a trade mark for rice. 


Knowledge of Use Admitted 

The applicant in its answer to the no-| 
tice of opposition admits that it.had 
knowledge of the use by opposer of the | 
words “River Brand” when it adopted 
the trade mark sought to be registered, | 
but denies that the word “River” or the | 
words “River Brand” can be opposer's | 
trade mark, being descriptive of rice; | 
also by reason of a disclaimer in op-| 





|poser’s application 279693, which reads: 


“Exclusive use of the words ‘River | 
Brand’ is not claimed except in associa- 
tion with the picture shown, it being un- 
derstood that all common law rights in 
this wording are expressly reserved.” 

The applicant contends, moreover, that 


|the opposer is not entitled to be heard | 


because it comes in equity with unclean 
hands and that the o ition should 
therefore be dismissed. he alleged rea- 
son for this contention is that the op- 
poser has misbranded and intends to 


continue the misbranding of its product | 


by selling rice grown elsewhere than on 
the Mississippi River under the notation 
“River Rice” or “River Brand” rice, there 
being nothing in opposer’s record to in- 
dicate that the opposer ever sold river 
rice under its trade mark. 


Intended for Trade Mark 


The opposer, in answer to the charge 
of misbranding its goods, contends in ef- 
fect that its mark was intended to func- 
tion as a trade mark and not in a de- 
scriptive sense; that it never claimed to 
the trade that the rice sold under its trade 
mark was grown along the Mississippi 
River; and that the trade was never de- 
ceived into believing that the rice of 
the opposer was grown in this region. 

While I am of the opinion that the 
trade mark of the opposer is susceptible 
of being interpreted to mean that the rice 
sold was ro along the Mississippi 
River, yet I am unwilling to believe that 
it was selected with any deceptive or 
fraudulent intention. 

The primary question presented by this 


appeal for consideration and decis = is | 
“River | 
Maid” is deceptively similar te the op-| 


whether the applicant’s mark 
poser’s mark “River Brand” and the pic- 
torial representation of a river scene in- 
cluding a steamboat of the type usually 


employed on the Missisippi River. 





Confusion Foreseen 
I am of the opinion that the words 
“River Brand” constitute the dominant 
feature of the opposer’s mark and that 
the words “River Maid” bear such close 


2436, W. Ware et al. v. Montgomery Ward & 


Co. Dismissed (notice Nov. 3, 1931). 
1513281, M. J. Sheehan, Automatic cone 

and tube gauge, filed Nov. 4, 1931, D. C. R. 

I., Doc. 392, M. J. Sheehan et al. v. Uni- 


versal Winding Co. 

1526982, E. W. Hill, Stencil sheet, filed Oct. 
30, 1931, D..C., S. D. N. ¥., Doc. E 63/2, A. B. 
Dick Co. v. Royal Office Supply Corp. et al. 

1558187, D. Lambert, Knife sharpener, D. 
c., S. D. N. Y., Doc. E 34/337, D. Lambert et 
al. v. Edward Weck & Son, Inc. Dismissed 
(notice Nov. 2, 1931). Doc. E 34/338, D. 
Lambert et al. v. Keeno Corp. Decree as 
above 

1563025, H. J. Hater, Piston, D. C., S. D. 
Calif. (Los Angeles), Doc. E Q-73-J, H. J. 
Hater v. W. B. Huber & Co. Dismissed with- 
out prejudice Aug. 3. 1931. 

1571801, W. F,. Rockwell. Double reduction 
bus axle, PD. C., N. D. Ohio, E. Div., Doc. E 
2503, The Timkin Detroit Axle Co. v. The 
Eaton Axle & Spring Co. Patent held valid 
and infringed Oct. 16, 1931. 

1576149, R. Siegert, Process and apparatus 
for the manufacture of hollow objects of 
chocolate, D. C., S. D. N. Y., Doc. E 45/251, 
T. C. Weygandt Co. v. A. Van Emden. De- 
cree for plaintiff (notice Oct. 27, 1931). 

1618767, R. R. Machlett, Manufacture of 
luminous electrical discharge tubes. D. C., 
N. D. Ohio, E. Div., Doc. E 2627, Rainbow 
Light, Inc., v. Claude Neon Bellows Corp. 
Dismissed without prejudice Nov. 5, 1931. 

1619798, Lewis & Murray, Container for 
hair in permanent waving process, D. C., N. 


D. Ohio, &. Div., Doc. E 2946. The Nestle 
Le Mur Co. v. S. Bonat & Bro. Dismissed 
without voreiudice Nov. 5, 1931. 

1627496, E. Elias, Hand bag, filed Oct. 


31, 1931. D. C.. S. D. N. Y., Doc. E 63713, S. 
R. Goldsmith et al. v. Geffen-Weene Bag Co. 

1629275, E. C. Kennedy, Latch needle, D. 
Cc. Vt. (Burlington), Doc. 122, The Torring- 


ton Co. v. Chas. Cooper Co., Inc. Dis- 
missed Nov, 4, 1931. 
1639294, H. D. Hudson, Sprayer, D. C. 


E 1110, Hudson Mig. 
Dismissed for want 


Minn., 4th Div., Doc. 
Co. v. Standard Oil Co 


of equity Oct. 30. 1931. 
1658323, L. Blackmore, Refrigerator con- 
trol, filed Oct. 23, 1931. D. C. Iowa (Des 


Moines), Doc. E 4465, Frigidaire Corp. et al. 
v. J. E. Moore (The Majestic Shop). 


1687167, R. M. Mann, Connecting plug, 
filed Oct. 23, 1931, D. C.. S. D Y., Doc. 
E 62/346, Eagle Electric Mfg. Co., Inc., v. D. 


Abramowitz et al. (Preston Products Co.). 

1691904, H. C 
D. C.. S. D. N. Y., Doc. E 50/40, H. C. Gamble 
v. The Daisy Products, Inc., et al. Dis- 
missed (notice Nov. 5. 1931) 

1713628, R. E. Schletter, Attachment for 
| flat knitting machine, filed Nov. 4, 1931, 

; Os ae N. Y., Doc. E 63/32, Textile Ma- 

chine Works v. L. Hirsch Textile Machine, 

c. 
1n¢ 303729. M. Goldberg. Applique fabric, D 
C.. S. D. N. Y., Doc. E 54/139, M. Goldberg 
(Dormont Co.) v. Russek’s Fifth Ave., Inc. 
Consérre® decree for plaintiff (notice Nov. 4, 
1931). a s 

1724680, R. C. Ripley, Rosin core solder, 
D. Cc. S. D. N. ¥.. Doc. E 55/12, Kester 
Solder Co. v. Silva Wares Co., Inc., et al. 

Consent decree for plaintiff Oct. 30, 1951. 

1753725, Solomon & Levine, Rack for gar- 

ments, filed Oct. 28, 1931, D. C.. S. D. N. Y., 
| Doc. E 62/389, S. Solomon et al. (Hercules 
Rack Co.) v. B. Rosenberg et al. (A. B C. 

O.). 

BTTies. M. E. Davis, Process for applyiag 
paints or cements to skived articles, filed 


t. 24, 1931, D. C., N. D. Ohio, E. Div., Doc. 
} - 4053. H. E. Moyses, et al. v. The Leo 
| Meyer Co. 


782005. J. Grison, Massaging device, filed 

ost 18 1931. D. C., S. D. N. Y., Doc. E 62/293, 

Standard Electric Corp. v. Bonwit Teller & 

Co. Same, filed Oct. 24, 1931, D. C., S. D. 

| N. ¥., Doc. E 62/347, Standard Electric Corp. 
| v.. Stern Bros. 


1789901, F. Hotchner. Electrode, filed Oct. 
8. 1931, D. C., E. D. Wash. (Spokane), Doc 
E 4416, Q. R. S. Neon, Inc., et al. v. v..&. 


Neon Corp., et a 


1 
1803400, R. B. Moore. Tractor hoist, filed 


Oct. 27, 1931, D. C. Oreg. (Portland), Doc 
E 9250, R. B. Moore v. Williamette-Ersted 
0 
~~ 16937. S. Iserman, et al., Fuel for use 
in internal combustion engines, filed Oct 
21. 1931. D. C., S. D. Calif. (Los Angeles), 
Doc. E V-22-M. Patent Fuels & Color Corp 
v. St. Helens Petroleum Co., Ltd. 

Des. 77671. J. Castro. Textile fabric; D 


C.. S. D.N. Y., Doc. E 49/9. Frank & Cohen 
Silk Corp. v. Goldstein Wilkins Corp. Con- 


sent and order of discontinuance (notice 
Oct. 29. 1931). 

Des. 80871, N. L. Fellows, Scale. filed Oct 
28. 1931. D. C., E. D. Mich (Detroit), Doc 


| 5043, Barnes Scale Co. v. Caille Motor Co 
Des. 84689, E. W. Freudenberg. Embroidered 
textile fabric, filed Nov. 5, 1931, D. C 


N Doc. E 63/47, A. Freudenberg Co 
Inc.. v. W. R. Tobler et al. (Tobler & , 
Hoenig). 


| established by the 
;cpinion that the notation “River Brand” 





} river 


|plicant as a trade m 
| opinion 
| established by the record. 


| versible error, 


Gamble, Collapsible hat bag, | 


resemblance thereto as would be likely to 
confuse or deceive the public. 

The rights of the public may not be 
disregarded in this proceeding. To dismiss 
the opposition and register the applicant’s 
mark as contended by the applicant, 
would be to register a mark which is con- 
fusingly similar to a prior mark of an- 
other party for the same merchandise. 


| Whatever decision this office may make 


will not prevent the opposer from con- 
tinuing the use of its mark on rice, as it 
has been doing for a great number of 


| years; and this office is not justified in 


registering a confusingly similar mark of 


;@ newcomer for rice, thereby encouraging 4 


a condition which tends to cause confusion 
in the mind of the public or to deceive 
purchasers as to the origin or ownership 
of the packaged rice sold under these trade 
marks. 

I find no error in the decision of the 
examiner of interferences, and said de- 
cision is accordingly affirmed. 





LouIsiANA StTaTE Rick MILLING COMPaNy, 
INc., 


v. 
SOUTHERN RIcE SALes Co., INc, 
COMMISSIONER OF PATENTS. 
Appeal from Examiner of Interferences. 
Opposition No. 9968 to registration _ of 
trade mark for Rice, application filed 
Feb, 20, 1929, Serial No. 279693. 
BYRNES, TOWNSEND & Porter for Louisiana 
State Rice Milling Company, Inc.; M. 
S. Meem for Southern Rice Sales Co., 


Commissioner’s Opinion 
Dec. 16, 1931 y 
Moore, Assistant _Commissioner.—The 
applicant, Southern Rice Sales Company, 
Inc., appeals from the decision of the 


|Examiner of Interferences sustaining the 


Sereatten of the Louisiana State Rice 
illing Company, Inc., to the registration 
by the applicant of its trade mark for 
rice, said mari consisting of the notation 
“River Brand” and a pictorial representa- 
tion of a river scene, including a steam- 
boat of the type commonly used on the 
Mississippi River. 

The opposition is based upon the alleged 
fact that one variety of rice which has 
been milled, packaged and marketed by 


| the opposer since prior to 1912, is grown 
|on plantations lying along the Mississippi 


River, that said rice is known generally 
in the trade as river rice, and that the 
opposer represents to its customers that 
the rice marketed by it grown along the 
Mississippi River is “river rice.” 
large number of alleged errors in 
the decision of the examiner are noted 
by the applicant, these which are re- 
garded as controtling being (1) that the 
examiner erred in holding that the term 
“River Brand” is descriptive of rice; (2) 
that the examiner erred in refusing to 
permit the cancellation of a disclaimer 
appearing in the description; (3) that the 
examiner erred in holding the words 
“River Brand” are the dominant feature 
of the mark; and (4) that the examiner 
erred in not holding that the notation 
River Brand” has acquired a secondary 
Significance through many years of use 
by the applicant as a trade mark. 
Certain Qualities Claimed 
It appears from the record in this pro- 
ceeding and in companion opposition No. 
9853 that the rice raised in the region 
ot the Mississippi River possesses prop- 
erties and qualities not possesed by rice 
raised elsewhere, that it is distinguishable 
from other rice both as to appearance 
and cooking properties; and that the term 
“River Rice,” or terms of like signification, 
1s recognized by those who produce and 


;deal in rice, and particularly by those 


who reside in the rice growing districts 
of the South, as having reference pri- 
marily to rice raised in said region. 

In view of these facts, which are fully 
record, I am of the 


is descri 


é ptive of the character or quality 
of rice r 


aised in the region of the Missis-+ 


|Sippi River and does not therefore com 
| Stitute a technical trade mark. 


Certainly everyone who raises rice in 


| this region and every owner of such rice 


has the right to associate therewith the 


| words “River Brand,” and no one should 


be given the exclusive right to the use 


|of said words in this connection. 


Scene Is Included 
As to the river scene which constitutes 


|a feature of the applicant’s mark, it may 


be stated that said scene and the word 

convey to the mind the same 
thought, and it must be held that each 
when included in the applicant’s trade 
:nark for rice is descriptive of rice raised 


jin the vicinity of the Mississippi River. 
|It is also held that the notation “River 


Brand” is -the dominant feature of the 


|applicant’s mark. 


_As to the proposition that the words 
“River Brand” have acquired a secondary 
significance through years of use by ap- 

ark, I am _ of the 
a proposition is not 


that such 


Examiner's Decision Affirmed 
On the contrary, the evidence appears 
to establish the fact that these or like 
words are generaly employed in a descrip- 
tive sense in the South to distinguish 
the rice raised in the region of the Mis- 
Sissipwpi River from rice raised elsewhere. 
especting the disclaimer which the 
applicant seeks to have cancelled, it is 
not seen how this question affects in any 

way the conclusions above drawn. 
The decision of the Examiner of In- 
terferences is regarded as without re- 


and it is accordin - 
firmed. ‘= 





Rulings on Applications 
+ Seas 


Patents and Trade Marks 


PATENT OFFICE BOARD OF APPEALS 


The Coca-Cola Co. v. Steinreich; Opp. No. 

10131. 

Trade marks—Opposition 

Opposer had use 40 years before appli- 
cant, has expended large sums in adver- 
tising. has sold great quantities, and is 
presumably in possession of valuable good 
will; any doubts should be resolved against 
newcomer. 

Traie marks—Identity 

Words. 

“Vera-coca” held deceptively similar to 
“Coca Cola;” purchasers of former goods 
might think it is a new drink put out by 
owner of latter mark. 





and similarity— 





Ex parte S. M. Flickinger Co., Inc.; Serial 
No. 301257. 

Trade marks—Marks and names subject 
to ownership—Color—Descriptive. 
Color unessociated with a gesign is not 

registrable but mark consisting primarily 

of contrasting colors so arranged as to 
indicate no other function than that of 
trade mark use is registrable: “Red & 

White” refused registration for cotton, etc., 

piece goods, although the words only are 

claimed and “no claim is made to colors 
red and white when used on labels or 
woven or imprinted in the goods;” the 
words are either descriptive or misde- 


scriptive. 






The decisions of the Board 
of Tax Appeals promulgated 
Dec. 24 will be found on 
page 9. 
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PUBLIC UTILITIES 
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Effect of Stabilization Buying 
On Wheat Prices Is Explained 


Chairman Stone Details Farm Board Activi-| 
ties in Handling Surplus Crops 


Report on Utility 
Investigations Is 
Made to Senate 





Trade Commission Sends | 
Information Concerning 
Public Hearings Held in. 
Month Ended Dec. 15 | 


The Federal Trade Commission has sent 
to the Senate its interim report covering 


RELATIONSHIP of stabilization activities of the Federal Farm Board to world 
wheat prices was explained by Chairman Stone at hearings of the Senate 
Committee on Agriculture Nov. 24, 25, 27 and 28. (Publication.of excerpts from the 
record of the hearings was begun in the issue of Dec. 18 and continued in subse- 
quent issues.) Excerpts from the record proceed as follows: 
Senator Wheeler: I wish I could agree with | : a 7 
you as to nopeful signs that you see, but | the wheat off the market, but I am talking 
what I have to say is if there was reason for | about the exportable surplus. 
‘ . « / the stabilizing of wheat then, isn't there just | > ° ss | 
evidence taken in its investigation of pub-|as much reason and hasn't there been since | stabilisation Corboretion au toe OE ths | 
lic utilities at hearings during the month|that time reason to stabilize the price of | gemonstrated thoroughly that if you (eena 
ended Dec. 15, the Commission announced | wheat. because as a matter of fact from that | ¢, keep the price up to a certain level you 


Dec. 24. The report follows in full text: ! time on down to the present moment condi- | have to take anything that is offered. 


oe ; ¢ a 
To the ry a ~ “or ee | hen eee D ROva ne Braue ty worse Sather’) ‘ _ Chairman: a. Stone, in response to a 
Pursuant to the direction of the Senate sénnes a ide uestion propounded you earlier in the day | 
in Senate Resolution 83, 70th Congress,| conditions that I have Just related and niso | concerming ihe Board's operations through the 
First. Session, approved Feb. 15, 1928, re-| the fact that there was possibly 200,000,009 to | price war Tostineadinn tas thee ie ere the 
garding the investigation of certain classes | 250,000,000 bushels of wheat, still in the hands | jon it ‘saved the credit structure a tag ones | 
of operating electric sen and gas utility | of the farmers at that time, we did get back |try. Is that the opinion of the Board? 
companies and of holdin companies, and into the market and we did stabilize the price | S&. Stone: It was. 
associated engineering, finance, manage- 


of wheat from that time up till June 3 at/| T 
; . }around 81 cents a bushel. That did increase he Chairman: Is it the policy of the Fed- 
ment and construction companies, that the} the price in this country during that period. |eral Farm Board at the present time, either 
Commission “report to the Senate within | | temporarily or permanently, to remain out of 
each 30 days after the passage of the reso- | 


Senator Wheeler: Yes, but that was not |; 2 ‘ 
stabilized during the time—I mean as far as the market in all agricultural commodities? 








lution and finally on the completion of the | the farmers of the Northwest are concerned | Mr. Stone: Yes. 

investigation,” upon the matters specified | they got no benefit out of the stabilization | +++ 

in the resolution, and that it transmit | of that because of the fact that practically The Chairman: That decisio 

therewith the stenographic report of the|every farmer, at least in my State, and [| cision to remain out 


and not again to operate through the Stabil- 
ization Corporation is due to the experience 
you have had in the matter of suffering losses 
by reason of attempting to maintain a do- 


think the same is true in North Dakota and 

South Dakota, had gotten rid of his wheat. 
Mr. Stone: The best records we have been 

able to get indicate that there were possibly 


evidence taken, this 38th interim report 
covering the period from Nov. 16, 1931, 
to Dec. 15, inclusive, 1931, is respectfully | 


mestic price above the world price? 
submitted. | 200,000,000 to 250,000,000 bushels of wheat still Mr. Stone: It is due to the stabilizing op- 
jin the hands of the farmers of the country. | erations in this respect: That i | 
Public Hearings Held | Just where it was located I do not know. time I have ever Geen 0 Se aa ae | 


Public hearings were held Nov. 17,) connected with any 





: + | Kind of operations where everybody seems 
Dec. 1, 2, 3, 4, 8, 9, 10, 11 and 15, 1931.) censtor Wheeter:” RA in my section cer- | Want to buy and nobody wants you to sell. = 
The testimonay and exhibits presented ON | tainiy there was not, excepting for seed wheat, x It is the first venture in business I have | 
Nov. 17, 1931, related to investment, earn- |as Senator Brookhart suggests, certainly there oly ot where everybody wants you to buy | 
ings and rates of return of the Louisville | was not in the hands of the farmers in my | #00 nobody wants you to sell. If you are to | 
Gas & Electric Company and associated | State. and the Northwest, unless they were that nd of policy you must have an 


the type of farmers that engaged unlimited supply of funds with 


: ‘ soinni were in |< : which to carry | 
companies. bow hearings beginning Deg | speculating in wheat. But there was not any | Such “ policy out. In addition to that it 
1 and concluding Dec. si eereee f | wheat, there was not any wheat, I know, re- | S€€Ms to me that under the Agricultural Mar- 
to Middle West Utilities Company and four) gardiess of what any figures that you have | etifig Act in relation to stabilization opera- 
subsidiaries, all of the Insull group. The| may say about it, I know as an actual fact | tons. it was originally meant to take care of 


witnesses from the Commission’s economic | that there was no wheat in the hands of the | S€&S0nal surpluses produced on normal acre- 






staff were: |farmers unless they were a type of farmers ere. —o oe conditions or | 
s W. Mitchell,| that were engaged in speculating in wheat, | ~ Ses, Sy removing the surplus off the | 
ant hk eee, Eee sahara M. C./and they had sufficient funds so that they market temporarily and merchandising it over | 


aoe hold +. 


But I am speaking of the rank and file of 
farmer out there in my State. What was true 
in my State was true in North Dakota and 
South Dakota to a large extent. The wheat 
was stabilized then at a time when the farm- 
ers Out in that section had got rid of it, the 
rank and file, and then after and just before | 
the next crop came in the Board quit stabi- 
lizing wheat. so that the farmers in my sec- 
| tion of the country particularly never got any 
Commission’s Witnesses } advantage that I have ever been able to dis- 


Seas ss ‘ |} cover from the stabilization of the wheat. I 
The Commission’s witnesses testified in| am speaking of the average farmer who has 
connection with the following reports and 


| got his little 160-acre tract out there and his 
statements which were put into the record | wife and kids to make a living with. 


a period of months in the following year. But 
to stabilize the price of a commodity above 
the world price, it seems to me there are two 
questions to be considered in relation to it: 
First. buying and maintaining the price, and 
second, selling the commodity without suffer- 


jing a loss and without disturbin 
conditions. . 


The Chairman: Has your experience been 
such as to demonstrate the futility of at- 
tempting to stabilize the prices of agricul- 
tural commodities? 

Mr. Stone: The final result of that will not 
be shown conclusively until we finish mer- 
; chandising the products that we have bought. 


Steele, W. B. Horne, H. H. Carter. 
The following company witnesses were | 
called: . , | 
Wm. J. Hagenah, vice president, Byl- | 
lesby Engineering & Management Cor- | 
poration; Martin J. Insull, president, Mid- 
dle West Utilities Co.; E. A. Davis, vice 
resident and comptroller, Middle West | 
Btilities Company. 





as exhibits: _Mr. Stone: Senator, if that statement of 2 on oes a aide a = ae 
land: Map: Territories | YOUvS 18 correct, and I have no reason to been d until that has 
Wm. H. England: ap: Aerritories | Goubt it, then your farmers in that section | Th hei 7 
served by Middle West Utilities System.| sciq their wheat at a higher price than the sae halrmen You have according to your 
(Ex. 4985.) stabilized price of the stabilization operation, leender se 89,000,000 bushels of wheat on 
Thomas W. Mitchell: Statement—In-| because the prices prior to that were higher ae ibsas Wes 
than they . es 


were at the stabilized level 
November to June 

Senator Wheeler: I think that is true, ex- 
cepting those few farmers who, as I say, held 
their wheat, speculating in it on the advice 
of the Administration and others who said to 
hold their wheat They were the only fel- 
lows that ‘ost, the fellows that were speculat- 
ng could afford to speculate, who on the 


vestment (revised), earnings and rates of from 
return—Kentucky Pipe Line Company 
(Ky.) (Ex. 4983.) 
Statement—Investment, earnings and 
rates of return—Louisville Gas and Elec- 
tric Company (Del.) (Ex, 4974.) 
Statement—Investment (revised) 
ings, and rates of return—Louisville Gas 


The Chairman: Isn't the mere presence of 
this wheat a tremendous depressing effect on 
the price level? 

Mr. Stone: That is the general idea, I think. 
put forward by men who have been against 
any stabilization operations, and there is 
more or less, some truth in it Quite nat- 


urally you must realize that, the fact of the 
Stabilization 


eaTyo 


: ; ae. a , |advice of the authorities here in Washington | °53* tion Corporation having purchased 
and Electric Company (Del.) Bie 49 u. held their wheat, and lost by it whe = has not created any more wheat than 
Consolidated Statement—Inv estment Mr. Stone: That was not due to the wheat wouk have been here under any other condi- 
(revised), earnings, and_ rates of return) price during that period, because the wheat ae ee ' hk ene mere fact of that amount of 
of: Louisville Gas and Electric Company | price prior vo the time the stabilization oper- | ;° pp Sige rit the hands of one organization 
(Ky.); Kentucky Pipe Line Company | ation went into effect was higher. It had irbing factor, it seems. 
(Ky.); Kentucky Pipe Line Company been gradually coming down -~++ 
(Ind.); Kentucky Coke Company ‘Ky.); | + + > Federal pnirman: That is. by reason of the 
Louisville Hydro-Electric Company (Del.);| Senator Wheeler: You do not mean to say, Sanaihin aan aeons having under its own 
Ivyton Oil and Gas Company (‘Del.) (Ex.| Mr. Stone, that there was not the general ership and stored in certain localities this 
4976.) statement going out, a general tip going out, on es cee y CCUs Tie ee place 
: . as a matter of fact, from Washington to the), r ket, whereas, t were in the 
Asel R. Colbert: Report (accounting) | hect that if they held their. Wheat-and as|hands of individual producers, its access to 


on Middle West Utilities Co., covering the the market weuld be slowed 


@ matter of fact, farmers went out in my k F up considerably 
period May 3, 1910, to Sept. 30. 1930. in-| section on that advice and bought wheat on| eee aoe 
Clusive. (Ex. 4982.) Exhibits accompany-| the market, bought it because of the fact) 70. cone ate is true ; 
ing Report Ex. 4982. (Ex. 4983.) Report thet a general tip went out that the Farm). . that of theo ee own opinion. as well 
on L. E. Myers Company, a subsidiary Board was going to raise the price of wheat TACEATS cat ae wenret Farm Board. does the 
construction company of ” Middle West one they lost tremendously upon that propo-} Voy aiaee te eae Ra... now have affect the 

os ®* | sition. ) 
Utilities Company. ‘Ex. 4984.) Mr. Stone: I can say this, Senator, in re- Mr Stone: It does to some extent, due to 
Frank Buckingham: Report on exam-| sponse to that. that I have never predicted | the factor ‘ust stated 


The Chairman: Have you ever made an esti- 


ination of accounts and records of North mate of the number of cents per bushel that 


West Utilities Company. (Ex. 4986.) 


the price of wheat or any 
and never expect to. 


other commodity 


; ‘ ‘ € Senato Jheele s matter ct, why |!t Might act as a depressant? 

M. C. Steele: Report ~ examination = on ‘tt er von “ua BA gy Ss your Mr. Stone: No: I have not T think that 
accounts and records of Mississippi Valley | jo piization? . would depend upon other world conditions 
Utilities Investment Company. (Ex. 4987.) |“ nr ‘Stone: I gave that answer here a mo-|/" relation to wheat 
Report on United Public Service Company.| ment ago. It was that we went into this +++ 
(Ex. 4988.) Exhibits on United Public | stabilization operation for the purpose of pro- The Chairman: Until a few years ago, Mr 
Utilities Co. ‘Ex. 4989.) Statement. re- | tecting the market during that period, which! Stone, as you will recall, and as doubtiess 
turn on common stock investments in each | We did. and to give the wheat growers the the members of this Committee who have 


opportunity of adjusting their acreage to con- 


been here for some time will recall, our sur- 
sumptive demand. We continued 


of the subsidiaries of United Public Service 





















the opera-| plus wheat found ready access in tl t : 
Co. ‘Ex. 4990.) tion till June 3, and when we reached that! of the world Probably the ease with whieh 
W. B. Horne: Chart—Insull group, cor- | point we did not have sufficient funds to go| that was done was responsible for some of 
porate chart of Middle West Utilities Co.,|any further with it, and still maintain a/|the legislation which has heretofore been 
sub group, showing per cent of voting con- | sound financial position with the Board undertaken. Has the Federal Farm Board 
trol as of Dec. 31. 1930. ‘Ex. 4978.) Chart _—. a et i pS pete: Geen qoauly throughout the world 
aa z 2 s € >eler: a you gav out i ere are empty bins for w 
Insull_ group, Nov. 21. 1931. y (Ex. 4979.) them an opportunity to adjust their acreage? thev have on hand? : , — 
Chart—Insull group, Middle West Utilities Mr. Stone: I mean, for instance, after giv- Mr. Stone: As to the wheat situation as I 
Co. showing kind of service and localities | ing the wheat growers of the country the in-| see it, one of our chief troubles is due di- 
of operations and population. (Ex. 4980.) | formation as to the outlook for wheat pro- rectly to the World War condition When 
H. H. Carter: Report on Interstate | duction of the world, suggesting. that the continental Europe went into the World War 
Transmission of Electric Energy by Middle best remedy was to adjust their production | they quite naturally went out of all other 
West Utilities System 1929-1930. (Ex. Sonn. tomar the domestic leve during that lines - production except war material. That 
4981.) period we did stabilize the price applied to agriculture 
. Senator Wheeler: Did you take off of the Before the war continental European coun- 
Transcript Submitted market whe you considered to be exportable a: ane England. and Russia, produced prac- 
: surplus of wheat? tically 90 per cent of their grain require- 
On Dec. 15 hearings were begun on the Mr. Stone: During that period we took) Ments. When they went out of production 
North American Light & Power Company | everything off the market that was offered at @uring the World War the balance of the 
group. jthe minimum price and under world made that production up, and it was 
Since the last interim report, account- ao Wheeler: Everything that was Gone isresy a. eauace. the United States 
ant’s reports were complicted on two op- Mr , Yes. sir Since the World Bree alte naturally, con 
erating companies. Field accounting work Senator Wheeler: So that. of course, you, tivental European countries have been try- | 
was begun on another important sub-/| took more than the exportable surplus? ing to get back to a pre-war production basis, 
holding company. Study of servicing and| Mr. Stone: We took everything that was @Nd during that same period these three or 
corporate interrelations of several* hold- | offered four countries I have named have not only 
ing companies was continued, and a re- ~++ SDAA RBIES ge Worid War production but 
oe sy . ve increased i £0 t { 
port on the transmission of electric energy Senator Wheeler: If you had kept that up 4 cee cobiinasat’ weno countries 
across State lines is being written for one | !f vou had had the monev then to keep uP and England had gotten back practically to! 
large holding company group. Field engi- ae ee, of the market the exportable their prewar production basis. That made 
neering inspection of the generating sta- i. es oe i ee ae oes maeet @ surpius of wheat in relation to world de- 
: or a . oe t Ss U r your inio ve stay an 
tions, transmission and distribution sys-' up to. say. one-half or to 42 Gate nanke than | es ss | 
tems and studies of the operating costs of | it was in the world market? : mT en COnvOns. Os T-a0e them, now are 
operating companies in important holding | _ Mr. Stone: As long es your money lasts, about the Russian steeion tat eo mmuch 
company groups was finished, and partly | Senator. vou can make the price of wheat last year the crop was short, and the crop 
completed for another large group. anything you want to. ee in our northwest Spring area was consid- 
Transmitted herewith is the transcript eins or spe nieeler Yes Well, you mean ejably short; the planting in Argentina was 
of testimony taken at the hearings held ask VOU that aces sone Tee: Dut I didn't approximately 16 per cent short of last year's 
from Nov. 16, to Dec. 15, 1931. witnesses ae ee oo ques fon. That would mean | acreage and in Australia it was about 23 
as above-stated (pp. 16836 to 17736, incl.) p iding ou went out and bought all) per cent short in acreage: winter-wheat acre- 
es 2 an ou, ¥be7 3! — age in the southwestern Wheat Belt is prob- 
Bee sien She exhibits introduced (Nos. ably 18 to 20 per cent short as compared 
to 4990, incl.). Ini i F: i. | to last year’s acreage 
nyury to arm Laborer Another important factor as to last year's 
A - “ % production, especially in the hard Winter 
onsumer Protected _ In Illinois Not Compensable ®rst’ section was’ that tere was ho ‘aban- 
. donment, when as a rule about 11 per cent 
i : abandonment in that area is normal! Last 
In Power Rate Case SPRINGFIELD, ILt., Dec. 24.) year I think it was less than 3 per cent. In 
An injury sustained by an employe of #ddition weather conditions were favorable 
= cceaieinchionarcmiadaaiantesiens a farmer while assisting his employer jin #nd the production per acre was considerably 


hulling clover above the average production per acre in 





: for a neighbor of the lat- 
Com anv eck: rec Ss s ant ine aa Ra a eee . that territory It seems to be, therefore, that 
Fee cere ee neta | ar eat, mpeneabie under, the Mnols | sur weet tation easy in faa 
>. PSS , pe s ill} « ’ > Lace Is concerne is in nucn strc ge position 
or xcessive Investment Supreme Court held Dec. 17. The case! than it was some months ago 
MONTGOMERY, ALA., Dec. 24. —_ bo ~ of Hill v. Industrial Commis- ae 7 —. . ° coe 
. * « » airman 1e eder arr ” 
The burden of providing a reasonable Although the court cited cases in other | « ntinue 3 to preach a colaeaiis af omnes 
return upon public utility property with | jurisdictions in which compensation tion with consumptive demand, does it? 
an excessive or imprudent investment, or | awards had been sustained under similat Mr. Stone: That is right. 
resulting from an ill-conceived project, | facts. it pointed out that in such States ,,2° Chairman: What effect, in your opinion, 
cannot be laid upon the public in the form | the statutory provisions varied from those | 70M the study you have made. would that 
of excessive or unreasonable rates, accord-|of Illinois, In the other States, it was acreage for 19322.» , . 
ing to an order just issued by the Public said. the acts excluded “farm laborers”, Mr. Stone: I think it would have some ef- 
Service Commission. or “agricultural laborers.” In Illinois, | fect, but I think the thing that will have 
The electric rates of the Alabama Utili- however, the statute is not applicable to the most effect is the low price of wheat 
4 j tw“ , "or 19H 9 far . - owe The Chairman: Isn't it true that the crop 
ties Co. for service furnished to the City “any work done on a farm or country \,.4°o¢ 1931, this year, is in excess of 1930? 
of Troy for resale to consumers were re- vlace. no matter what kind of work or *° Stor Yes. ; ; 


Mr. Stone 


duced ervice is being done or rendered.” The Chairman 


Do you look for an appre- 








“The evidence in this case going to the ~ ee eee ciable oan in the acreage and the 
question of what is fair value of the prop- ' ote > sal Te = . Re ey eee 
erties of this utility for rate-making pur- | Minnesota Rules om Sale || ss. stone: 7 cmnk, thet con be saat, 
poses,” the Commission said, “is not com- | . ‘ > yy : the average in the lerge producing area in 
plete and is not sufficient to enable the Of Insurance W ith Stock the southwestern Winter section 


Commission in this cause to determine | 


Senator Kendrick: Mr. Stone, you spoke a 

such fair value. St. Paut, MINN., Dec. 24. while ago. as I understood you about the 
“ i - insur > av es i .| apprehension that is felt by the public in 
Upon the basis of the testimony of de Life insurance may not be sold in con- | 8Pprensus on tan the market value of wheat 


fendant’s own engineer, it is clear that 
the ratio of investment claimed to gross 
revenue is abnormally high, which tends 
to show that the investment is excessive 


nection with the sale of shares in a finance 
corporation in Minnesota, according to an 
opinion furnished to the State Insurance 
Commissioner, Garfield W. Brown, by As- 







ise of the centralization of control 
Federal Farm Board considered what the 
would be of making a statement that 
1eat if controlled would not be dumped 


Has 











and imprudent, or that the project was) sistant Attorney General W. H. Gurnee. | indis« mina tely oe ab WRU AE e 
-conceived, since prima facie its rate| Such sales would violate section 3766 of | 50ld below a certain price 

structure generally is reasonable, and there | Mason’s Minnesota Statutes of 1927, he oan Bane; THe Seeman! fat bem. made, 
is nothing here to show that its rates are | ruled. July. 1931, that we would only sell an average 
too low, when due consideration is given The shares of stock were to be pur- = 6f 5.000.000 bushels of wheat a month for the 
to the reasonable value of its service to its | chased on an installment plan, it was ex-| next ye which ends on June 39, 1932, but 
customers. plained. Life insurance could also be pur- | that we would sell any quantities to foreign 

“If the defendant’s investment is exces- chased under an agreement between the | s0vernments 


sive or imprudent, or the project was ill- | finance company and a life insurance com- | Senator Kendrick: Did it have a wholesome 


conceived, it does not follow that such| pany whereby the unpaid balance of the °#ect “pon the market 

mistakes may be laid as a burden upon the | shareholder's comiract at the time of his Publication of excerpts from the 
public in the form of excessive or unrea-| death would be payable by the insurer, record will be continued in the issue 
sonable rates.” making the shares fully paid up. } of Dec. 28. 
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}Clinton County, 
| $630, $1,080, $900 
| $700, $1,188, $402, $189, $1,066, $765, $850, $750, 


Building Awards Inc 












Income of Telephone Concerns 


| 


For Week More. 
Than 49 Millions 


Contracts Let for Public) ; ~— 
x e e ° a be net operating income of the principal telephone companies of the United 
And Semipublic Projects States for the first 10 months of the current year gained 1.8 per cent over the 
a < ° corresponding period in 1930, although the gross revenues showed a decline of 2.3 
In \ arious States Show n| per cent, according to a tabulation made public by the Interstate Commerce Com- 
By President’s Group | mission Dec. 23. 
| 





Larger Than Recorded in 1930 








The compilations of the Commission, subject to revision, from reports of revenues 
and expenses of 103 companies, each having annual operating revenues in excess of 
+$250,000 for nine months ended with September, 1931 and 1930, follows: 





Contracts for public and _ semipublic | 
building projects awarded during the week | 
totaled $49,055,135, according to announce- Inc. or dec.(*) 













































ment by the President’s Organization on Revenues: 1931 1930 Amount Pet. 
Unemployment Relief. house were made _ Subscribers’ station revenues .......seeeeeeeees $596,638,085 — $599.656,122 *$3,018,037 *0.5 
for 509 projects in 41 States and the Dis- Public pay station revenues 39,082,176 40,904,819 *1,822.643 *4.5 
: ; . Miscellaneous exchange service revenues a4 9.377,992 9.053 ,782 324,210 3.6 
trict of Columbia. (A summary Of the | htescage tolls ........cccccsceccsceustensseceves 254,273,368 271.763.012 -*17,4891644 *6.4 
contracts was printed in the issue of Dec. | Miscellaneous toll line revenues PIII! “40,062:369 40,687,939 #625,570 *1.5 
22. Sections of the awards by States have | Sundry miscellaneous revenues .. 27,611,201 27,.369.014 242.287 0.9 
appeared in subsequent issues.) The list | Licensee revenue—Cr. 12,461,232 12,687,926 *226,694 *1.8 
of projects concludes as follows: | Licensee revenue—Dr, ...... cocccccccccccodece 12,418,061 12,338,399 *218,438 "1.8 
Nevada Telephone operating revenues ...........0005 $967 386,562 $989,784,215 *$22,397,653 *2.3 
Nevada: Churchill County, enlarging tele- | Expenses: 
phone system, $20,000. State highway con-| nepreciation of plant and equipment ........ $168,211,227 $159,612.816 $8,598,411 5.4 
| struction awarded in November, $151,600. All other maintenance co 154.302.781 ‘ *12,276.227 "7.4 
T > amer | Traffic expense .......... e ee 176,997,308 98,927, *21,930,004 *11.0 
New Jersey Gominerciat e penses eae 90,037,565 93,223,309 *3,185.744 *3.4 
New Jersey: Garwood, sanitary sewer and |General and miscellaneous expenses ......... 58,339,378 59,333,586 *994, 208 *1.7 
house connections, $3,635. Midland Pari hall, - a — 
$22,000. West Caldwell, water imvrovements, Telephone operating expenses .............. $677 .676,031 "$29,787,772 "4.4 
$17,696; sidewalks, $10,229: paving, $13,095; | - ———- 
| sewers, $6.336; paving, $1,395; grading, $670; Net telephone operating revenues ... $312,108.184 $7,390,119 2.4 
resurfacing streets, $6.146; retaining wall, $1.- | Other operating revenues .............. 963.193 62,406 ove 
000; water improvements, $1,796; sewer, $527; | Other operating expenses ..... 3. 584,260 38,893 ans 
waterworks improvements, $1,500. Midland / Uncollectibe operating revenues 7,636,500 7,711,068 *74,568 *1.0 
Park, playground, $22,000. Middlesex water ——- ---- — = sa 
bridge. $24,882. Lakeland, county hospital, Operating income before deducting taxes... $312,264,249 $304,776 ,049 $7,488 ,200_ 2.5 
$255,275. Lock Arbour, paving, $25,000. Man- Taxes assignable to operations .............45 80,895,402 7,583,000 3,312,402 4.3 
nington Township, bridge. $1,492. Paterson, —— ———- - ——.-- — -- -— 
| house connections, $1,220. Union, school, | GROTERINE INCOME ccscvaseviscvecesporieds $231 368,847 $227,193,049 $4,175,798 18 
$228,179. Union County, school construction | Ratio of expenses to revenues, per cent....... 66.97 68.47 1.50 eas 
and repairs, $75,157; school repairs, $1,500; | ———— ® 


school, $150,756; improving school playground,| ‘*Decrease 


$300; field house and girls’ high school, $6.- | ‘Complete data for the following companies of this class not available for inclusion: Ohio 
500; school addition, $125,000. West Orange, | Cities Telephone Company and South East Public Service Corporation of Virginia. 
paving, $81.605. Monmouth County, grading — - — = - - ———— 


and paving, $621,540. | 


North Carolina ‘Investment of Public Utilit y Concern 


North Carolina: New Bern, city park work, 


j oar poepine s ona prison a Y 2 
$12,417. ayetteville, four public parks, $7,000. I I T ( O l d | 
State highway construction awarded in No- nt nsturance rustee yroup ut une | 
vember, $145,605. 
Ohio | “an 

Ohio: Lake County. Willoughby School, | 2 2 " Pe 2 sent 
$100,000; Wickliff School, $175.00, Lawrence 2 ranscript of Testimony Deals With Activities of Company 
County, school auditorium, $36,000. 1 Curb: | I h I l P . 
| town, waterworks, $139,975. Cleveland, Curb- ", p 
Win ae: culvert and sewer, $305,595. Gallia n the Insu Y ower Sy stem 

ounty, bridge and approaches construction, | SLL 
| $31,057. Hocking County, bridge, $9,959. | : . . 
Huron County, macadamizing road, $2,000 j.XCERPTS from transcript of testimony Dec. 4 by Asel R. Colbert, economist of 


road construction, $500, $526, 
$660, $558, $1,039, $299, $441, | 


Total for First Ten Months Is 1.8 Per Cent 


the Federal Trade Commission, testifying in connection with activities of the 
Middle West Utilities Company at the Commisson's nvestigation into financial 


INSURANCE SUPERVISION 








Status of Auto 


Exceeds Figures for Last Year| Poliey Involved 


In Texas Case 


Insurer Contends ‘Additional 
Insurance’ Clause Was 
Violated by Existing 
Policy of Mortgagee 


Austin, TEex., Dec. 24. 

The question whether a provision in an 
automobile fire insurance policy prohibit- 
ing other insurance is violated when a 
mortgage obtains insurance under au- 
| thority given by the mortgager, the lat- 
|ter not having knowledge of the issuance 
|of the latter policy, is raised in an ap-, 
plication for a writ of error a case de- 
cided by the Third Court of Civil Ap- 
|peals. It is entitled Commonwealth In- 
surance Co. v. Evans. 

Another question presented is whether 
contradictory testimony by the mort- 
|gager-owner as to his knowledge of the 
| additional insurance may support a jury 
finding that he did not have notice of 
| the prior policy. 
| The Civil Appeals Court affirmed a 
| judgment for the insured. The plaintiff 
had contended that the mortgagee had 
|obtained an insurance policy without his 
knowledge and approval and therefore the 
additional insurance clause of the de- 
fendant’s policy had not been violated. 

The insurer contended that the chattel 
mortgage held by the mortgagee au- 
thorized it to procure insurance on the 
automobile in the event the mortgagor 
jneglected or failed to do so, and that 
| Since the insured had failed to obtain in- 
|Surance at the time the other policy was 
obtained by the mortgagor, the insured 
had by that fact authorized the procur- 
| ing of this insurance. 

It was further argued that the mort- 
gagor knew the mortgagee had obtained 
} Insurance and was therefore bound by 
the acts of the mortgagee. 








Tax on Outside Power 
Is at Issue in Ohio 





‘Levy on Gas Wholesaled in the 
State Also Affected 


CoLumevs, OnI0, Dec. 24. 


Whether the State of Ohio can tax gas 
or electricity coming from without the 





| $240 and $750. Austintown, alterations to| activities of power and gas utilities, follow: 
tuberculosis hospital.$980. Brown County, cul-| + 

| vert, $3,544. Columbiana, repairing bridge, $2.-| By Mr. Healy: 

867. Coshocton County, bridge, $10,660. De-| @Q. Under Miscellaneous Investments, dis- | 


flance County, bridge, $12,685. Fairfield Coun-| cussed at Page 308, I find Bureau of Safety| What does that figure represent? 


State, but which is sold at wholesale in 


have been talking about of $28,198,000 plus.|Ohio is now an issue, according to a re- 


cent statement 


ty, bridge. $14,103. Fayette County, bridge,| and Insurance Trustees. When was stock in| A. It represents book profit taken on sales| General's office 7 ne oon one aa 
$14,612. Hebron County, paving, $2,240. Jef-| this Bureau acquired by Middle West Utili-| which I could not divide as between sales to the Supreme Co rt of the Unit 

ferson County, repairing bridge, $599; culvert, | ties Compar¥? A. In 1915 | subsidiaries and sales to outsiders, although | hi at uu o e nited States 
$4,573. Maple Heights, outlet sewer, $53,265.| @Q. Did Middle West Utilities Company then | 1 could determine that the most of this profit | Uphe the rfght of the State to tax re- 


Mercer County 
bridge, $6,529 
Perry County 


bridge, $8,992. Parke County, 
Pauling County, bridge, $8,532. 
bridge, $1,878. Putman County, 


acquire all of the shares of the Bureau? A. 
These consisted of 250 shares of a par 


was on sales to outsiders. 
Yes 
value of $100 per share. 


|tail sales, and the question now is 


| @Q. But you did determine that the profit; Whether it can tax wholesale business, 
made by Middle West Utilities Company on/the statement explained. 


bridge, $11 232 Ross County, bridge, $9,629 Q. What is the Bureau of Safety? A. It | the sale of securities  - propertiés by it to} follows: The full text 
Scioto County, bridge, $4,597 Trumbull is an unincorporated service organization and | jt; own subsidiaries was in excess of $17,000-| Attorney General Gilbert Bett h 
County, bridge, $7.779. Upper Arlington, water -acts as administrative agent of the Insurance| 9090 during this whole period from 1912 to!, 7 ; yy ettman has 
main, $4,251. Washington County, culvert,| Trustees. | Sept. 30, 19302 A. Yes, sir. announced that he will advise the Treas- 
$21,837. Q. What are the Insurance Trustees? nd rap ge Sieivane wa teen to accept the check for 
. | This is an agency provided for handling in-| : : endere 
Oklahoma | eee matters for the Middle West system,| @. Referring further to profits recorded on| Go jn camara of ite conan ae iL 
Oklahoma: Alva, State teachers college re-| and is an unincorporated mutual insurance | sales to subsidiaries, on what averages have! tit that this acceptance will not bar the 
pairs, $4,950; reroofing building N. W. State! trust | Srigee Deen based? right of the State th ist the 
teachers college, $2,700. Chickasha, dormi-| @. What does the Bureau of Safety do for} A. A considerable portion of the profits | 78 ate the proceed against the 
tory Imp's Okla. College for Women, $15.000.| the Trustees? recorded on sales to subsidiaries have been| Company for the remaining sum Of Sie 
Harmon County, dams, $20,000 Jackson A. Prepares the insurance certificates ac-| based on security exchanges with the sub-| proximately $172,500,000 which the State 
County, grading S. A. P. 646, $17,000. King-| cording to proper protection, collects and ac-| Sidiary, with values assigned to the securi-| claims is due. 


fisher County, addition to Dunbar School, $1,-| counts for the insurance cost as shown on 









ties received measuring the amount of profit. | 


» By way of explaining the controversy 





| 
| 
Ke! a S sia . . ; 2 eric |In a number of cases these book profits have 
800; Booker Washington Schoo! Garage, $350.| the certificates, performs all clerical work, | Pp : 
Love County. Thackerville School Gym" $4950: such as bookkeeping, correspondence and so| been nothing more, in effect then a writeup | Ver the amount of this tax, which grew 
Marietta Gym., $1,800 Oklahoma County,| forth and administers the trust fund. | of security values and represent no realized | OUt of victory of the State in the East Ohio 
10 bridges, $38'500.' Weatherford, repairs to| @. The Bureau of Safety also performs| earnings of the Middle West Utilities Com- Gas Co. case in the United States Supreme 
college grounds S. W. St. Teachers Coll., $6.-| safety work for the Middle West system, | pany. Court last May, Attorney General Bettman 
000. LeFlore County, school, $1,800; repair-| through the inspection of properties and other} @Q What is shown by Exhibit 15, within | said: 
ing school, $150; repairing school, $100; re-| services? A. It does. z | your Exhibit 4983? i “Whether under the East Ohio decision 
pairing school, $100; school, $5,400; school, $2,- Q. The balance sheet of the Bureau of A. This exhibit is an analysis of all sub-| we ean pr y t ‘ 
8 ! on” « sociaté d recover taxes on the wholesale 
000; schoo!, $4,000; hool, $2.200. Oklahoma. Safety as of Dec. 31, 1929, showed total as- scriptions to associations and donations. It busi d : 
: 5 vers th ts during the y 926 | business done by the gas and electric com- 
City, storm sewer, 000; 48 drainage struc-| sets of what? A. $104,987.58. ee eee eee i cial | panies is the question. What the S 
tures, $20,640; paving, $77,689. Pawnee, court +++ | to 1929. inclusive. age Be : ; . e Supreme 
house, $119,800. Pottawatomie County, road , 1 stock? A. $25,000 Q. Are all of the items contained in Ex-|Court decided was on gee os electricity 
maintenance, $30,000. State highway construc-| & eee "$70,966.38. hibit 15 explained? E brought from West Virginia and sold at 
tion awarded in November, $48,000. SS the income of the Bureau of | A. All except two items. These two items/ retail in Ohio, Ohio had a right to levy 
’ Q. How was a consists of a payment of $44,100 to Martin) 9 ¢ ¢ i 
Safety derived? A. For the most part through ; ; 4 a tax, although the company claimed that 
Oregon Safety acer J. Insull during the year 1926, and a payment | 7 . 

a a charge made against the Insurance Trustees | %> <i"ho9 to LE. Mevers in 1927 as the commodity was in continuous mo- 
qaSregon: Marefield. dredging work, Coos Bay, to cover administrative expenses, preventive Q aa thas Gaenine in the vouchers,| tion from outside the State of Ohio, it 
$4621: road. $4,271: road, $9533; road iniprove, | measures and safety work, and the net PFOBS) checks or records of the company to show|W4s in interstate commerce and there- 
ments, $37,043. Sherman Gounty road’ s14.| ‘st me ue in®the case of the Middle, What those items were for? A. No, sir. | foFe exempt from excise taxes here. We 
000. ‘Umatilla County, road. $16.299:" road “nts team Fund is what per cent of @. Referring to the item of $44,100, during| disputed that and contended that inter 


the year 1926, did you 
vouchers 
Yes, sir. 


see the checks a 


$12,693; road, $85,000; road, $12,000; road, $13,- in connection with this item? 


000. Union County, road, $50,000. 
Pennsylvania 


? A. Thirty per cent 
the National Electric 
hat is the 


the premiums collected 
Q. In the case of 

Power Company Insurance Fund, w 

situation? 


in the amount of $1,676,885 have already 
Pennsy! vanis Allentow P Tw , tums col-| A. There were. | e . 
Erie. storm sewer, $2,014." secten aaeenin A. Fwenty pat ore ee se anapement Q. Were they all payable to “Cash? A.| been paid to the State under that decision. 
$1,500. Leiperville. grading school addition. aces ee ie Corporation, and they turn Yes, sir. | “The question which has been pendin 
$5,388. Middletown, paving air depot, $3,200. | “er ty per cent of the premiums collected) | Q. Was there any endorsement to show/between us since and which this chec 
Philadelphia, alterations and addition to grade | tg the Bureau of Safety. who got the cash? : : brings to an issue is whether Ohio can levy 
school (Benjamin Franklin), $168,664; school, : » Bureau of Safety have an in- A They were authorized by Samuel J-lan excise tax on gas electricit; ° 
- Q. Does the I Insull. Tt i { | gas or ricity com 
$404,610 Scranton, painting armory, $4,693. | ,. > he safety work it does for certain nsull. he natural presumption follows that | .3 t hi 
Alle . } come from the safety} sti the cash was received by Martin J. Insull|ing@ Without the State but which is sold 
Allentown, resurfacing street, $55,528. Berks C ales, outside of the Middle West § ‘ y artin nsull| © : 
County. annex to high school, $62,000. “Gar. | LpSull, companies, ovvside of iDt ‘fiat fee ar- and distributed for whatever purpose in-| at wholesale in Ohio. It must be kept 
lisle, refoncing school athletic field, $2,400 ee is” and amounts to about $30,000 a tended. by him in mind that the companies to which the 
Philadelphia, City Hall alterations, $16,436 year , a How were the vouchers marked? A Ohio Fuel Gas Co. sell it, which compa- 
Washington County, maintenance of roads,|” @ Let us take up the income of the Bu- The vouchers were marked ‘For Special Ex-/| nies sell it to consumers, pay a tax. 
$6 000. Luzerne County, bridge, $24,268; bridge | yea of Safety for the year 1929 e ite gross a, eriakh Gunn iha vassen ae MAA O toa ed | “What the Attorney General Of Ohio is 
maintenance. 690.000: sod. S540; maints- income was how auch? a ertar ae . on the books of the company? ‘A. To fhe | contemplating is whether both companies, 
ads ; é x - c ? : . ° “eG 7 y - 
gheny County, removing and reconstructing 2. Dividends paid? A. $300,000 account entitled “Subscriptions to Associa- the wholesaling company and the re 
portable chool, $1,745 Harrisburg, storm ‘To whom were they paid? A Middle ‘West | tions and Donstions | ery compen? are net Velie St aan 
sewer. $1,129; sanitary sewer, $1,397; grading oak ties Company Q. Did you examine these accounts for If the contention of the State is sound, 
and filling. $991. Allegheny County, schools, | ‘Q. The net income passed to surplus in the period from 1924 to 1929, inclusive? A.| then for 1931 there would be due $327,000. 
pop a Philadelphia, bridge, $271,711. West that year was how much? A. $6,761.64 ci 08 oe on certain accounts I went back Tf jit is not sound, then it is $154,486.78. 
thester, Court House annex, $29,947. Wilkes . s included in the expense as far as . | This ° 
Barre, repairing steam line. $7,770. State | Siied something over $86,000, did they not?) Q. Did you also make an examination ot can Marine Gt com ak the Beate to cole 
highway construction awarded in November, oe ir the detailed expense accounts in order to de-| ’ a i 
$5,640,620 ; A oh ‘were the insurance trustees as termine, pursuant to the terms of Senate lect the b#lance. We are sending a cover- 
RI ] Isl —_ aL 1929? A. Martin J. Insull and Resolution 83, whether there was any evidence | ing lettter to the Ohio Fuel Gas Co, a 
10de Ss and of Oe. 3 Russell. that the company had made expenditures in| that we are not accepting it as paymen' 
Rhode Island: State highway construction — Turning to the balance sheet of the the nature of political expenditures in any! in full and that unless the full amount is 
awarded in November, $314,000 trustees, as of Dec. 31, 1929, the assets were Ereicenhe or Senatorial campaigns? A. T| paid, we shall enter suit.” 
t eS : hh 7 485.08 | issi - 
South Carolina how gg how much? A. $1,- Q. Did you find any evidence of such ex-| aal't oe 2s Cone has comes 
South Carolina: Orangeburg. school, $2,000 a sury penditures? A. No, sir. | he oO Fue as 0. S aX as beim 
State highway construction awarded in No- 483,907.03. ‘serve for fire loss was something Q. You don't know, however, what the $327,784, based on a gross business 0 
vember, $93,103. Q ae oF A. Yes, sir payments to Mr. Insull and Mr. Meyers were? | $24,280,357. The company contends “it 
Texas oo Fee ee for other claims, how much? A. No. sir. ee | Sead beve been computed on a business 
. ‘ os ’ o »445 469. 
_rexas Gaines County, hard surface roads, ~, eens eo the gross income of the Q. As a result of all of these adjustments 
$33,000. Sherman, temporary court house, |, ees for the year ended Dec. 31, 1929? A. and calculations that you have told us about, * y ; 9 
$11,000. Amarillo, barn, $2,500. "Austin, two | truscees for at what do you state the earned surplus of| Hearing on Newspapers 
—— ane paving $48 ie aaveuen, recre- | > Q The net income? A $226,092.67. t the company as of Sept. 30,1930? A I find <i 
ation building arine Hospital and officers’ : - . » of this met income Of an earned surplus amounting to $2,794,694.71. 3 . 
quarters, $59,485 Galveston County, dredging Q tn ver. $225,000? A That was re- Q As a result of these same adjustments Gifts of Insurance Set 
intercoastal canal, $417,000. Houston, bridge, ee in the company to build up its surplus and calculations, at what do you state the 
$24,570; culvert, $21,000. Presidio County, eet - _ capital surplus of the company as of Sept. 30, | LINCOLN, NesR., Dec. 24, 
road, $146,400, “San Antonio. school. | $22,954; | MOUNT. sore also an insurance trustee for 1930, bearing in mind that I am referring to| A hearing will be held Dec. 29 on the 
ane Seana s anco County, highway im-| 1% wotional Electric Power Company? A.| the capital surplus account created in Sep-| right of newspapers to give free accident 
provements, $150,000 Berger, constructing | ae. ae tember, 1929, from certain monies paid in for insurance policies to subscribers, accord 
municipal natural gasoline plant, $125,000 5’ As of Dec. 31, 1929, this fund had total common stock. A I find an gmount of Pp . é 
Childress County, grading. $20,000. Gregg | @. As of Wet. «1 Shik “9543,651.10. $10.257.970.47 ing to an announcement of the State In- 
County, road, $50,000. Kerr County, surfacing | assets of how m : ; much? A Q. In making these calculations we have |Surance Commissioner, Lee Herdman. No 
road, $62,000; bridge, $30,000; graveling, $25,000 


Surplus reserves of how 
3 








Q. Were there several checks and vouchers? | 


nd/ state commerce ended when gas was dis- 
A-\ tributed locally. The Supreme Court 
upheld our contention and back taxes 





Lubhesk Gcunee " C just heard about, how have you treated stock | formal complaint has been filed, he stated, 
once Co So nna 793.000" Vas mr mat Q New income for the year 1929 was how | dividends paid by Middle West Utilities Com- | but a protest filed by E. J. Phelps, presi- 
County, road $467,101, an éandt | much? A. $131,631.01. pany to its stockholders? dent of the Nebraska Life Managers As- 
2 a Q Do you know whether through the A I have treated stock dividends paid by| sociation, will be considered. 
Vermont enapation cf the Bureau and the aan oo West eaeeen POR DARY as a charge, “The association instructed me to pro- 
. s an , se =6COS Ss el- ither against the earnings the co y | a 7 = 
Vermont: Burlington, annex to Home for | trustees @ saving ating companies? seainet what I. have interpreted io be the test against the Omaha Bee-News bein 
Aged, $12,009 Ripton, girls dormitory, $3,000 toured ee A rmed so by C. B. Scott of earned surplus any longer permitted to place insurance o 
V irginia the Bureau of Safety. Q. That 1s, you have not disregarded or| any kind in connection with subscriptions 
Virginia: Bath County, road maintenance @. At the same time the enterprise has taken out stock dividends paid by the com-/to the Bee-News,” Mr. Phelps advised Mr. 
$12.000 the iel Sounty. c ; ‘| been profitable to Middle West Utilities Com- pany in making these calculations? |Herdman, “or in any manner except they 
12.00 Chesterfield County county office | been Pp N. nie I > stoc at s 
building, $17.000; road, $78,000. Richmond, pany? A. Yes, Sif. * » Bureau of Be ms er have jens all stock dividends be authorized as licensed agents by the 
hospital, $55,000. Augusta County, road wid- Q. Dividends received from oe 1D 1930 PAG ots ge oreo Rg Ak NOS x nate here Nebraska Insurance Department.” 
i ane ae ee aes road snalntenance | Galety po A arg $1.354.176 67. im, Sanna That is, I have conaiderea that Mr. Phelps stated in his letter that it 
a ae ee a mente of eS 1929 was there a distribution of a no dividends of any kind or description were| is assumed the newspaper has no licensed 
Pods. $37 000 matroll County: road cbnstruc- | @. nim in securities and cash from the paid out of those items which I have de-,agents and expressed the opinion that 


burg, gas plant building. $5,500. Mt. Weather, | insurance trustees? A. Yes. This distribu- ducted from earned dividends and classed 


as | without such authorization policies issued 





water yor, $674. s ; ' unted to $823,324.95 capital surplus. as an inducement for subscriptions would 
$7,768, ee Seine aany:: Slee. | SH a much of this did ee West Q -~ nave = eee stock dividends | be jn violation of law. P 
. x til 5 Company retain? A. $750,000. receive y e iddle est Utilities Com- ‘ > . 
Washington ve itow much did it distribute to or hold! pany in making these calculations or adjust- at Gontinense? Tasurence Compania 
Washington: Naches, town hall $10,000. for the account of subsidiary companies? A ment? — ‘ss Os, in ° “ y ji Nebraska 
Port Angeles, post office, $150,000. State high- | $73.324.95 A. Such dividends have been treated as cies, is a licensed company in Nebres 
way construction awarded in Sneam tas Q@ In the exhibit showing the amount income to the extent of the amount at which|and has several licensed agents in the 
$324,004. " recorded by the company as profit on sales, the issuine company charged its surplus ac-| State, Mr. Herdman said, although the 
rs : exchanges and revaluations of securities on count on the payme=xt of those dividends | newspaper has no licensed agents on its 
Wisconsin properties covers what period? It appears, however, that the Middle staff 
Wisconsin Waupaca, addition to water A. The period from the organization of | West Utilities Company set these stock divi- | °* ; 
purification plent and sewage disposal plant, | the company in May, 1912, to Sept. 30, 1930 dends up on its books at an amount in ex- p 
$14,000. Ojibwa, village hall, $15,000. La- @. And what does it show was the total cess of the amount at which the issuing com-| Fine JFosses in Oregon 
Crosse County, bridge, $25,974. Highway con- | received by the company as profits on er pany eens — against its surplus or , es 
str awa ve § ; iat and exchanges of securities? earnin7s? es, sir. a, . 
struction awarded in No ember, $6,159 808 eet Q. That amount of excess was $2,262,969.19? | Increase During Year 
| F +++ A. Yes, sir 
Freight Pick-up Service Q Of that sum how much represented; Q. You have taken that amount out of SaLtem, Orec., Dec, 24, 
: : ‘ profit on sale of securities by Middle wee serps a aa, yen Dare added it to Fire losses in Oregon for the year 1930, 
T ae , a , 9 - capita r’ 8? es, sir : - 
Authorized in Colorado  Uuiities Company to its subsidiaries? A. $17, : as revealed by the annual report of the 


Q. Have you discussed with the represen 
tives of the company this 
dividends? A. I have 

Q. What is their contention 
to you, in that connection? 

A. They contend that 


710,867.21 

Q How much represented profit on sale of 
securities by Middle West Utilitieg Company 
to outside companies? A $8 220,526.28 

Q@. How much represented profit on sale of 
Middle West Utilities Company's own securi- 


Denver, CoLo., Dec. 24. 
The Colorado & Southern Transporta- 
tion Company, subsidiary of the Colorado 





& Southern Railroad, has been author- jioc5° 4 $732,694.33 to Middle West Utilities Company was paid 
ized by the Public Utilities Commission @. Appreciation recorded through revalua- out ef surplus which was not divided as be- 
to establish a system of gathering, for- tion of securities? A. $1,371,712 tween earned surplus and ae surplus, 
warding and distributing freight on the Q. There again it is necessary to remind and thorefone oa divides be manne have Seen 
line of the railroad ourselves that that is not all of the apprecia- | paid, in par at east, out 0 s plus : 
= “CO eo i “ai ‘ tions you have discussed A It is just the have here classed as capita surplus an 

Tt is proposed, according to the Com- : deducted from earned surplus of the comp&ny 


portion of appreciation credited to income 
Q. That is taken as profit through income? | 
A. Into the income accounts | 
Q I see by your table that the sum of 
| $160 429.15 is included to give the total we 


mission's order, to coordinate the facili- 
ties of the subsidlary with those of the 
railroad to inaugurate a store-door pickup 


jand delivery service at 20 to 25 stations. in the issue of Dec. 28. 





matter of stock 
as expressed 


stock dividends paid 


Publication of excerpts from tran- 
script of testimony will be continued 


rel State Fire Marshal, A. . Averill, 
amounted to $7,979,666 in 6.755 fires. This 
is an increase of $1.170.981, or 173 Ret 
cent, over the losses for 1929 and is $336,- 
336, or 4 per cent, less than the average 
yearly loss for the previous seven years, 
1923 to 1929. 

Losses to farm and rural properties, 
Mr. Averill pointed out, are “steadily in- 
creasing and assuming alarming propor- 
tions.” Losses in rural districts of the 
State averaged $19.98 per capita in 1930, 
he stated, as compared with $8.38 per 
capita for the entire State. 
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Proposed 


Of Monon Line by 
B. & 0. Protested 


Hosiery Manufacturers of 
North Carolina Say ‘Four- 
party’ Plan Would Close 
Central Markets to Them 





Serious injury to southern hosiery man- 
ufacturers would follow acquisition of the 
Chicago, Indianapolis & Louisville Rail- 
way (the Monon) by the Baltimore & Ohio 
Railroad as proposed in the so-called 
“Four-Party Plan” of the Eastern trunk 
lines, according to a petition just received 
by the Interstate Commerce Commission 
from the North Carolina Hosiery Manu- 
facturers Traffie Association, the North 
Carolina Full Fashioned Hosiery Manu- 


facturers, and the Greensboro Chamber | 


of Commerce. 

It was contended that control of the 
Monon should remain in the hands of 
the Southern and the Atlantic Coast Line 
railroads in order to keep a north-and- 
south route open and permit southern 
manufacturers access to central territory 
in competition with the eastern manu- 
facturers served by the Baltimore & Ohio 
and the other east-and-west lines. 

Asks for Reallocation — 

Excerpts from the petition to intervene 
at hearings to be held on_ the “Four- 
Party” application of the Pennsylvania, 
Baltimore & Ohio, New York Central and 
Chesapeake & Ohio railroads Jan. 6 in 
Washington, follow: 

Petitioners object to and protest against 
the inclusion of the Monon, in whole or 
in part, in System No. 5—Baltimore & 
Ohio, for all and severally the following 

, to-wit; 
oT) ihe joint control of the Monon by the 
Louisville & Nashville and the Southern ts in 
the public interest and the public interest 
will be promoted by including its railroad and 
en, in the system to which the Louisville 


Nashville and the Southern have been allo- | 


cated, that is. respectively, No. 8—Atlantic 
Coast Line and No. 9—Southern, in any plan 
for the consdlidation of the railway properties 
ef the United States into a limited number 
of systems which the Commission may finally 
adopt. : 

(b) It is not in the public interest to in- 
clude, and the public interest will not be pro- 
moted by including the railroad and property 
of the Monon in System No. 5—Baltimore 
& Ohio. : ‘ 

(c) The inclusion of the Monon's railway 
and property in said System No. 5—Baltimore 
& Ohio will not preserve competition as fully 
as it is possible to do so in consolidating the 
railroads of the United States into a limited 
number of systems, but competition, on the 
contrary, would be needlessly destroyed thereby. 

Industrial Competition Cited 

The industries represented by these pe- 
titioners are in keen competition with 
those located in official territory and it 


is of vital importance to them to be on} 


a competitive basis to the various markets 
of the country, particularly in the terri- 


tory north of the Ohio River, so that) 


such products may find a market in the 
face of the strong competition from man- 
ufacturers and producers located in the 
East. This is not only of vital importance 
to these industries but equally vital tc 
the carriers serving them and is in the 
public interest. ; 

The petitioners say that in order to 
maintain, bring about, stabilize and pre- 
serve the above conditions, the Southern 
carriers must have connections at the 
Ohio River whose greatest interest is in 
the movement of traffic, north and south? 
rather than east and west, and who are 
free from the domination and control of 
the strong east and west lines. 

The Monon’s primary interest is in the 
movement of traffic north and south, while 
the Baltimore & Ohio Railroad Com- 
pany and other large Eastern trunk lines 
are primarily interested in the movement 
of traffic east and west. The Monon co- 
operates with the southern lines in pro- 
viding service and in making rates on 
manufactured products from the South 
into the great consuming territory north 
of the Ohio River, on a competitive basis. 
The Baltimore & Ohio now operates its 
own line from the Ohio River to Chicago 
and competes with the Monon for traffic 
from the South. It is in the public in- 
terest that this competitive relationship 
be maintained; but the acquisition of con- 
trol of the Monon by said Baltimore & 
Ohio Railroad Company would destroy the 
competition which now exists for this large 
volume of business. 

Declares Conditions Changed 

Since the Commission conducted the 
public hearings herein, upon the basis of 
which its plan of consolidation was 
adopted, conditions, so far as the Monon 
is concerned have materially changed. 


(a) The rapid industrial growth in the South | 


in recent years has resulted in the production 
in large volumes of many different kinds of 
manufactured products which the producers 
desire to and must of necessity market in the 
territory served by the Monon and its con- 
nections, in competition with like commodi- 
ties produce‘ in the East on the rails of the 
enone & Ohio and other East and West 
ines. 

(b) The East and West lines with this com- 
peting production on their rails in the East 
constantly and earnestly endeavor to main- 
tain rates most advantageous to the produc- 
tion in the East on which they obtain a much 
longer haul, as against production in the 
South, on which their haul is comparatively 
short, and because they desire to encourage 
industrial development in the eastern terri- 
tory. The Monon and the lines south have 
found it necessary on numerous occasions to 
take the initiative in making and establishing 
Tates that will enable the production to move 
out of the South into the Monon's territory 
in competition with productions from the East. 

(c) In the control of the North and South 
lines which has already been secured or asked 
to be allowed by the East and West lines, in- 
cluding the Monon, Chicago & Eastern Illinois 
Railroad, the Wabash and others, 
that the East and West lines propose to have 


complete control of the lines between the Ohio |! 


River and Chicago, other than the Illinois, 
which does not serve North Carolina. When 
this is done it will be increasingly difficult 
for the products of the South to secure rates 
sufficiently favorable to enable commodities 
produced in the South to move into this ter- 
Tritory in competition with commodities pro- 
duced in the East on the East and West lines. 
Welfare Declared Affected 

For the reasons stated this matter is of 
vital importance to these petitioners and 
would undoubtedly have a vital effect on 
their future welfare by the removal of the 
only practical means now available by 
which they can reach the central mar- 
ket in competition with eastern 
facturers, and since there is not a suffi- 
cient market in their own territory to 
consume any material proportion of their 
production. 

Wherefore, these petitioners ask leave 
to intervene and do file this their pro- 
test against the allocation of the Monon, 
in whole or in part, to System No. 5— 
Baltimore & Ohio, and in support of the 
on of the Chicago, Indianapolis and 

uisville Railway, Southern Railway 
Company and Louisville and Nashville 
Railroad Company to the Commission to 
change and modify by supplemental or 
other order, its plan adopted and pub- 
lished by it under date of Dec. 9, 1929, 
for the consolidation of the railway prop- 
erties of the continental United States 
into a limited number of systems, to such 
an extent as will provide for the alloca- 
tion of the Monon equally and jointly to 
Systems No. 8—Atlantic Coast Line and 
No. 9—Southern; and the petitioners pray 


«and apply for such further or other or- | 


ders of authority in the premises under 
any other applicable provision or provi- 
sions of the Interstate Commerce Act, or 
of any other law, as the Commission may 
deem necessary or proper in the premises 
to give the relief herein asked for by 
petitioners. 


Shipping Losses 
Shipping interests have lost money this 
year because of dock workers’ strikes at 
Spanish ports where many vessels, be- 
cause of strikes, were unable to call.—(De- 
partment of Commerce.) 


¢ 


it is clear | 


manu- | 


| 
| 
| 


Control _Expedient Method 


SATURDAY, DECEMBER 26, 1931 — @he Gnited States Daily — yEARty INDEX PACE 2428 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WitHoutT COMMENT BY THE UNrrep States Dai.y 





of Aiding 


Needy Railroads is Outlined 


Renewal of Authority to Make Loans Would 
| Provide Speedy Relief, He Says 


| Legislation providing for loans 





to; or more of the aforesaid purposes, is nec- 


“needy” railroads from a fund admin-| essary to enable the applicant properly to 
| istered by the Interstate Commerce Com-| meet the transportation needs of the pub- 


|mission similar to that provided in sec- | lic, and that the prospective earning power 
tion 210 of the Transportation Act of|of the applicant and the character and 
1920 for the six-month period following | value of the security offered are such as 


Federal control of the carriers, 
make possible the transfer of the money 
jin “less than a week” in an “emergency,” 
|Chairman Ezra Brainerd, of the Commis- 
sion just advised Senator Frederick C. 
| Walcott (Rep.), of Connecticut, in a let- 
ter to the Subcommittee of the Senate 
Committee on Banking and Currency. 
The subcommittee has discussed the 


Walcott, chairman, has conducted hear-| 


}ings on a bill 


(‘S. 1) embodying Presi- 


tion Finance Corporation to extend credit 
to industry during the depression. 


| The subcommittee has discussed the | 
possibility of aiding the railroads by new | 


legislation along the lines of section 210 
rather than provide for them through 


|the Reconstruction Finance Corporation. | 


}In his letter to Chairman Walcott reply- 


ing to certain questions made earlier in| ; : 5 
Chairman Brainerd de- | to provide itself with the funds necessary 


the hearings, 
clared: 


| “If the Commission were authorized to | sources. 
;resume the making of loans under sec- | 


tion 210, it could promptly certify the 


loans, under proper application, for pay- | 


}|ment by the Secretary of the Treasury. 


|Some investigation would be made 
| the Secretary of the Treasury before pay 
ment.” 


Funded Obligations 
Of Class One Roads 


Statistics prepared by Chairman Brain- 
}erd upon request of the Senate Subcom- 
| mittee, showing, the funded obligations of 
the principal Class 1 railroads of the 
| United States which mature in the five- 
| year period 1931-1935, show a total of $1,- 
334,265,309, which includes $797,797,354 in 
bonds, and $536,467,955 in equipment ob- 
ligations. 

For the year 1932, total obligations ma- 
turing amount to $181,082,019, consisting 
of $70,299,513 in bonds. and $110,782,506 
jin equipment obligations. 
| For 1933 the maturities are $295,182,492, 


$107,484,752 in equipment obligations. 
For 1934 the maturities aggregate $370,- 


, 604,285, consisting of $265,945,749 in bonds 


and $104,658,536 in equipment obligations. 
For 1935 the maturities are $207,299,- 
| 611, comprising $105,585,066 in bonds and 
$101,714,545 in equipment obligations. 
The largest bond maturities of any sin- 
le railroad 
ock Island & Pacific Railway for the 
five-year period 1931-1935, all of which 





| 470,000, followed by the New York Central 
| Railroad with a tota\ five-year maturities 
| of $110,610,200. 


| The lowest bond maturities are shown) 


| for the Delaware, Lackawanna ¢& Western 
Railroad, with but $29,000 for the ventire 
| period, all of which comes due in 1932. 

The largest maturities for equipment ob- 
ligations is shown for the New York Cen- 
tral Railroad in the amount of $42,876.- 
337, followed by the Southern Pacific 
Company with $38,157,000, and the Baiti- 
more & Ohio with $37,225,500, all for the 
five-year period. 

It is to aid the carriers to meet these 
maturities that the Senate Subcommittee 
sought information in order to formulate 
relief legislation. 

Section 210 of the Transportation Act 


along the lines of new legislation to aid 
the carriers discussed between the Sub- 
committee and the Commission chair- 
man, follows in full text: 


Amended Section 


Of Transportation Act 
Section 210. 


by railroad subject to the Interstate Com- 
merce Act properly to serve the public 


following the termination of Federal con- 
trol, any such carrier may at any time 
after the passage of this act, and before 
the expiration of two years after the 
termination of Federal control make ap- 
| plication to the Commission for a loan 
trom the United States to meet its ma- 
turing indebtedness or to provide itself 


betterments, setting forth the amount of 
the loan; the term for which it is de- 
sired; the purpose of the loan and the 
use to which it will be applied; the pres- 
}ent and prospective ability of the appli- 


quirements of its obligations in that re- 
gard; the character and value of the 
| security offered; and the extent to which 
the public convenience and necessity wiil 
be served. The application shall be ac- 
companied, by statements showing such 
facts in detail as the Commission may 
require with respect to the physical situa- 
tion, ownership, capitalization, indebted- 
ness, contract obligations, operation, and 
earning power of the applicant, together 
with such other facts relating to the pro- 
priety and expediency of granting the loan 
applied for, and the ability of the appli- 
cant to make gocé the obligation as the 
Commission may deem pertinent to the 
inquiry. 

_ (b) If the Commission, after such hear- 
ing and investigation, with or without 
notice, as it may direct, finds that the 
| making, in whole or in part, of the pro- 
posed loan by the United States, for one 





| 
| 
| 
| 
| 


A decline of more than 22,000 cars in 
loadings of revenue freight was reported 
for the week of Dec. 12 as compared 
with the preceding week, and the load- 
|ings were still almost 131,000 cars below 
}the corresponding week of last year, ac- 
cording to a statement of the American 
|Railway Association just transmitted to 
| the Interstate Commerce Commission. 

The statement follows in full text: 

Loading of revenue freight for the week 
ended Dec. 12 totaled 613,534 cars. This 
was a reduction of 22,832 cars below the 
preceding week this year. It also was a 
reduction of 130,819 cars below the cor- 
|}responding week last year and 309,327 
|ecars under the corresponding week two 
| years ago, 
| Miscellaneous freight loading for the 
week totaled 200,379 cars, a decrease of 
| 13,176 cars below the preceding week this 
year, 61,795 cars under the correspond- 
jing week in 1930 and 121,724 cars under 
the same week in 1929. 

Loading of merchandise less than car- 


load lot freight totaled 197,558 cars, a de- | 


crease of 5,015 cars below the preceding 
week this year, 21,447 cars below the cor- 
responding week last year and 47,485 cars 
under the same week two years ago. 
Shipments of Grain 
| Grain and grain products loading for 
| the week totaled 30,179 cars, 2,480 cars 
| below the preceding week this year, 9,353 
cars below 
year, and 13,816 cars below the same week 
in 1929. In the Western Districts alone, 
|grain.and grain products loading for the 
| week ended on Dec. 12 totaled 19,478 cars, 
a decrease of 8,366 cars below the same 
week last year. 
Forest products loading 


totaled 19,084 


cars, 1,218 cars below the preceding week 
| this year, 14,978 cars under the same week 
in 1930, and 33,320 cars below the cor- 
responding week two years ago. 


;}cant to repay the loan and meet the re-| 


would | to furnish reasonable assurance of the ap- 


dent Hoover's proposal for a Reconstruc- | 


“In an emergency less. than a week the Co issio 
|might be required within the Commission. Tre Set iceraiaatae a ty aaah an 


by | practicable, make a loan of the amount 
-rrecommended in such certificate out of 


consisting of $187,697,740 in bonds and, 


is shown for the Chicago, | 


comes due in 1934 in the amount of $115,- | 


of 1920, which is no longer operative, but | 


{As amended June 5, 1920.] | 
(a) For the purpose of enabling carriers | 


during the transition period immediately | 


with equipment or other additions and} 


Pelee of Freight Trattic for Wee 
‘ Continues Below Figure Last Year 


the corresponding week last} 


| plicants’ ability to repay the loan within 
| the time fixed therefor, and to meet its 
other obligations in connection with such 
!loan the Commission shall certify to the 
| Secretary of the Treasury its findings of 
such facts; also the amount of the loan 
| which is to be made; the time, not ex- 
ceeding 15 years from the making thereof, 
| within which it is to be repaid; the terms 
; and conditions of the loan, including the 
security to be given for repayment; that 
the prospective earning power of the ap- 
plicant, together with the character and 
value of the security offered, furnish, in 
the opinion of the Commission, reasonable 
assurance of the applicant’s ability to re- 
pay the loan within the time fixed there- 
for and reasonable protection to the 
United States; and that the applicant, in 
the opinion of the Commission, is unable 


for the aforesaid purposes from other 





Provisions for Loans 


From Revolving Fund 
(c) Upon receipt of such certificate from 


reasury shall immediately, or as soon as 


‘any funds in the revolving fund provided 

for in this section and accept the security 
| prescribed therefor by the Commission. 
| All such loans shall bear interest at the 
rate of 6 per centum per annum, payable 
semiannually, to the Secretary of the 
| Treasury, and to be placed to the credit 
of said revolving fund. The-form of ob- 
| ligation to be entered into shall be pre- 
scribed by the Secretary of the Treasury, 
| but the time, not exceding 15 years from 
{the making thereof, within which such 
loan is to be repaid, the security which is 
to be taken therefor, and the terms and 
the conditions of the loan shall be in ac- 
| cordance with the findings and the certifi- 
| cate of the Commission. 

(d) The Commission or the Secretary of 
the Treasury may call upon the Federal 
| Reserve Board for advice and assistance 
io respect to any such application or 

oan. 
| .(e) There is hereby appropriated out 
| Of any moneys in the Treasury not other- 
| wise appropriated the sum of $300,000,000, 
| which shall be used as a revolving fund 
| for the purpose of making the loans pro- 
vided for in this section, and for paying 
the judgments, decrees, and ‘awards re- 
| ferred to in subdivision (e) of section 206. 

(f) A carrier may issue evidences of in- 
debtedness to the United States pursu- 
ant to this section without the authoriza- 
tion or approval of any authority, State or 
Federal, and without compliance with any 


requirement, State or Federal, as to noti- 
fication. 








Decisions in Railway Cases 


And Reports of Examiners 


The Interstate Commerce Commission 
on Dec. 23 made public decisions in rate 
|cases, and examiners’ proposed reports in 
fend cases, which are summarized as fol- 
Ows: 

Stone: I. & S. Docket No. 3603.—Proposed 
cancellation of joint proportional rates from 
Marbleton, Rush Tower, and St. Marys, Mo., 
to Kellogg, Ill. on rough quarried natural 
stone (other than bituminous asphalt rock), 
in carloads, and on broken and crushed 
stone, in carloads, found justified. Suspen- 
sion order vacated and proceeding discon- 
tinued, 

Coal: No. 20965.—Frank B. Clinton v. Bal- 
timore & Ohio Railroad. On reconsidera- 
tion, finding in former report, 167 I. C. C. 
294, that rates on bituminous coal, in car- 
loads, from Brazil-Clinton, Linton-Sullivan, 
Princeton, and Booneville groups in Indiana 
to Vermillion, Paris, Mays, Conlogue, and 
Dudley, Ill., were unreasonable modified in 
part. Reasonable rates prescribed for the 
Tuture and reparation awarded. 

Lumber: No. 23978.—Pensacola Creosoting 
Company v. Central of Georgia Railway. 
Rates on lumber and articles taking the 
same rates, in carloads, from Pensacola, Fla., 
to certain destinations in Alabama and 
Georgia found not unreasonable in the past, 
but unreasonable for the future. Reason- 
able rates prescribed. 





Oranges: No. 24249.—Gentile Bros. Com- 
pany v. Atlantic Coast Line Railroad. 
Charges collected on seven carloads of 

| oranges, in bushel baskets, from Winter 


Park, Fla., to New York, N. Y., and Jackson, 
Mich., not shown to have been unreasonable. 
Complaint dismissed. 

Examiner’s Reports 

Carbide: No. 24609.—Abrasive Company v. 
Erie Railroad. 1. Rate charged on silicon 
carbide, in carloads, from Blasdell, N. Y., to 
Bridesburg (Philadelphia), Pa., found inap- 
plicable for certain periods. Applicable rate 
found unreasonable to the extent that it 
exceeded rate charged, but not otherwise 
unlawful. 

2. Rate on same commodity from BlasdelL 
to Frankford (Philadelphia), Pa., found not 
unreasonaple or unduly prejudicial for the 
past, but unreasonable for the future to the 
extent that it shall exceed the rate to 
Bridesburg. 

Refuse: No. 24640.—Abrasive Company v. 
Erie Railroad. Rates on abrasive refuse, in 
carloads, trom Bridesburg (Philadelphia), 
Pa., to Blasdell, N. Y., found not unreason- 
able. Complaint dismissed. 


Aviation in Columbia 
Civil and commercial aviation in Co- 
ljumbia have been placed under the juris- 
‘diction of a “misistry of industries.”—(De- 
partment of Commerce.) 





Ore loading amounted to 4,004 cars, an| 
increase of 598 cars above the week be- 


which were employing 60,000 during 1925-1927, 





fore, but 2,389 cars under the correspond- 
ing week last year and 4,864 cars under 
the same week in 1929. 

| Coal loading amounted to 130,982 cars, | 
885 cars above the preceding week but 18,- | 
091 cars below the corresponding week) 
last year .nd 78,659 cars under the same} 


Loading of Coke 


Coke loading amounted to 6,657 cars, 169 | 
cars above the preceding week this year! 
but 1,884 cars below the same week last! 
year and 5,262 cars below the same week! 
two years ago. | 

Livestock ltcading amounted to 24,691) 
cars, a decrease of 2,595 cars below the 
preceding week this year, 882 cars below 
the same week last year and 4,197 cars 
| below the same week two years ago. In 
the Western Districts alone, loading of 
livestock for the week totaled 19,609 cars, 
a decrease of 551 compared with the same 
week last year. 

All districts reported reductions in the 
total loading of all commodities, compared | 


also with the same week in 1929. 
Loading of revenue freight in 1931 com- 
ared with the two previous years fol- 
Ows: 











1931 1930 1929 

Jan. (5 wk&) 3,490,542 4,246,552 4,518,609 

| Feb. (4 wks.) .. 2,835,680 3,506,899 3.797.183 

| Mar. (4 wks.) 2,939,817 3,515,733 3,837,73 
| April (4 wks.) 2.985.719 3,618,960 3,989,142 
|May (5 wks.) 3,736,477 593 5.182.402 
|} June (4 wks.) 2,991,749 4,291,881 
| July (4 wks.) 2,930,767 4,160,078 
Aug. (5 wks.) 3,747,284 5,600,706 
Sept. (4 wks.) 2,997,953 4,542,289 
Oct. (5 wks.) 3,813,456 5,751,645 
Nov. (4 wks.) .. 2,619,705 3,817,920 
Wk. ended Dec, 5 636,366 933,309 
| Wk. ended Dec. 12 613,534 744,353 922,861 
Total seseseeee 36,249,049 44,627,817 51,345,761 





week in 1929. | 





Holiday Business | Sales by Retailers in Ohio 


Equal in Volume 
To Level in 1930 


Lower Prices Are Expected 
To Bring Value to Point| 
Under Figure Last Year, 
Says President’s Group 


Volume of holiday business is main- 
taining levels of last year, according to 
reports from 28 localities to the Presi- 
dent’s Organization on Unemployment 
Relief from district agents of the De- 
a of Commerce. Lower prices | 
ikely bring the dollar volume to a lower | 
figure, however, the reports indicate. (A| 
summary of the Organization’s announce- 
ment of conditions affecting business and | 
employment was printed in the issue of | 
Dec. 24.) The reports of conditions in 
various localities follow: 


Boston 

Boston: During the first 11 months of 1931 
more than 200 new industries commenced 
business in metropolitan Boston, providing | 
employment for approximately 2,800 to 3,000, | 
according to the Boston Chamber of Com- 
merce, This total compares with 191 new 
industries established in the same period of | 
1930. The Associated Industries of Massa- | 
chusetts index of orders computed from re- 
turns received from 230 manufacturers in 
November reached the lowest point recorded | 
since the establishment of the index in 1924.| 

The November index figure declined from} 
61 to 49.1, but the decline. was not entirely | 
unexpected due to the approach of the in-| 
ventory period. However, the actual decline) 
was greater than expected, indicating that} 
other factors influenced the result. The de-| 
cline was general throughout all classes of in-| 
dustry, except for shoes which registered a 
slight increase in orders during November. 

The Brown University Bureau of Business 
Service issued an estimate of unemployment 
for Rhode Island, which placed the probable 
total at the end of November at 74,000 out 
of a total working population of 297,000, or 
almost 25 per cent, but no allowance is made 
for the ‘normal amount” of unemployment 
nor part-time employment. The Service fur- 
ther stated that they believe the estimate to} 
be accurate within the limits of 72,000 and| 
79,000. | 

This is contrasted with estimates of between | 
24,000 to 32,000 unemployed in April, 1930, | 
and 38,000 to 46,000 unemployed in September, | 
1930. The burden upon the community is| 
indicated by the increase in outdoor relief | 
for November, 1931, which was 234 per cent 
over November, 1930, and 504 per cent over 
November, 1929. 


New York 


New York: The National Employment Ex- | 
change reports that during the week ended 
Dec. 16, applications declined 4.19 per cent, 
requests increased 1.51 per cent and place- | 
ments increased 2.03 per cent. The ratio of 
applications for every 100 jobs opening 
during the week was 3,235 as compared with 
3,325 of the previous week. During the week 
ended Dec. 16, the Salvation Army reports 
that 429 applications were received, 213 per- 
manent placements were made, and 87 tem- 
porary placements were effected. 

It will be noted that there is a large increase | 
in permanent placements and a large decline 
in the temporary placements. This has been 
caused by a ruling that all jobs to last over | 
one week must be considered by the Salvation 
Army as permanent. A number of the jobs 
reported this week will last for three or four 
weeks and, according to the new regulations, 
are considered as permanent jobs. 

Building permits issued in New York City 
during the week ended Dec. 12, exclusive of 
the Borough of Richmond, amounted to §$2,- 
597,050: 

Building permits issued in New York City 
during the week ended Dec. 5, inclusive of the 
Borough of Richmond, amounted to $1,523,890, 
as compared with $7,647,000 in the preced- 


ing week. 
Buffalo 


Buffalo: The Bethlehem Steel Company is 
guaranteeing a living wage to the 6,000 in- 
dustrial workers on its Lackawanna pay roll. 
This represents one of the most advanced steps 
ever taken by a major employer of labor in 
this district. This particular corporation car- 
ries its plan even further in offering to assume 
its share of responsibility for general welfare 








relief in Lackawanna where it is the greatest 
taxpayer. 
Westinghouse Electric & Manufacturing 


Company has broken ground for a new build-| 
ing which will provide 40,000 square feet of 
space for a new warehouse and service depart- 
ment considered necessary to their growing | 
need in western New York. The new struc- 
ture will provide employment for about 150 
people. 

Factory employment, covering 140 plants 
for the month of November, 1931, approximated 
38,038. as compared with 45,929 during the| 
corresponding months of 1930, or a decrease of 
17.2 per cent. Factory average weekly pay 
rolls for November, 1931, equaled $929,307 as 
compared with $1,295,329 during November, 
1930, or a decrease of 28.3 per cent. The| 
average weekly earnings of factory workers 
in Buffalo during November, 1931, equaled | 
$24.43 as against $28.20 for November, 1930, or 
& decrease of 13.4 per cent. 


Philadelphia 


Philadelphia: Practically no change has 
taken place during the last week in business 
conditions in the Philadelphia district. Sea- 
sonal shut-downs and layoffs have occurred 
as usual, but it is noticeable that manufac- | 
turers making consumers’ goods are busier at | 
this season than ordinarily. Retail sales have 
increased, but are still below what they should 
be at this season. The unusual warm weather | 
for this time of the year has handicapped sales 
considerably. Wholesale prices are more stable 
and local business interests do not look for| 
further weakness. 


Wilmington, Del. 

Wilmington, Del.: The organization of the 
mayor's committee is being perfected day 
by day and during the past week 1,050 men 
and women have been working on “made 
work” program. Forces will be built up this 
week and it is expected the effect of this 
program on general community activties will 
be extremely helpful. The leather business 
is slowly taking on additional workers with 
brighter prospects ahead. Local stores report 
increased buying on the part of people of 
the city and those coming from surrounding 
territory. 

The Buy at Home Campaign of Wilming- 
tonians, Incorporated, is considered a_ re- 
sponsible factor for incréased business in 
Wilmington retail establishments. A general | 
spirit of optimism prevails to the extent that | 
public recognition of the economic prob!em | 
means that local conditions can be amelio-| 
rated by united action on the part of all. 


Norfolk, Va. 


Norfolk, Va.: Debits to individual accounts 
for the week ended Dec. 9, as reported by 
the Federal Reserve Bank of Richmond, were 
6 per cent below the total reported for the 
preceding week and 30 per cent below the 
tetal for the corresponding week of last year, 
both of which included but five business 
days. However, debits for Norfolk banks for 
the week ended Dec. 9, amounted to $12,000,- | 
000, an increase of almost $2,000,000 over 
the preceding week, and an increase of over 
$2,000,000 over the next preceding week. 

Ship arrivals in the Hampton Roads area 
for the months of July, September, October 
and November (August figures not available), 
in 1931, mumbered 1,563 which were 42 less} 
than for ‘the same four months in 1930. Ship) 
sailings from the Hampton Roads area dur- 
ing the same four months of 1931 numbered | 
1,509 which were 32 more than in the cor- 
responding four months of 1930. 

According to unofficial reports, the two air- 
plane @ompanies serving Norfolk, have had 





| approximately 90 per cent of capacity traffic 


| October. 


not only with the same week in 1930 but! 


since the inauguration of the services in 


One line operating between Norfolk 


and Washington, D. C., has two scheduled 
runs each way. each day, except Sunday. 
The other line operating between Norfo!k 


and Richmond is now running three planes 
each way, each day, including Sunday. 

The Roanoke Chamber of Commerce re- 
ports that for the week ended Dec. 12 there 
was a net decrease of one employe and a de-| 
crease in pay roll of $1,830 in the 25 reporting | 
business organizations. 


No changes in work-| 


ing hours were reported. Three bankruptcies | 


with liabilities of $21,000 and six building per- 
mits amounting to $7,000 were reported. Re- 
tail and wholesale business in Roanoke con- 
tinues bright. 

Southwestern Virginia, Inc. a _ regional 
chamber of commerce covering 17 counties in 
southwest Virginia, reports that there seems 
to be a marked improvement in unemploy- 
ment throughout that section. The knitting 
and hosiery mills which began operating full 
time a couple of months ago, are continuing 
to do so, most of them operating day and 
night. The Bristol Door and Lumber Com- 
pany of Bristol, Va., has opened its sawmill 
department recently and sawmill and planing 
mill are operating six days each week, giving 
employment to several persons 

The reports of conditions in other 
localities will be printed in the issue 

of Dec. 28. 








Classified by Census Bureau 











— information which the Bureau of the Census has gathered in the Census of 


Distribution is now being made available in State reports. 


A special summary 


of each report on kinds of business is being prepared by the Bureau giving, by 
merchandise groups, the number of stores, net sales, per cent of total, and per 
capita sales. Following is the Bureau’s summary fer the State of Ohio (1930 popu- 


lation 6,646,697) : 













































































































































Number 
; of Net sales 
. stores (1929) 
Total, All StOTeS .esesccccccecsccccccsesseccsesesess 84,042  $3,056,748,364 

Food group ...... eer eccvecccceccccccccsesese eccesess 20,009 $790,395,425 
Candy and nut stores .........+046. coscece eeccccccccces 170 2,362,974 
Confectionery stores (candy and fountain) ............ 4,280 38,564,493 
Dairy products, butter, cheese, ice cream (including 

TE GORICIE) oc cess cec es reehesccvesseresecccces oeeres 579 43,252,123 
Eggs and poultry dealers . . wove 234 5,204,596 
Delicatessen stores .......cccccscccccecce eeeee 397 © 7,051,074 
Fruit stores and vegetable markets ......... tne 1,423 15,417,914 
Grocery stores (without meat departments) 8,589 273,357,879 
CAUCOOLIOS. WITS STORES ccc cc ccvcdoe wecess 7,784 276,541,022 
Meat markets with groceries 1,201 41,450,449 

| Fish markets (sea foods) 168 2,882,206 
Meat markets ... .. 2,268 65,554,522 
Bakery goods stores . 845 14,482,819 
CRPNTOED: 5 ceN2a seeder 6 194,140 
Coffee, tea, spices .., 59 3.561.660 
Farm products, genéral 13 156,129 
General food stores ./......ce+eesceees oc cccccccccocs eee 39 361,425 

General merchandise group ...... eocceccvccccccccces 3,069 $398,881,103 
Department stores with food departments ($100,000 

and over, exclusive of food sales) ......... cee 21 17,214,868 
Department stores without food departments 

OW OE COVOED Sacer Cab 0 sas pe ERS ERM CR WHOSE ADD COE 268 259,504,848 
Dry goods stores with food departments 216 4.407.638 
Dry goods stores without food departments .......... 1,469 33,603,901 
A pate bp Alecstblle \ tring DA TORE RCE CT 14 623.366 
General merchandise stores with food departments.... 208 9,477,307 
General merchandise stores without food departments 214 10,560,022 
BFTAY BAG DAVY GOOGS BOOTS okie kccas a secccocccceses 20 961.424 
Variety, 5-and-10, and to-a-dollar stores ......sesees. 639 62,527,729 

Automotive group 15,167  $600,092,635 
Motor vehicles—sales and 2,446 365,367,199 
Used-car establishments 222 11,719,709 
Accessories, tires, and batteries ... 862 24,756,954 
Battery shops (including repairs) ... 348 5,048,086 
Tire shops (including tire repairs) ...... ccvccce 532 13,342,019 
Filling stations (gas, oil, and fuel Ol) ......ecceeee 4,042 87,916,042 
Filling stations with tires and accessories ............ 1,507 36,253,084 
Filing stations with candy. lunch counter, tobacco, 

groceries, or other merchandise ...........cesseccees 1,718 21,024,912 
Ee eee rer rrrrerrr rr rre rere 13 286,085 
Bicycles, motor cycles, and supplleS .......eseeeeeee 18 326,006 
PEROT CRO INNO» 55 0 3 v0 bso 551919 0:06 0180 90.65.5004 se beetuenens 34 702,943 
1 UY. TORGSE, GAG PRIDE GROG. .0060 one nerceccccasesess 268 4,097,516 
Garages (repairs and storage, gas and oil, accessories) 3,074 27,742,075 
Parking stations, parking garages and lots (sales of 

BAS ANA Oll) ooo. cs ccrccrccccvecccccvccccsccccceces eee 22 850,452 
Radiator shops (including repairs) 51 353.993 

Aircraft and accessories ...........++ 4 206,833 
Boats (motor boats, yachts, Can0eS) ...seree 6 98,727 

Apparel grOuUp@......c000 seccee ecccccvcccccocccoceces 6,300 $307,712,833 
Men's and boys’ clothing ...... eocces 208 18,068,780 
Hats and caps (men’s and DOYS)....ccsescsves 79 1,846,364 

| Men’s furnishings ...........+ssese:6 puss Keeeeeeess 565 12,337,560 
Men’s clothing and furnishings ........seesecceees 853 101,514,649 
Children’s specialty shops ............6. soreeesess 18 232,407 
Women’s ready-to-wear specialty shops ........ 736 60,255,187 
Clothing stores—men’s, women’s, and children's. 494 32,173,546 

| Millinery shops .......... ee 749 9,283,619 
Men’s shoe stores ..... 49 1,736,249 
Women's shoe stores 107 6,528,808 
Men's, women’s and children’s shoe stores . 1,525 44,758,782 
Furriers—fur shops ........+. Ce revceceees ecccce 78 4,360,140 
Hosiery shops .......+... oseces occeccccecce 54 2,383,109 
Knit-goods shops .........6++ oneedecneeen 9 346,561 
Corsets and lingerie shops .. oeecescccees 68 971.777 
Custom tallors ......... weccce eeeerecccecs 732 10,469,322 
Dressmakers ....... oocececee eecececccsevecces 24 207,460 
TOIONES’ WORT SRODS occcvccccocscvcss evecees eee 6 69,535 
Umbrella shops (umbrellas, parasols, CANeS) ...seeees. 16 168,978 

Furniture and household group ............ escccsees S000 $137,976,160 
Furniture stores ....ccccscscsccscscoes 1,267 $8,677,071 
Drapery, curtain and upholstery stores 39 476,005 
FIOOE COVOTING StOTES ....ccscecssccrecs 60 3,009,846 
ATUMITIUAWATS. oc cccc ccc ccc ccesaccccccvasesocvarvcee 5 280,194 

China, glassware, crockery, tinware, enamelware...... 95 3,122,513 
Household appliances (electrical) ............seeeees ee 423 17,475,384 
Household appliances (other than electrical) ..... 87 2,663,602 

| Refrigeration (electric OMly) .....+...+eseeeeeees eee 38 4,925,372 
Refrigeration (electric and gaS)........-+.+eeee. eee 5 325,419 
Antique furniture with some used furniture .... 25 74,193 
Brushes and broOMs ....eseeeeeeeeeeeeee cocncce 9 125,822 
Pictures and framing ........- eocccccce 29 242,992 
Stoves and ranges .......+eeees eecevce 56 810,208 
DRGNOINE GRE ccccccestoces» eenene Sanneeeteses cccccccce 35 387,014 
Awnings, flags, banners, window shades, and tents.. 47 1,881,615 
Interior decorator stores K 3,411,163 
EATATS GRE GAGES oc cscccsccccccvccccese 87,747 

Lumber and building group ......scceescesessesssese 5,127 $216,471 ,956 
Lumber and building materials ......sseeeee. 1,226 116,397,945 
Lumber and hardware ...... eee ceccccceecececcecece 61 5,830,406 
ROGMME cccccccscces eecceccccecoccces 303 4,429,424 
Hardware stores . ccescccccccccccccees 1,835 51,502,748 
Blectrical Ghops ....c.ccccccccccces cocccccccccccecceces 246 6,874,624 
Heating appliances and oil burners .......... oscese aa 126 4,631,470 
Plumbing, neating, ventilating (including fixtures).. 642 12,643,892 
Glass and mirror shOpS ..........eeeee00 oobeeee oabeunese 57 1,507,574 
Paint and glass stores .......scsccsccccccees ececccoccce 631 12,653,873 

Restaurants and eating placeS ....cseeeesseecceeseess 6.906 $113,877,551 
Cafeterias ...ccccccsecscccccce . 93 7,042,258 
Restaurants 1,576 45,704,599 
Lunch rooms 3,532 46,186,876 
Box lunches ..... . 12 627.244 
Lunch counters ..... 1,406 11,333,103 
Fountains ......... bees ° “ae 24 310,455 
Fountain and lunch .....eeeeeeee eecccccecce 40 965,691 
Sott-drimk stands ..ccecccccccccccccess eeseseseune 193 784.856 
Bottled waters ....... Ud eoccerccecccccccesoeeces ccccccee 30 922,469 

Second-hand stores .....:cccesccsscccvcccccvcces seoee 1,031 $10,541,599 
Automobile parts and accessories (second-hand)...... 167 2,031,909 
Tires and batteries (second-hand) .............. 38 195,712 
Furniture (second-hand) ........c..seeeesceceee 429 3,197,482 
WRWRERORE (BRIGE) ic scccccccccncesnscccsccecasas 104 1,923,910 
Clothing and shoes (second-hand) ........+.s.0+ 131 566.326 
Shoes (second-hand) and shoe repairing......... 4 13,660 
Lumber and building materials (second-hand) 12 286,981 
Hardware (second-hand) 12 55,267 
Books (S€CONG-NaANd) .......ccccccccccccscseccscvccvcces 6 23,462 
Office appliances (store fixtures and equipment, sec- 

NUNES) Ns ah canoe vane 6446400555 04:0 006059940.005 540 8 170,025 
Typewriters (second-hand) .......csccsscccesesccceces 9 100,070 
Radios, phonographs, musical instruments (second- 

MEN Sct eccUeWs cwevanstseena ee reson nensettenenseeane 3 4,050 
Store fixtures and equipment (second-hand) ........ 16 311,447 

| Used barrels, boxes, crates, casks, sawdust, etc. ...... 20 503,110 
Machinery (second-hand, including second-hand pipe) 13 696,195 
Household appliances (second-hand) ..........se.s.05 8 76.234 
Unclassified second-hand merchandise ............+++. 51 385,759 

ORDO? TOtAl GUOUON vccencccccccsnccceeccesseens eekaaa 16,067 $480,799,102 
Country general stores (miscellaneous merchandise 

ER EOEED oc ore phot a'sina'e 5 O0b £4 0040 bR Soe [eeeahes 1,303 26,138,544 
Country general stores (groceries with clothing and/or 

SOD Sead iacececktarccebsbinete vase crth ie canecanaenke 152 2,834,489 
Country general stores (groceries with dry goods and/ 

Oe ND asd cashencseces eseccconccsesece cececesesee 2,168 21,257,048 
BOOK SLOPOS ..ccccccurrcccvescs eee cee cece cccccsccccece 151 5,494,271 
Cigar stores with fountains ......... e 56 1,160.719 
"ARRAS eae aaah 726 5,909,877 
Cigar stores without fountains ....... 877 14,968,545 
Coal and wood yards ............ 1,078 50,834,955 
Ice dealers (except manufacturers) 218 3,093,242 
Coal and feed dealers .......... 210 43,108,742 
Drug stores without fountains 1,298 33,327,527 
Drug stores with fountains .........cccccscccce ecccccee 1,525 56,521,293 
Farm implements, machinery, and equipment ........ 208 7,563,737 
Farm implements, hay. grain, and feed ........ ooeenes 50 3,034,773 
ROU Soa horas sa gaeeiiacass Fabs ence <b binandaceae eee 530 27,918,364 
NO MENON nc sive cana kbd bb tase be nencaeenuan Pane 127 672,925 
Harness shops ....... bata vcetnadenas aKAbaed ws okeee ene 158 802,224 
Farmers’ supplies (including ranch, dairy and bee- 

BOCPING SUPPLCS) oc cocrescccevessesevececes ee 251 8,443,551 
Di cecactane 511 9,278,314 
Toy shops 11 360,129 
Art and gift shops ....... Ye 125 1,473,069 
Novelty and souvenir shops .........seee. ts 92 1,021,290 
Jewelry stores (installment credit) ....sseseeeees 65 6,062,605 
MONIES GUPOR cecccctascaracncaxvas - ee 1,081 25,631,093 
Luggage and leather goods stores .........eceeeeceeees 65 2,372,503 
Musical instruments and music stores ( without radio) 135 2.398,030 
ME ME ccc unnaveatckab eka dvaas ch eanretanaaketan 260 6,562,065 
Office and school supplies ...fs.ccccscccsscccccces 90 4,189,900 
Office and store mechanical appliances, at retail . 81 6,135,425 
Office and store furniture and equipment ........ 66 6,453,380 
DUN ROMUAN ccc tiaras cap padc cannes enkekeeacuan 15 747,137 
EN ooo oc acca tae c ae pene aee 59 2,532,570 
Opticians and optometrists ....... coccecece 201 3.394.631 
Radio and electrical shops ......... ecace 698 18,344,473 
Radios and musical instruments 245 13,384,716 
Sporting goods specialty stores ...... 61 1,725,819 

| Sporting goods, toys, and stationery ............see0- 20 1,053,853 
Scientific and medical instruments, supplies 

NE ON na echoes ans ics abawnsendaa ns 32 1,784,650 
Seeds, bulbs, and nursery stock dealers...... eeeccecee 80 3,982,641 
SIRE NMED Atig's's-nd nn wansae- ae ascnaassed saene ee eeeeees 8 347,675 
Blank books, account and legal forms ...... eocee ee 9 607.936 

Paper and paper products .......cssscsees eoccccecs cece 18 309.460 
Printers and lithographers (retail sales) erecesece ace 91 933,816 
Stationers and engravers ............0eeeeeees ae Aedons 52 3,204,239 
AVG GOIOTION LEBIOR) “isccanrerdccccesdcnccasccvecesesen 9 460,600 
Artificial iimbs ng 5 49.345 
Artists’ supplies ..... atete hace wis 5 596,512 
Auciion houces (miscellaneous goc 5 297,344 
Autogrephs, philatelists (stamps) 8 87,028 
TORRONE SUDO, OS TORRE onc icces vcnassnccanncceasnes 8 223,053 
Cameras and photographic supplies ...........seeeeee ° 44 1,421,141 
CROMICRIS, GEROY CHAU GEUBS osicos ccc ccccececvecscccess 17 462,277 
EE ESS PRP re rere rrr ase 22 2,480,372 
Toilet articles and preparations (including perfumes) 28 1,407,760 
Embroidery, needlework, and stamped goods ........ + 30 212,275 
Institutional stores (not for profit) .........eeeeeeeee ° 4 149,879 
Iron, steel, and metals, at retail .....-... 8 803,379 
Leather and findings, at retail.... 9 157,299 
EtVOStOCK GORIOTS .casccccsccccece 29 902,062 
BEADMIOTT sa cdcnscetiscsasccccccnsncccesescces 36 4,351,223 
Malt products and supplies = =—=—se.s na aaeeeees 177 2,047,116 
Monuments and tombstones .......ceeeeseeeeeees 208 4,087,270 
Patent medicines, remedies, perfumes 92 1,314,329 
Pet shops (animals, birds. etc.) 59 734,165 
Regalia, badges and emblems ie 11 164,351 
Religious goods stores (including religious 22 1,162,703 
ee Me cassie ceeaWRacnanene tS cee 10 368,578 
Rubber stamps ..... NE Ere rire rere 13 284,312 
Sanitary supplies (insecticides, disinfectants) 29 1,053,873 
REEL Te tea renaeh tsa lst atseehnaisehenaea anaeane 47 517,747 
Undertakers’ funeral supplies (includes some service) 620 13,703,030 
SE Seeger cd a ake ees Sh DRC eRe As ekbhses 255 3,932,724 





*Less than one-hundredth of 1 per cent. 
Note.—Kind of stores not identical with commodities sold. 
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Trade Situation 


In Germany for 


Week Reviewed 





‘Developments in Commerce 


And Industry Are Shown 
In Survey Issued by the 
Department of Commerce 





Industrial and commercial conditions in 
Germany during the week are analyzed 
in the review of world trade just made 
public by the Department of Commerce. 
The review is based on reports from trade 
commissioners of thé Department sta- 
tioned in principal centers abroad. The 
section dealing with Germany follows in 
full text: 

The German Presidential Emergency 
Decree issued on Dec. 9, represents the 
most drastic and far-reaching effort yet 
put forth to speed up and complete the 
deflation process, strengthen the indus- 
trial competitive position in domestic and 
foreign markets, balance federal, provin- 
cial and municipal finances, assure the 
stability of currency, maintain internal se- 
curity and strengthen the German posi- 
tion in the forthcoming negotiations for 
the settlement of the private debt and 
reparations problems. : ; 

The decree which was immediately ef- 
fective, except as otherwise specified, in- 
cludes the following important features. 
Domestic commodity prices as fixed by 
cartel and similar agreements, pn for 
iron and steel, metal products, building 
materials, chemicals, paper, glass, cerma- 
ics, textiles, and artificial fertilizers, and 
all trade-marked products, must be re- 
duced by a minimum of 10 per cent by 
Jan. 1, 1932, as compared with prices pre- 
vailing on June 30, 1931. Authority is ex- 
tended to the Minister of Economics to 
order further reductions in individual 
cases. Failure to comply with this pro- 
vision justifies a nullification of price 
agreements. Otherwise the status of car- 
tels and similar organizations remains un- 
affected. A federal commissioner has been 
appointed with broad powers to supervise 


| the reduction of commodity prices. 


Interest rates on all outstanding domes- 
tic bonds and mortgages of the federal, 
and municipal governments, 
partnerships, coopera- 


15.27 | tives, and private debtors are reduced to 
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6 per cent when the existing rate does not 
exceed 8 per cent, rates irom 8 per cent to 
12 per cent are reduced by 25 per cent, and 
rates exceeding 12 per cent are reduced by 
50 per cent. All foreign issues are exempt 
from this decree. A federal bank commis- 
sioner is authorized to supervise a corre- 
sponding reduction in bank debit and 
credit rates. 


Changes In Interest Rates 

The initial action toward reducing the 
commercial interest rates appears in the 
reduction of the Reichsbank rediscount 
rate from 8 per cent to 7 per cent, the col- 
lateral loan rate from 10 per cent to 8 
per cent, effective Dec. 10, with a coinci- 
dent 2 per cent reduction of bank debit 
rates. 

Rentals on buildings are reduced by a 
mininmum of 10 per cent and the gradual 
elimination of the rental tax to be com- 
pleted by 1940 and an early restoration of 
an unrestricted rental market are pro- 
vided. Mortgage debtors are protected by 
special provisions regarding foreclosure. 

Effective Jan. 1, 1932, the salaries of all 
government employes will be reduced by 
9 per cent from the amount received in 
November, 1930. Wages and salaries in 
all private undertakings are to be reduced 
to approximately the rates effective on 
10, 1927, reductions averaging a 
minimum of 10 per cent with adjustment 
in individual cases left to the decision of 
arbitrators. Collective wage agreements 
are generally terminated by April 30 ,1932, 
but reductions are to be applied at the 
earliest date possible after Jan. 1. 


Higher Sales Tax Urged 

The principal measure for increasing 
government revenue involves an increase 
in the federal sales tax from the present 
rate of 0.85 per cent to 2 per cent, effec- 
tive Jan. 1, 1932, and including all prod- 
ucts except bread, bread grains and kin- 
dred products. Imported goods are sub- 
jected to the same tax, except a few im- 
portant food products, essential industrial 
raw materials and semimanufactures. The 
new tax is estimated to produce an addi- 
tional revenue of 900,000,000 marks an- 
nually, of which 30 per cent will be al- 
located to the provinces and municipali- 
ties. 

Income and corporation tax payments 
due April 10, 1932, have been advanced 
to March 10, 1932. German citizens pos- 
sessing over 200,000 marks of taxable prop- 
erty, or a taxable income of more than 
20,000 marks, abandoning residence in 
Germany between March 31, 1931, and 
Jan. 1, 1933, are subjected to a new “citi- 
zens flight” tax amounting to one quarter 
of the taxable property or income in- 
volved. 

The wholesale price index for November 
stood at 106.6 and the living cost index 
at 131.9 as compared with 107 and 133, 
respectively, for October. The agricultural 
index yemained unchanged, that for in- 
dustridt raw materials and semimanufac- 
tures was slightly lower, while the index 
for finished goods and foodstuffs declined 
one point. 


Unemployment Increases 

Bankruptcies in November amounted to 
1,183 and receiverships to 896, as compared 
with 1,396 and 994, respectively, for Octo- 
ber. Total unemployed at the end of 
November amounted to 5,057,000 as com- 
pared with 4,622,000 for the preceding 
month, of whom 1,366,000 received or- 
dinary relief and 1,406,000 emergency re- 
lief. October tax receipts amounts to 
893,000,000 marks, making the total for 
the first seven months of the fiscal year 
4,740,000,000 marks. The weekly average 
for railway carloadings during November 
was 719,000 with a sharp decline during 
the last fortnight. 

Pig iron production during October de- 
clined to 434,000 tons; steel production 
increased to 603.000 tons; and that of 
rolled products Grepped to 419,000 tons, 
as compared with 438,000 tons; 593,000 
tons and 441,000 tons, respectively, in Sep- 
tember. Coal production in October 
amounted to 10,321,000 tons, and lignite 
to 12,724,000 as compared with 9,847,000 
tons and 12,263,000 tons, respectively, for 
September. Stocks of Rhur coal on hand 
in October decreased to 4,149,000 tons 
from 4,421,000 tons in September, and 
those of coke increased to 5,318,000 tons 
from 5,260,000 tons. 


Situation in Czechoslovakia 


The economic situation in Czechoslo- 
vakia is becoming more acute, partly be- 
cause of the increasing difficulty in cole 
lecting payment for exports to its neigh- 
bors. The country. already has large 
frozen credits in Germany, Austria, and 
Wuneary and at present is not in a posi- 
tion to extend additional credit to finance 
expo.ts to these countries, the principal 
purchasers of Czechoslovak goods. As a 
consequence the important export indus- 
tries are forced to curtail operations, until 
the interntional credit situation becomes 
easier. The government has empowered 
the National Bank to take all necessary 
steps to counteract foreign measures re- 
stricting exchange even to forbid transfer 
of payments in retaliation. This may be 
followed by the refusal to release exchange 
for nonessential imports, but local busi- 
ness circles strongly oppose this step and 
it may be avoided if the general situa- 
tion clears in the near future. The slack- 
ening in industries toward the end of 
September continued throughout the suc- 
ceeding tow months and as yet there is 
no evidence that the bottom has been 
reached. Unemployment increased from 


9 
| 228.383 at the end of September to 253,580 


at the end of October, the lowest figure 
on record for October. 
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Per Capita Cost 








Summary of the Financial 
Status of State for Year 
Ended Dec. 31, 1930, Is 


Given by Census Bureau 








The Bureay of the Census announces a 
summary of the financial statistics of the 
State of Missouri for the fiscal year ended 
Dec. 31, 1930. The per capita figures for 
1930 are based on an estimated popula- | 
tion of 3,635,000. These statistics were) 





counties to supply the shortage from their 
uncollected taxes. Z 

Such a method of handling the deficit 
which has grown steadily in the last few 
years was described by Comptroller Gen- 
erai Beatife as “fair, just and equitable.” 

The deficit is directly attributable to 
the counties, he said, since in the last 
five years the State has paid them $19.- 
000,000 and received in return only 
$16,000,000. 

“If the State had not contributed to 
the counties,” the Comptroller General 
said, “it would have a $15,000,000 sur- 
plus today.” 





*Illinois Ferries Held 
4 To Be Public Utilities 


State Declares Operators Sub- 
ject to Its Control 


SPRINGFIELD, ILL., Dec. 24. 

Ferry boats plying Illinois streams and 
rivers which border the State, carrying 
intrastate traffic, are held to be public 
utilities subject to the jurisdiction of the 
Tilinois Commerce Commission in an order 
just issued by the Commission. 

The order directed four ferrymen to 
cease operating on the Wabash River near 
Crossville between White County, Ill., and 
the Indiana shore until they shall have 
obtained certificates of convenience and 
necessity from the Commission. 

Another operator who has been engaged 
in the business since prior to the enact- 
ment of the public utilities law was or- 
dered to file rate schedules. 

The complaint against the ferry com- 

anies was filed with the Harmony Way 

ridge Company, which is a direct com- 
petitor with the ferries. 

The Commission on investigation found 
that the ferries in question are operat- 
ing without certificates from the Commis- 
sion, and are licensed by the countics 
on whose shores they border as ferrymen, 
and that no branch of the Federal Gov- 
ernment, including the Interstate Com- 
merce Commission, has assumed _juris- 
diction over them. The character of busi- 
ness of these ferries, the Commission held, 
is largely of a local nature, the greater | 

art of which could not be considered as} 
nterstate traffic. Consequently, the mo- 
tion to dismiss the case for want of} 
jurisdiction was denied. 


‘ 


ator Morrow, 
many of us, 
mittee, I think it was in 1926, on that very 
point, 
covered it really better than I can do today, 
and I would refer you to that testimony. 
also covered at that time very carefully the 
process by which these bonds are distributed | 
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Syndicating of Foreign Bonds 


Senate Hearing Deals With Methods 
Used by Financial Houses 





N ETHODS employed in distribution of bond issues of foreign governments in 
= this country were described by Thomas W. Lamont, of J. P. Morgan & Com- 
pany, appearing Dec. 18 before the Senate Committee on the Johnson resolution 
(S. Res. 19) to investigate the sale of foreign securities in this country. (Publica- 
tion of excerpts from the record was begun in the issue of Dec. 23, continued Dec. 


24.) Excerpts from stenographic transcript proceed: 
+ 
Mr. Your former colleague, Sen- 
and dear friend of a great| nution of their tax 
testified before a Senate Com-; would have injured the French people, if | 
they had to levy only one-fifth as much 
taxes to pay these as they would otherwise. 
I mean the burden, the actual burden, taken | 
from the people in the form of taxes. 
Mr. Lamont. Of course, what. we mean 
applies not only to the French Government 





Lamont: 
levy to pay the bonds 


Senator. He covered it very fully, 


He 


Mr. Lamont: Unquestionably, as applied to 
the conditions at that particular time 

The Chairman: During the time of the ne- 
gotiations for these bonds, the French franc 
was in a very precarious condition Many 
shought it would go below 2 cents, did they 
no 

Mr. Lamont: Well. a good many people, Sen- 
ator, thought it would go over the dam en- 


as this country is concerned 

The second was June 12, 1930, the so-called 
Young loan, $98,250,000. Of course, these data 
that I am giving you are always all a mat- | 
ter of public record, with the exception of 
the details of the spread, which Senator John- 
son wanted to know about particularly. 

Senator Walsh. of Massachusetts: What was 
the interest on those loans? 


tirely, like the German mark Mr. Lamont: The interest on the &rst bonds, | 
ae = & Senator, was 7 per cent, and on the second 
issve it was 515 per cent 


The Chairman: And that had a great effect 
upon the amount of interest discount that 
was required to place these bonds in this 
country. 

Mr. Lamont: Why, it had a very direct effect 
It had a very direct effect. and as your 
colleague here has pointed out, we were able 
gradually to do it on a slightly rising scale, 
but in the case of France back in those years, 
those difficult years, it was always a pretty 
heavy job for the French Government 

Senator Gore. Mr. Lamont, when France 
stabilized the franc at less than five cents 
that cut down her domestic indebtedness 
four-fifths, did it not? 

Mr. Lamont Oh. yes, it cut down her do- 
mestic indebtedness and it cut down—you 
could call it the so-called wealth of her peo- 
ple, by 80 per cent, because in effect she 
repudiated her obligation to her own people 
by 80 per cent 


Senator Shortridge: What is the life of the 
several issues? 

Mr. Lamont: Twenty-five years was the life 
of the first, and 35 years the life of the 
second. The respective spreads were 5 per 
cent on the 1924 loan, and 4 per cent on the 
1930 loan. 

Senator Reed How did those spreads cor- 
respond with the spreads received by the 
European bankers on that part of those loans 
that was taken abroad—substantially the 
same? 

Mr. Lament: It was substantially the same; | 
in one or two instances a little less, I think, 
and in one or two a little more. They va- 
ried according to the banking practice in 
the different countries 

Senator Watson: Were other German bonds 
floated in this country, to your knowledge 
through other houses? 


e Mr. Lamont: No other German government 
Senator Gore. Yes; that is, reduced the ponds, Senator Watson. These are the two 
wealth of the bondholders? jsole issues of German government bonds. I 
Senator Bingham. No, of all the people suppose there are municipal, and perhaps pro- 
Senator Gore. I would not think the dimi-| yincial bonds. The total obligations of the 
LL German government were confined. in this 
country, to these two issues, which have been 
U S , R EAS U R y reduced, respectively, by the operation of the 

* . | sinking fund, 


in the instance of the first is- 
sue, already to under $77,000,000. It has been | 
reduced about $23,000,000 odd, from the top. 
In the case of the second bond, although is- 
sued only in 1930. a year and a half ago, 
it has ben reduced to $95,670,000 | 


STATEMENT 


22. Made Public Dec. 24, 1931. 


— Dec. ee 


Receipts Senator Watson: Has there been any de- 
fault whatever in any payment on these 
Internal-re senue bonds? 
Income tax .. vessee  $2,015,389.15 Mr. Lamont: No default whatsoever. The 
Miscellaneous internal rev- German government has been most meticu- 
nue .. caenesearedereses 1,358,653.12 lous in complying with all the provisions of 
Customs receipts reeeeeeees 653,843.22 | the sinking fund, and having every install- 
Miscellaneous receipts .......++: 650,795.00 | ment paid on the dot . 
Total ordinary receipts ..... $4,673,680.39 + 2 ¢ 


Senator Couzens: What procedure was taken 
to retire those bonds from the top? 

M-:. Lamont ist the operation of the sink- 
Couzen 


. 229,021,340.00 
€30,868,265.92 


Public debt receipts 
Balance previous day 








1 . 

Total ats : Senator Couzer How did you accumulate 
Expenditures the bonds that you paid out of the sinking 

General expenditures $4,.301.593.47 fund? 
Interest on public debt 1,650,721.72 Mr. Lamont: I can not answer that offhand, 
Refunds of receipts 237,875.31 but I can furnish you full information } 
Panama Canal . 15,776.83 Senator Couzens: That is important, be- 
SP EE? ci ckcacka kansn 201,906.758.10 | cause I would like to know whether these 
——_—_—————— | bonds are still in the hands of the public. | 
WOES ice ees iecadavacensael $208,112,725.43 | Mr. Lamont: In the hands of the American | 
Public debt expenditures 111,656,345.25 | public, out of the $208,000,000 issued by the 
Balance today .........seses . 544,799.21563 | German Government, there remains a total 





now of only $170,000,000 odd. 


Total .cccccccccccccccsccesss +$064,568,286.31 Senator Bingham: Mr. Lamont, I have often 


| ‘Liberalized Law 
Bt Eoverniaeiit iti Outlined by Thomas W. Lamont For New Jersey | 


Missouri Higher Record of 


Wider Discretion Sought in. 


and wider 
held by banks are proposed as changes 
in New Jersey's banking law to be con- 
sidered at a special session of the Legis- 


As of Dec. 23. 

The daily average volume of Federal 
reserve bank credits outstanding during 
the week ended Dec. 23, as reported by 
the Federal reserve banks and made pub- 


lic Dec. 24, by the Federal Reserve Board, 


: * _ | was $1,965,000,000, an increase of $59,000,- 
Valuing Bonds and _ im | 000 compared with the preceding week 


a : + ‘ £ ata] | and of $627,000,000 compared with the cor- 
Branc h Banking; Spe cial responding week in 1930. 
Session Is Suggested 


Banks Proposed 





On Dec. 23 total reserve bank credit 
amounted to $2,006,000,000, an increase of 
$32,000,000 for the week. This increase 
corresponds with an increase of $155,000,- 
600 in money in circulation and a decrease 
of $51,000,000 in Treasury currency, ad- 
| justed, offset in part by a decline of 
| $167,000,000 in member bank reserve bal- 
ances and an increase of $7,000,000 in 





TreNTON, N. J., Dec, 24. 
Branch banking within county limits, 
Giscretion in valuing bonds 





Financial Condition of 


FEDERAL RESERVE BANKS | 


Made Public Dec. 24. 





mionetary gold stock. 











tion rather encourage the bankers to believe 


pany, but does not have jurisdiction 


that they would be more prompt in paying f ¢ , nes ‘ 

; or 1919 and 1920, years in which no 

1 s tk ig b floate is ; . , 
Ratatat RO SOIEHS. “be HORLAS” Ih “UAEe deficiencies were determined against 
Mr. Lamont. That might be one way of said company. 

puttjng it, but one has to draw a very sharp | Richards & Hirschfeld, Inc. Docket No. 
distinction, Senator, between the external ob- 21715 
| ligations of any government, payable in the! ba r ao =e hes 
currencies on the markets where those ob-| _1. The Commissioner's determina 
ligations are issued, and their own internal tion that the petitioner and Contrac- 


obligations, On their internal obligations they| tors Machinery & Export Company 


have a right, as the American Government| were affiliated during the taxable year 
has a right, to tax the people in one form sustained upon the evidence. 

or another until the issue is out of exist- ‘ “tihility 

ence, almost It is taxed out of exist-/| debt = Saceennny of alleged bad 
ence They have no such right in the case ebts determu ° 

of any of these foreign obligations, because|R, E. Burdick, Thomas W. Camp, Mrs. 
the contract provides not only that they are; Thom Ww ‘am Estate of J. B. Bar- 
payable in American gold dollars, but they ae We P, f 


are payable without any deduction for taxes | ber, F. D. Gallup, C. D. Comes, 
| 


so far as the issuing country is concerned. 


Publication of enone 
script of testimony will 


s from tran- 
be continued 





in the issue of Dec. 28. ° F. F. Riggall. Docket Nos. 27109, 27110, 
| 27111, 27112, 27113, 27114, 27115, 27116, 
27274, 27324, 27325, 27326, 27327, 27328, 
FOREIGN EXCHANGE} ”?” 
1. Dividend. Impairment of Capital 
Stock. Section 40, chapter 53, Barnes 





As of Dec. 24 West Virginia Code prohibits a cor- 

















New York, Dec. 24.—The Federal Reserve poration chartered under West Vir- 
Bank of New York today certified to the ginia laws from paying a dividend 
Secretary of the Treasury the following which impairs the capital stock of 
Austria (sé teseeeces 13.9421 the corporation, and provides that 
ele: Saree sh pe Sas aasenssenie 13.9205 | every stockholder who received any 
ulgaria (iev) . oe fio ° . 
oe amend ? »'o@>2 | such dividend shal e liable to the 
ienmerk tk one)... vesauieieee Ht | creditors for the amount of the _— 
England (pound) 3.5416 | ital of the corporation so received by 
Wimlamd (MOSM orcs ccccsceccesss 1.5766 him. i, ‘ : , 
France (franc) ie sasadbokeasians 3.9267 | Held, petitioners in this proceeding 
Germany (reichsmark) ....-.+esee0+ 23.7450 | are liable as transferees of property 
Greece (drachma) ,} 2888 | under section 280, Revenue Act of 
ent. Semen 7499 iGaey | 1926, to the extent of the percentage 
Netherlands (guilder) 40.1205 | Of the dividend which they received 
Norway (krone) 18.7437 which was paid out of the capital of 
Poland (zloty) 11.2012 the transferor corporation, a West 
Portugal (es 3.2175 Virginia corporation. 

SUaDe Te 2. Where the facts show that in ad- 
eee cera dition to the foregoing dividend, and 





at a later date, petitioners, as stock? 













Switzerlan / 2 . ; 
Yugoslavia holders of a corporation in liquida- 
Hong Kons tion, received as a liquidating dividend 
China (Shar ; certain shares of preferred stock in 
China (Mexican dollar) another corporation and the evidence 
Chins (Yuea dollar) does not show what, if any, value 
ee peo “8 such preferred stock had at the time 
apore (dollar) ...... of distribution and does not show 
Canada (doilar) | there were any sales or market for 
Cuba (pero) 99.9250 the stock and no showing is made of 
Mexico (peso) .... + 39.9466 | the assets and liabilities underlying 
Argentina (peso, gold) vaeaen the stock, and the evidence shows 
— 9 le 10300 | that subsequently the corporation be- 
Uruguay (peso) .. 44.7666 came insolvent and went into the 
Colombia (peso) . 96.5700 hands of a receiver, and petitioners 
Bar silver ........ De ees ae eseses 20.0200 never received anything of value by 
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Estate 
of J. E. Walker, J. S. Walker, Estate of | 
F. S. Sherman, Mrs. Emily T. Camp, 
| Mrs. Pearl McQuilken, Estate of H. E. 
| Camp, Marion L. Camp, E. A. Riggall, 
| 





STATE BANKING 











$118,000,000 at the Federal Reserve Bank 
of New York, $24,000,000 at Boston, $21,- 
000,000 at Chicago, $20,000,000 at Phila- 
delphia, $16,000,000 at Cleveland, $11,000,- 
000 each at Richmond and San Fran- 
cisco and $213,000,000 at all Federal re- 
serve banks. The system’s holdings of 
tills bought in open market declined 
$50,000,000. Total holdings of United 
States securities declined $148,000,000, the 
reduction of $198,000,000 due to the retire- 
ment of the special Treasury certificates 
held last week being partly offset by in- 
creases Of $42,000,000 in holdings of 
Treasury certificates and bills and $8,000,- 
000 in bonds and Treasury notes. 
Following is the Board’s tabulation of 
the resources and liabilities of the 12 Fed- 
eral reserve banks combined on Dec. 23 
and Dec. 16, 1931, and Dec. 24, 1930, the 






























































Co., 22 B. T. A. 833. 

2. Id.—Where respondent was fully 
advised of the several corporate dis- 

solutions prior to the expiration of 

the statute of limitations, petitioners 

are not estopped to deny the validity 

of the waivers. 

3. Id.—Taxing acts, including pro- 

| visions of limitations embodied therein, 
are to be construed liberally in favor 

| of the taxpayer. United ~ States v. 

Updike, 281 U. S. 489. 

4. Id—The acceptance of a return 
containing a deduction for amortiza- 
| tion of war facilities is not the “tenta- 
tive” allowance of a deduction for 
amortization so as to make the statute 
| Of limitations inoperative. W. G. Dun- 
| can Coal Co., 13 B. T. A. 672. 

_ 5. Id.—Where several corporations 
in good faith file a consolidated re- 
turn in which return the separate 
gross income and deductions of each 
| corporation are reported, the filin 
of, such return is such a substantia 
compliance with the statute relating 
to the filing of returns as will start 


| 
| 
| 


the statute of limitations running 
with respect to each corporation in- 
cluded therein, although it later be 
determined that one or more of such 
ouspoenene ware not affiliated with 
| re other or others. Contine i 
| Co., 23 B. T. A. 311. —o 
| , 6 Id.—Where the period of limita- 
tions for making any assessment 
against a taxpayer expired before the 
passage of the Revenue Act of 1926, 
section 280 (b)(1) of that Act is not 
applicable. Caroline J. Shaw, Execu- 
trix, 21 B. T. A. 400. 
_ 1. Id.—Where the period of limita- 
tions for making any assesment 
against a taxpayer expired after the 
passage of the 1926 Act, section 280 
(h)(1) of that Act is applicable. 
Louis Costanzo, 16 B. T. A. 1924. 
| Biehande & Hirschfeld, Inc. Docket No. 
| 0 “ 
In 1921, the petitioner acquired all 
the assets of the Contractors Ma- 
chinery & Export Company subject to 
its liabilities as they existed at the 
| close of business on Dec. 31, 1920, is- 
suing in payment therefor to the 
Contractors Machinery & Export 
Company 370 shares of its own com- 
mon capital stock. Held, that the peti- 
tioner is liable for the income and 
excess-profits tax of the Contractors 
Machinery & Export. Company for 
1920 under section 280 of the Rev- 
enue Act of 1926, 








Kentucky Court 
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collusive. But money paid in good faith - 
in compromise of threatened litigation is_ 
not subject to tax. 

In State v. Probate Court, 143 Minn. 77, 
172 N, W. 902, it was held that when a 





event of death, and the State then has a 
vested right to collect the tax. Com. v. 
| Paynter’s Exor, 222 Ky. 766. State Tax, 
Commission v. Nettleton’s Exor 226, Ky. 
|393. Since the tax is due and payable 
at the date of the death of the decedent, 
the fact that interest thereon does not 
start until a later date does not operate 
|to postpone the time of valuation. 

The same statute regulates the matter 
of interest. Com. v. Gaulbert, supra. Such 
jis the conclusion to be derived from the 
|terms of the statute, and it is sustained 
|by authority. In re Offerman’s Estate, 
|48 N. Y. Supp. 993, In re Sutton’s Estate, 
| 38 N. Y. Supp. 277, In re Livingston’s Es- 
tate. 37 N. Y. Supp. 463, In re Earl, 77 
N. Y. Supp. 503, Matter of Vassar, 127 
N. Y. 1, In re Penfold’s Estate, 216 N .Y. 
163, 110 N. E. 497. The circuit court was 
jright in so holding. 
| 3. At the date of the death of John 
|Cochran a Federal income tax for the 
current year was assessable. It was nec- 
}essary for the executor to make a report 
of the income, and to pay a Federal tax 
thereon. It is argued by the Common- 
| wealth that such tax is not a deductible 
|debt under the statute (section 428ia-2) 
which provides that the deduction shall 
be made of taxes “accrued and unpaid.” 

Argument Held Inconsistent 

The argument for the Commonwealth 
is that the Federal income tax has not 
j accrued until it is collectible by action, or 
|by some process. The argument obviously 
is inconsistent with our conclusion as to 
| the date when the property is to be valued 
|for a calculation of the tax. The word 
}accrued has various meanings. As used 
in the statute in question it plainly means 
to allow deductions for fixed tax obliga- 
tions to be paid out of the estate. ’ 
| The tax has accrued within the mean- 
ing of the statute when the right to it 
| has vested, and the liability for it has be~ 
|}come fixed, although it may not be due 
or payable, or its payment may not he 
compelled until a later date. O’Brien v, 
Sturgess, 39 Fed. (2d) 950. Ewbank v, 
U. S. 50 Fed. (2d) 409, U. S. v. Anderson, 
269 U. S. 422, 40 Sup. Ct. 431, 70 L. Ed, 
| 347, Hadley v. Com. Int. Rev. 37 Fed. (2d) 
| 543, In re Hazard’s Estate, 28 N. Y. 26, 
126 N. E. 345. 

It follows that the lower court was in 
error in denying the deduction of the 
amount of the Federal income tax for 
which the estate was liable. | 

The judgment is affirmed in part an@ 
reversed in part, for a judgment in ac~ 
cordance with this opinion. 

Whole court sitting. 
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Problems of Law Enforcement to Prevent 
Sales of Questionable Securities Outlined 
by Deputy Commissioner of Securities 


By D. L. POMEROY 


Deputy Commissioner of Securities, State of Minnesota 


HE enforcement of the present securities 

law in Minnesota is vested in the De- 

partment of Commerce and the Com- 
missioner of Securities. ; 

The Commerce Commission, which was 
created by the Reorganization Act of 1925, is 
composed of the heads of three departments, 
to wit, the Commissioner of Banks, the Com- 
missioner of Insurance and the Commis- 
sioner of Securities. The Reorganization Act 
abolished the old State Securities Commis- 
sion and vested certain of its powers in the 
Commerce Commission and the balance in 
the Commissioner of Securities alone. 

+ + 


Among the duties of the Commerce Com- 
mission are the passing upon all applications 
for the sale of stock, the granting of all 
brokers’ licenses, the acting upon applica- 
tions for the organization of State banks 
and building and loau associations and all 
matters pertaining to said applications or 
licenses. The remaining powers and duties 
of the old State Securities Commission were 
vested in the Commissioner of Securities 
alone, among which are the granting of 
agents’ licenses, the issuance of orders to 
show cause and the general supervision of 
companies that are and have been licensed. 

In order to give a picture of the process 
through which an application passes, let us 
take for example the ordinary application 
for the sale of stock in a manufacturing 
company. First of all the applicant must 
fill out and file with the Commissioner of 
Securities’an application on forms which are 
prepared and furnished by the department, 
which application is sworn to by the appli- 
cant. The application is then turned over 
to one of the examineis in the department, 
who makes a careful examination thereof 
and all documents filed therewith, if neces- 
sary following this with a personal examina- 
tion of the property and plant belonging to 
the &pplicant company. The character and 
reputation of the officers are investigated, 
earnings of the company are checked, and if 
the physical valuation of the property is 
thought to be other than that set forth in 
the application, an appraisal thereof is called 
for from scme disinterested, competent ap- 
praiser. The examiner then writes his re- 
port, which is transmitted to each of the 
Commissioners prior to the date set for con- 
sideration. The Commerce Commission meets 
regularly each Tuesday and considers these 
applications, together with any other mat- 
ters over which it has jurisdiction. 

If the application is granted, an order is 
issued forthwith. If demied, an order is is- 
sued setting forth the reason for denial, fol- 
lowing which the applicant has 30 days in 
which to demand a hearing, at “which evi- 
dence is taken as in a court proceeding. The 
Commerce Commission then renders its de- 
cision in the matter, from which the appli- 
cant may appeal to the Supreme Court of 
the State in the event the Commission ad- 
heres to the denial. This procedure is fol- 
lowed in the case of all applications, and in 
the case of a mining application the Com- 
mission invariably requires in addition a re- 
port to be made by an independent mining 
engineer of its own choosing who must ex- 
amine the property and make a written re- 
port concerning the value and practicability 
of the venture. 

+ + 

In the case of applications for the sale of 
oil lands or oil stocks, the Commission re- 
quires an examination by an independent 
geologist of its own selection and a written 
report from the geologist concerning the value 
of t property. In the case of applications 
which involve patent rights or the sale of 
stock in a company manufacturing some 
mechanical device, the Commission requires 
an examjnation and report by a mechanical 
engineer competent to pass upon and ad- 
vise in regard to the practicability of the pat- 
ented or mechanical device. 

All of these precautions which are taken 
by the Commerce Commission and the in- 
formation which it gathers relative to appli- 
cations before they are acted upon would 


Health Safeguard 
through Annual 


Examinations 


By 
Dr. C. J. Hollister 


Chief, Dental Section, De- 
partment of Health, Com- 
monwealth of Pennsylvania 


OR many people, perhaps the great ma- 
Bsorsty, life has been so full of business, 

“work and recreation that daily and con- 
scientious attention to the vital matter of 
personal health has somewhat been lost in 
the shuffle. 

It is indeed a sad commentary on human 
nature that people will devote all sorts of 
time to business and pleasure pursuits and 
be quite uninterested in the only thing which 
after all is essential, namely, their own health. 

That this is a fact is proved by the many 
thousands who yearly succumb to tubercu- 
losis, heart conditions, nephritis, diabetes and 
cancer. To say the least, early diagnosis 
in many of these cases would have very defi- 
nitely postponed death. It does seem a shame 
to have to die or become seriously ill simply 
because people will not submit to an annual 
physical examination—the only early detector 
of the powerful killers just mentioned. 

That persons are utterly neglectful of their 
physical well-being is also indicated by the 
large number who become ill or die because 
a fundamental living rule was more or less 
continuously ignored. For instance, there are 
the too-much or too-little-food victims, the 
under or over exercised classes, the sleep 
starved and the egotists who can stand any- 
thing, anytime, all the time. 

And finally, this neglect habit is force- 
fully illustrated by the hundreds of thou- 
sands who pay no attention to their teeth 
except perhaps to brush them carelessly once 
or twice a day. No time for the semiannual 
check up: Plenty of time, however, to suffer 
from conditions that are directly traceable to 
neglected teeth. 


be very difficult and expensive for the aver- 
age investor to obtain. All of this informa- 
tion, together with the reports, is kept on 
file with the Commission and may be ex- 
amined by any investor prior to making an 
investment. These files contain a wealth of 
information concerning which the investors 
of this State have a right to inform them- 
selves as the files of the department are 
open to the public for any proper purpose. 


It should be borne in mind, however, that 
the law exempts certain classes of securities 
from the requirement of registration. Among 
these exempted securities are stocks listed on 
certain stock exchanges, obligations of this 
or any foreign country, State or municipality, 
and some five other classes of securities. 


The law requires that all brokers obtain 
a broker’s license from the Commerce Com- 
mission and that all agents working for 
brokers in the sale of securities should obtain 
and carry an agent’s license. It is perfectly 
permissible and regular for an investor who 
is approached by a party to purchase stock 
to request to see that party's agent’s license, 
and it is a perfectly legitimate question for 
any investor to ask whether or not the stock 
which he is about to,purchase is registered 
in the State of Minnesota or exempt under 
some of the exempt classifications of the 
law. 

-. » 


The Commerce Commission in passing upon 
applications for the sale of securities does not 
and can not sit in judgment upon the future 
outcome of each and every business under- 
taking. All that can be expected of the Com- 
mission is that it examine the application 
to determine whether or not there is a fraud 
involved in the sale of the security sought 
to be registered. If, however, the Commis- 
sion is convinced that the proposjtion al- 
though not fraudulent in its inception, never- 
theless has no chance of success, then it may 
deny the application upon the ground that it 
would work a fraud upon the purchasers 
thereof. 


The belief on the part of many citizens that 
registration gf a security by the Commission 
carries with it some form of guaranty that 
the enterprise will succeed led our Legisla- 
ture at its last session to enact a law which 
requires that all. registered securities shall 
have attached thereto a slip containing a 
statement as follows: 


“Notice: While the laws of the State of 
Minnesota permit the sale of the attached 
securities, such legal permission does not 
mean that the State of Minnesota guarantees 
the success of the enterprise covered by such 
securities.” 

A similar notice must be printed with all 
advertising matter containing or constituting 
an offer to sell securities registered by appli- 
cation. This requirement was placed in the 
law for the purpose of advising the public 
as to the true intent of the law and to pre- 
vent the use by unscrupulous salesmen of the 
fact of registration as an inducement to the 
public to buy securities. 

Some other misunderstandings relative to 
the objects and purpose of the securities law 
may be more clearly explained by a state- 
ment of some of the questions which are 
received almost daily in our office, and the 
answers thereto. Questions along this line 
are frequently received: 

“IT have purchased stock in the AB Com- 
pany. I am contemplating selling the same 
in order to buy stock of the YZ Company. 
Would you kindly advise me what to do in 
regard to these investrrents?” 


+ + 


The answer to this question must invari- 
ably be that the Commerce Commission is 
not permitted to advise the public relative 
to investments. You will have to see your 
banker or broker relative to those matters. 
We can, however, state whether or not the 
securities concerning which you seek in- 
formation are registered in the State of 
Minnesota for sale and if they are so regis- 
tered, we then have information relative to 
their financial status which is available. 

In the administration of the securities law 
many difficult and unforeseen problems have 
arisen. Numerous individuals have attempted 
sales to the public of certificates bordering 
upon securities which they contended were 
not subject to regulation by the Department. 
These border-line cases have caused consid- 
erable difficulty in administering the law as 
it was necessary in many cases to obtain a 
decision of the courts as to whether or not 
the certificate sold was in reality a security 
or not. 

Contracts have been devised whereby the 
investor was to buy some personal property 
or some undivided interest in land and his 
property or land was to be pooled with others 
making similar investments. Other con- 
tracts have been devised whereby services 
were linked with investments. In most of 
these cases the courts have held them to be 
securities within the meaning of the law. 

Periodically over the last 10 or 15 -years 
there has cropped out at various times sales 
of interests through some form of certificate 
or receipt in mythical estates such as the 
Drake estate, the Mercer heirs, the Springer 
estate, and others. The form of certificate 
used in the Drake estate was passed upon by 
our district court and found to be a se- 
curity. These schemes are particularly diffi- 
cult to suppress in that the perpetrators im- 
press upon their victims the necessity for 
secrecy, which makes it difficult to gather 
evidence against them. 


+ + 


In enforcing the law the Securities Divi- 
sion employs investigators to gather evidence 
relative to violations. This evidence is sub- 
mitted to the county attorney of the county 
in which the offense took place for action by 
him. The citizens of Minnesota could aid 
greatly in the enforcement of this act by fur- 
nishing the department or their county at- 
torneys with information relative to sales 
of securities either by unlicensed agents and 
brokers or where the securities themselves 
are not registered. It must be borne in mind 
that this evidence in order to constitute a 
violation must show that the sales were made 
in other than isolated transactions; in other 
words, sales made in repeated and successive 
sales of the same security by the same indi- 
vidual and unregistered. 


Topical Survey of the Federal Government 


(ZEOLOGICAL EXPLORATION 
FOR IRON DEPOSITS 


Metal Researches Conducted as Aid to Steel Industry Sub- 
jects of Scientific Publications by Geological Survey 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with iron and steel and hardware. 


By ERNEST F. BURCHARD 


Geologist In Charge, Section of Iron and Steel Metals, Geological Survey, 
Department of the Interior 


HE United States Geological Survey 
T explores the original sources of the 

mineral commodities, describes their 
occurrence, and seeks to explain their 
origin. It may be of interest to elab- 
orate on this general statement as ap- 
plied to investigations of the raw mate- 
rials required by the leading basic in- 
dustry of the world—the manufacture of 
iron and steel. 

+ + 


The metals commonly used in the iron 
and steel industry are iron and the group 
of rarer metals that are used in making 
ferroalloys such as aluminum, chromium, 
manganese, molybdenum, nickel, cobalt, 
titamium, tungsten, uranium, and vana- 
dium and certain nonmetals also enter 
into the making of ferroalloys, such as 
silicon, phosphorus, and carbon, Besides 
these materials other important non- 
metallic minerals enter largely into the 
manufacture of iron-and steel. Fluxing 
materials such as limestone, dolomite, 
and fluorspar are indispensable and the 
refractories into which silica, chromite, 
bauxite, magnesite, and fire-clays enter 
are used on a large scale, besides molding 
sand and many special forms of struc- 
tural materials which are essential to 
the building and operation of blast fur- 
naces for the reduction of the ores to 
pig iron and the conversion of pig iron 
into steel. In the field, laboratory, and 
Office studies of the distribution and 
economic geology of all these raw mate- 
rials are carried on by the Survey as 
intensively as means and man power 
will permit with a view to classifying, 
estimating and increasing known re- 
serves, and stimulating production where 
it is in accord with economic principles 
and consistent with conservation of nat- 
ural resources. In times of national 
emergency this work includes efforts to- 
ward the protection of these resources 
from alien or enemy exploitation. 


+ + 

In the geological work the Survey coop- 
erates heartily with the geological sur- 
veys of the several States in which the 
mineral deposits being studied are sit- 
uated. This cooperation may vary in 
form from exchange of information to 
bearing of the total cost on a 50-50 basis. 
Usually the Federal Survey supplies the 
geologists; often the State Survey pub- 
lishes the results of the work. Coop- 
eration with members of the geological 
faculties of leading State universities is 


another practical form of this Federal- 
State cooperation. 

The most direct service to the iron and 
steel industry is, of course, rendered by 
the publications of the Survey. These 
comprise bulletins, professional papers, 
monographs, geologic folios, former chap- 
ters on mineral resources of a statisti- 
cal-economic nature, and shorter press 
bulletins. Most of the publications are 
illustrated by maps, diagrams, and photo- 
graphs. A recent bibliography of Federal 
and State Geological Survey publications 
on iron ore alone, lists about 125 papers, 
exclusive of the annual statistical re- 
ports, as having been prepared by Fed- 
eral.Survey authors and if the principal 
ferroalloy metals and auxiliary nonmetals 
be included it would increase the total 
to more than 300. The value of these 
Survey reports to the industry is at- 
tested by the fact that although they are 
sale publications the stock is soon ex- 
hausted and they become available for 
reference only in libraries. Other out- 
lets for the results of the scientific and 
technical work are in the publications 
of scientific and technical societies. The 
information service rendered by the Sur- 
vey is not, however, limited to publica- 
tions. Many letters of inquiry accom- 
panied by specimens are answered giv- 
ing the results of visual inspection or 
simple chemical tests which serve to 
identify the ores and enable the spe- 
cialists to give an opinion as to their 
approximate value and general advice as 
to the factors which affect the possible 
commercial development of the deposit. 
By correspondence it is also often pos- 
sible to interpret drill records and make 
tentative correlations of iron-bearing for- 
mations. By personal contact visitors 
are afforded opportunity to examine 
maps and literature and to make com- 
parisons of specimens with the type col- 
lections of ores of iron and ferroalloy 
metals. In the field geologists may im- 
part verbal information freely to own- 
ers concerning their mineral deposits. In 
the dissemination of accurate information 
the Survey seeks to encourage the de- 
velopment of promising deposits and to 
prevent the expenditure of funds and 
labor on those which hold no promise 
of successful exploitation. An important 
phase of this latter function is to assist 
in blocking fraudulent promotion enter- 
prises based on misinterpretation” and 
misinformation concerning mineral de- 
posits. 


In the next of this series of articles on “Iron and Steel and Hardware,” to ap- 
pear in the issue of Dec. 28, Mr. Burchard continues his discussion of the activi- 
ties of the Geological Survey, telling of its work on iron ores. 


Deep-sea Farming for Oysters 


Avoiding Polluted Beds in Massachusetts 
By RAYMOND J. KENNEY 


Director, Division of Fisheries and Game, Commonwealth of Massachusetts 


REVENTED by health regulations from 
digging clams in thousands of acres of 
flats along the Massachusetts coast line, 

Bay State clammers have become “deep sea” 
farmers in order to preserve one of the most 
lucrative industries of this section of the 
country. 

Cooperating with the clam diggers all along 
the shore, the Division is engaged in a cam- 
paign of education to show the clam diggers 
that though a vast area has-been barred to 
their activities, clams can be produced in 
far greater quantity by increasing the num- 
ber of “farms” in the noncontaminated beds. 

Flats already have been set aside by local 
authorities in 14 towns along the north and 
south shores where “deep-sea farming” is 
being done and gratifying results are being 
reported. 

Under the direction of Supervisor Zenas 
A. Howes of the Marine Fisheries Branch of 
the State Division of Fisheries and Game, 
the clam industry, badly threatened by the 
health regulations brought about by increas- 
ing pollution gives promise of regaining its 
position in the vast yearly profit wrung by 
Bay State fishermen from sea and shore. 

Claim “farmers” are fast learning modern 
scientific methods of “tilling” their under- 
sea acres. After the seed clams are planted 
in the flats, wire nets are staked over the 
planting grounds in some localities to pre- 
vent the horseshoe crabs, winkles and other 
natural enemies of the clam from destroy- 
ing them. Other methods of guarding their 
future “crops” are being employed. 

The marine fisheries department with a 
force of nine coastal wardens, together with 
a small number of deputy wardens who are 
generally appointed by the various towns and 
paid by them, guards more than 2,200 miles 
of coastline from the tip of Cape Cod to the 
New Hampshire line and the southern: side 
of the Cape to the Rhode Island boundary. 
This long line includes innumerable harbors, 
bays, coves, inlets and the navigable portions 
of rivers. 

This small law enforcement body is 
equipped with but one small 16-foot boat 
with an outboard motor. Its duties include 
the supervision of the entire shellfish in- 
dustry, clams, lobsters, oysters, quahaugs, 
crabs, scallops and all other shellfish. It 
patrols the vast areas of sea recently closed 
by a new law to flounder dragging during 
certain seasons. It inspects all the salt 
water finny and shellfish brought into the 
State and has supervision over the plants 
used for chlorination of shellfish taken in 
contaminated areas. 

When the huge value of the fishing crop 


brought annually into Massachusetts ports, 
over $20,000,000, is considered, the size of 
the force to protect these fisheries and the 
small amount appropriated each year for its 
upkeep, seem ridiculously low. Yet a sur- 
prising amount of work is accomplished. 


One of the biggest tasks of the force is 
the inspection of lobsters imported from 
Canadian seaports. Local lobstermen trap an 
annual crop valued approximately at $700,- 
000. Those imported from the Canadian 
ports run on an average of more than $3,- 
000,000 in value yearly. 

All of this more than 10,000,000 pounds of 
imported lobsters must be inspected on ar- 
rival here to see that the Massachusetts 
law of a 9-inch limit is observed. Those 
arriving here from Canada under the 9-inch 
limit are seized and planted along the Massa- 
chusetts coast. These seizures amount yearly 
to more than 20,000 lobsters. 

Massachusetts law also bars taking of egg- 
bearing lobsters. Formerly, when a lobster- 
man found an egg-bearing lobster in one of 
his pots, he either threw it back into the 


. water or scraped off the eggs and put it 


with the rest of his catch, hoping a warden 
wouldn’t come along until his lobsters were 
marketed. Today that condition has disap- 
peared. 

The State now buys the egg-bearing lob- 
sters to the tune of more than $10,000 worth 
yearly and places them back as nearly as 
possible in waters from which they were 
taken. Many are also thrown back into the 
sea by lobstermen without recompense, for 
they have come to realize that without con- 
servation of egg-bearing lobsters, the lobster 
businéss will soon become but a memory. 

The marine branch also has supervision 
over saltwater fish that run into fresh waters 
during the Spring to spawn and the fishways 
in certain streams established to permit these 
anadromous fish to reach their spawning 
beds. One such fishway was constructed dur- 
ing the past year in the Parker River in 
Newbury. 

It will permit alewives, white perch, smelt 
and shad to ascend the river from the sea 
more than 12 miles into Cranes and Pen- 
tucket ponds in Georgetown. Its operation 
is expected greatly to improve the fisheries 
along that portion of the North Shore. 

The patrol of the areas barred to flounder 
dragging is one of the division’s most vex- 
ing problems. The areas include the whole 
inside part of Massachusetts Bay sheltered 
by the arm of Cape Cod, all the coastal waters 
from Winthrop to the New Hampshire line 
and the southern part of the State reaching 
into Long Island sound. 
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JOHN QUINCY ADAMS 
President 0’ the Uni‘ed States 1825-1829 
“To preserve, to inform and to perpetuate the sources 
which contribute to the public weal is the purpose for 
which government was instituted.” 
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HE railroads of Illinois were established 
T under conditions of competition with 

other forms of transportation. It was 
only 12 years after the first trips of that 
pioneer steam locomotive on the Baltimore 
& Ohio Railroad that a railroad was com- 
pleted and opened for traffic in Illinois, ex- 
tending from Meredosia on the Illinois River 
to Springfield. That was in 1842. 

Other railroad lines were rapidly built, but 
all of these lines competed with the stage 
coach lines, which then connected the prin- 
cipal centers of population in Illinois, and 
to a very considerable extent competed with 
water transportation on the rivers and lakes. 

+ + 

With the disappearance of the stage coach 
lines and the great decline which water trans- 
portation experienced during the latter part 
of the 19th century the position of the 
railroads changed. They became the only 
carriers of importance except for local trans- 
portation within cities. The word “carrier” 
came to mean a railroad, and among trans- 
portation men it still has that meaning ex- 
cept where qualified. 

The era of expansion in railroad building 
in this State continued from the early forties 
until the late nineties, and thereafter there 
were comparatively small additions to the 
total mileage of the railroads. The present 
mileage of main line tracks in the State is 
approximately 12,840 and if secondary tracks 
are included the total mileage is about 26,000, 
or more than the circumference of the earth. 

For some time after the end of this era 
of expansion the railroads continued to en- 
joy virtually a monopoly in the long-distance 
transportation of both freight and passen- 
gers. That position is now wholly changed. 
This change is often ascribed solely to the 
development of hard roads but the fact is 
that since about the beginning of the pres- 
ent century the railroads have faced grow- 
ing competition from a variety of sources. 

The first serious competition arrived in the 
form of development of the interurban elec- 
tric lines. These had an era of expansion 
and development about 20 years in length, 
and then a period arrived in which there 
have been but few additions and in fact a 
rather considerable falling off in interurban 
mileage, 

At the present time in fhis State these 
lines operate about 550 miles of main line 
track, with about 21 companies in operation. 
The track mileage is small in comparison 
with that of the steam railways, yet the 
interurbans carried over 35,000,000 passengers 
during the last year reported as compared 
with approximately 107,000,000 for the steam 
railroads. The figures of train and car 
movements for the two systems show a very 
similar comparison—about 28,000,000-car or 
train miles for the interurbans and over 127,- 
000,000 locomotive miles for the steam lines. 

The development of the motor vehicle and 
the following development of the hard road 
system in this State gave rise to other, and 
undoubtedly more serious, competition, this 
being from private passenger motor cars, pri- 
vately owned trucks, common carrier bus 
lines, and common carrier truck lines. There 
have been, however, other developments of 
importance to the railroad systems. 

+ 7 

During the last 10 or 15 years we have wit- 
nessed a remarkable development of electri- 
cal transmission line systems throughout the 
State of Illinois. While on the face of it, 
these lines might not appear to compete with 
the railroads, since the railroads never car- 
ried electricity as freight, the development 
of these lines has had a very great influence 
upon the transportation of coal which is one 
of the principal freight commodities in Illi- 
nois. 

Instead of hauling coal to many scattered 
local power plants, the coal is now trans- 
ported to large central generating stations 
which are located with reference to, among 
other things, economical transportation of 
coal. The net effect has been less general 
haulage of coal and, of course, less revenue 
to the railroads, 

There has been a somewhat similar devel- 
opment in the construction of pipe lines for 
the transportation of oil and gas. Enormous 
quantities of crude oil and petroleum prod- 
ucts are transported in Illinois by means of 
pipe lines and this is a business which the 
railroads would undoubtedly have had, were 


“it not for the development of the art of trans- 


porting these products by pipe lines. 

Manufactured gas is also transported for 
considerable distances by pipe line and many 
of the isolated gas manufacturing plants 
which formerly gave the railroads business 
in the hauling of coal are now shut down. 
To be,sure, the coal still must be transported 
to the central gas manufacturing plant but 
it usually is so arranged that this is a more 
economical haul than the distribution of the 
coal to the scattered local plants. The recent 
construction of two great pipe line systems 
for the supplying of natural gas also carries 
its threat of reduced business in transporte- 
tion of fuels by the railroads. 

The business of air transportation has now 
reached a stage where passengers are car- 
ried commercially at rates but little if any 
in excess of railroad and Pullman rates, and 
while these lines throughout the United States 
are carrying a considerable number of pas- 
sengers, the effect upon local transportation 
within the State of Illinois is still rather 
small. 

+ + 


Just what the future holds for this form 
of transportation in respect to intrastate 
business remains yet to be seen. For the 
past few years there have been important 
developments in water transportation, and 
the completion of the Illinois Waterway will 
introduce another problem, which, of course, 
can not be adequately discussed at this time. 

As to the cumulative effect of this com- 
petition a recent check of the Commission’s 
records shows that during the first six months 
of 1931 38 passenger trains have been dis- 
continued by the various steam railroads in 
this State, there being lack of sufficient pat- 
ronage to support them. There has been, 
however, very little abandonment of rail- 
road trackage in Illinois. 

A few short lines have discontinued and a 
few years ago it appeared likely that the 
Chicago, Peoria & St. Louis Railroad, a line 
about 234 miles in total length, would be 


abandoned. This line, however, was not 
abandoned, the northerly portion was re- 
habilitated and is now in better condition 
than ever before in its history and it appears 
very likely that the condition of the southerly 
portion will soon be greatly improved. 

As to the reduction in passenger service it 
is a rather remarkable fact that the total 
number of passengers carried by steam rail- 
roads in this State has increased rather than 
diminished during the last decade. In round 
figures the railroads carried about 92,000,000 
passengers in this State in 1919, 95,000,000 
in 1924, and 107,000,000 in 1929. This on 
the face of it would be difficult to reconcile 
with the situation as it is generally under- 
stood in respect to curtailment of train serv- 
ice and the like, but the explanation comes 
in the development of suburban train serv- 
ice in and out of the City of Chicago, par- 
ticularly since the electrification of the Illi- 
nois Central suburban service. 

In respect to the Illinois Central alone the 
suburban service in 1919 carried about 15,- 
000,000, in 1924 about 23,000,000, and in 1929 
about 36,000,000, an increase of over 100 per 
cent, or a sufficient increase to more than 
account for the increase in total shown by 
the railroads in the aggregate. As to this 
Same railroad, the passenger service, ex- 
clusive of suburban service, showed a very 
great decline in the same period, beginning 
with about 7,700,000 in 1919 and ending with 
but 2,400,000 in 1929. 

‘ ae 

Coincident with this condition as to the 
railroad passenger service over 100 bus and 
truck line companies have been established 
in this State as common carriers with a total 
route mileage of about 8,000 (as compared 
with about 12,000 miles of main line track 
on the railroads) and operating about 1,600 
vehicles. These, however, carried more pas- 
sengers in urban service, that is passengers 
in and about the same city, than passengers 
which might be considered in competition 
with steam railroads. For the last year of 
report, the bus lines carried a total of over 
94,000,000 passengers As compared with about 
107,000,000 for the railroads, but over half 
of these passengers were carried by the Chi- 
cago Motor Coach Company in and about the 
City of Chicago. It would be difficult, if 
not wholly impossibie, to state how many of 
the passengers carried by the common car- 
rier bus lines are carried in competition with 
the railroads. The general conclusion of ex- 
perts on the subject is that the greatest 
competitor of the rail lines as to passenger 
service is the private automobile and not 
the common carrier bus line. It may be 
mentioned also in. this connection that many 
of the bus lines are subsidiaries of railroad 
companies. 

The public utility motor freight or truck 
lines carry but an insignificant tonnage of 
freight as compared with the tonnage car- 
ried by the railroads. There is, however, 
as a matter of common knowledge, a yery 
large tonnage of freight carried by private 
vehicles or by trucking companies whose op- 
erations are not classed as public utility op- 
erations and under this Commission's control. 

The present situation as to the transporta- 
tion system of this State is that the rail- 
roads have passed through a cycle; begin- 
ning as a competitive business, then develop- 
ing and maintaining a position for about 
half a century as holder of virtually a mo- 
nopoly of transportation outside of cities, then 
becoming, within the last decade or so, again 
in the position of conducting a rather highly 
competitive businses. The railroads now op- 
erate in competition with interurban electric 
lines, oil and gas pipe lines, air transport 
lines, carriers by water, common carriers by 
motor vehicles, and last, but certainly not 
least, the carriage of passengers and goods 
in private motor vehicles. 

+ + 

The changes that have come about re- 
cently in railroad service and the like are 
the necessary result of this change 
in situation. At the present time we 
are in a period of general business depres- 
sion and a study of the financial standing 
of the railroads would not give a fair indi- 
cation of the position they would be in under 
normal business conditions, and the posi- 
tion which they doubtless will eventually 
attain, but at least it may be observed that, 
so far as this State is concerned, the rail- 
roads have maintained themselves as the 
backbone of our transportation system and 
have suffered very little loss in permanent 
facilities by way of actual abandonment. The 
railroad system in this State as a whole ap- 
pears likely to emerge from the present pe- 
riod of transition practically intact, to con- 
tinue service to the public under the new 
conditions to which the system must neces- 
sarily be adjusted. 





Financing Schools 
in Communities of 


Small Wealth 


By 
R. C. Williams 


Director of Research, De- 


wr 


partment of Public In- 


struction, State of lowa 


ARIATIONS in the amount of taxable 
y wealth in different parts of the State are 

a real factor in the financing of public 
schools. 

There are school districts in the State whose 
taxable valuation of property is less than 
$1,000 for each child who attends the public 
school, while in other districts the figure is 
as high as $200,000. There are districts which 
have to levy more than 90 mills to raise as 
much money as a 10-mill levy produces in 
other districts in the same county. Some 
counties in Iowa have more than twice as 
much taxable property per teacher as other 
counties. 

It is going to be extremely difficult and 
in many cases impossible to reduce the cost 
of schools in some of the poorer districts 
of the State. Some of them are actually not 
able to spend enough money to provide ade- 
quate educational facilities, and need help 
from the State. 





